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Policies 
Corrected 


Without 


Erasing 


Jo LRbUAZ perfect policies or letters, 


even though erasures or corrections are nec- 
essary, use the smudge-proof 


Del-e-tape* 


Eradicable Typewriter Ribbons 


Insurance Companies and their Agents throughout the 
country have been using these ribbons and eradicators 
for years and have found them economical and indis- 
pensable. Try a trial order at our risk today using 


coupon below. 
*Trade Mark. 





“‘All-in-One’’ Cancellation Chart 


An up-to-date Chart showing elapsed time, pro- 
rata decimals, short rate percentages for all states, 
earned and returned premium on fire and casualty 
policies for one, three and five years. Limited 
supply, order now. 





MAIL THIS COUPON TODAY 





AETNA PRODUCTS CO. 
202 East 44th Street, 
New York 17, New York. 


Enter our TRIAL ORDER which we may use for thirty days; if we are 
not more than satisfied, we may return to you without obligation. 
__Del-e-tape ribbons @ $1.25 each 
Dozen Del-e-tape ribbons @ $12.00 
Del-e-tape Eradicators for the above @ 50 cents each 
___“All-in-One" Cancellation Charts @ 3 for $1.00 


Make of typewriter— : Color 
(black, black & red, blue) 


Firm Name - . by 


Address - 


Partial List of Insurance Companies 
Now Using Del-e-tape 


American Surety Co. New York 


Home Office 


Associated Aviation Underwriters 


Home Office 


Atlantic Mutual Insurance Co. 


Home Office 


Bankers Indemnity Insurance Co. 
Corroon & Reynolds Home Office 


Eagle-Globe-Royal Indemnity Companies 


Home Office 
Eureka Casualty Company Home Office 
Factory Insurance Association Chicago 
Franklin Fire Insurance Co. Home Office 
Great Eastern Fire Insurance Co. Home Office 
Hartford Fire Insurance Co. 


Home Office 


Insurance Companies of North America 


Home Office 


Massachusetts Bonding & Insurance Co. 


Home Office 
National Fire & Marine Insurance Co. Home Office 


National Union Fire Insurance Co. 

New York-Chicago 
Royal-Liverpool Group Home Office 
Springfield Fire & Marine Insurance Co. New York 
U. S. Aviation Underwriters New York 


(Many Home Offices supply their Branches) 
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Accountants Urged 
to Lead the Way to 
Uniform Regulation 


Best Basis for Insuring 
Agent's Contingents 
Also Discussed at Meeting 


NEW YORK—Insurance accountants 
should lead the way toward modernizing 
insurance accounting to produce not 
only uniformity of state requirements in 
accounting but in other regulatory mat- 
ters as well, said Milton B. Ignatius of 
Ignatius & Stone in his talk before the 
Insurance Accountants Association. He 
said that the accountants should main- 
tain dominance in their field by review- 
ing the present accounting system, 
bringing it up to date and modernizing 
it before those from the outside do the 
first and shove it down the insur- 
ance business’s throat. He was critical 
of many features of the annual state- 
ment blank. 

Mr. Ignatius’ exhortation 
welcome to the members, as it was in 
effect an endorsement of the associa- 
tion’s endeavors in the cause of uniform- 
ity as well as encouragement to keep on 
pressing torward the goal. 


job 


Was very 


Accounting Not Bookkeeping 


Mr. Ignatius drew a clear distinction 
between the uniformity of bookkeeping 
methods, which he did not advocate, and 
uniformity in accounting. He said that 
accounting is the “analysis of how it got 
there and what caused it to get there,’ 
and knowing the process of cause to ef- 
fect or, seeing the effect, knowing how 
to trace it back and identify the cause. 
The accountant, he said, is the econo- 
mist of the business and his task is to 
be able to deal with diagnosis of the 
business. Uniformity of accounting in 
any regulated industry is the most im- 


portant and basic feature of that in- 
dustry, he said. 
The project of bringing about uwuni- 


formity of accounting presents a chance 
for a reappraisal of present methods 
which he said is long overdue. Review 
of accounting theory and practice is es- 
sential because the insurance business 
deals with an ever-changing procession 
of regulators, for whom there is not 
time to become educated through the 
slow process of learning all about the 
business. There must be some method 
so that they can be quickly acquainted 
with the fundamentals and hence uni- 
formity in accounting is essential if the 
industry is to save itself from miscon- 
ception, misunderstandings, and willful 
ignorance among regulators. 


Accountant as Economist 


As to the objection that uniform ac- 
counting would make the accountant a 
mere automaton, Mr. Ignatius denied 
that this was the case once it was 
agreed that the accountant is an inter- 
preter, uniformity would enable him to 
do a better job. He said the accountant 
today is tied down by a great many stat- 
utes that were devised by non-account- 
ants. Citing the use of the term “re- 
serves” for “funds” and “assets” for 
capital,” in the annual statement blank, 
Mr. Ignatius said that the insurance 
business has had to twist accounting 
around to conform with state require- 
ments. 

Not only is the blank itself at fault in 

(CONTINUED ON PAGE 23) 


Lucas I.M.U.A. 
Steering Group Head 


Lucas, vice-president of 
has been elected chair- 
man of the execu- 
tive committee of 
the Inland Marine 
Underwriters Asso- 
ciation following 
the annual meeting 
at Crescent Club, 
Huntington, L. I. 
The names of the 
other officers were 
given in last week’s 


G. Brinton 


North 


America, 





issue. Members of 

the board of ap- 

peals are: Harold 

ee: Meee V. Smith, Home, 

— chairman; Hendon 

Chubb, Chubb & Son; C. F. Codere, St. 

Paul F. & M.; B. Culver, America 

Fore; F. W. Koeckert, Commercial 

Union; C. C. Hannah, Fireman’s Fund, 
and L. C. Lewis, North America. 


The meeting at Huntington on the 
National Inland Marine Bureau was ad- 
journed last Wednesday without any 
definite action being taken and another 
meeting is scheduled for Thursday of 
this week. N.I.M.B. is projected as a 
rating and _ statistical organization to 
comeny with the inland marine rate fil- 
ing requirements in New York and 
a states. 

At the meeting at Huntington there 
was considerable sentiment in favor of 
adopting the title of Inland Marine In- 
suratice Bureau for the new organization 
rather than the title National Inland 
Marine Bureau. A nominating commit- 
tee was appointed and submitted the 
name of S. W. Carey, III, executive 
vice-president of Providence Washing- 
ton, for chairman of the executive com- 
mittee; Harold L. Wayne for general 
manager, and Joseph G. Bill for assist- 
ant general manager. Mr. Carey is pres- 
ident of the I.M.U.A., and Mr. Wayne 
is manager and Mr. Bill assistant man- 
ager. The proposed by-laws were not 
finally adopted last week but it is likely 
that final action will be taken Thursday. 
It is proposed to admit companies of 
all kinds as members or subscribers. 


Newell in Bakersfield Agency 
LOS ANGELES—Robert Newell, 


Los Angeles manager of Great Amer- 
ican, has resigned as of June 1 to join 
the R. E. Cady agency at Bakersfield. 


Stuyvesant Control 
Is Acquired by 
Finance Company 


J. S. Frelinghuysen, president of Stuy- 
vesant of New York, and F. R. Wills, 
president of General Phoenix Corpora- 
tion have announced that General Phoe- 
nix has acquired ownership of the ma- 
jority stock of Stuyvesant and is making 
an offer to all stockholders to purchase 
the remainder of all outstanding stock at 
the same per share price paid to major- 
ity stockholders. 

General Phoenix Corporation states 
that Stuyvesant will continue actively in 


the fire insurance field with offices re- 
maining at 111 William street, New 
York, where the company has been lo- 
cated for many years. J. S. Freling- 
huysen is retiring as president, and his 
son, Major J. S. Frelinghuysen, Jr., as 
vice-president. Mr. Wills assumes the 


office of president with E. K. Scribner 
as executive vice-president. F. E. Mo- 
berg continues as secretary. Mr. Wills 
is a vice-president of National Mutual 
of Bethlehem, an agency mutual writ- 
ing only in Pennsylvania. The pres- 
ent directors will continue for the most 
part. Stuyvesant was organized in 1850. 

General Phoenix Corporation special- 
izes in automobile and other types of 
finance. In addition to its home office 
in Bethlehem, it maintains an executive 
office in New York City and operates 
through 30 branch offices in the east. 

As tof Dec. 31, 1944, Stuyvesant had 
assets of $1,456,956 and policyholders’ 
surplus of $965,407. Capital is $500,000. 


Cullimore Leaves Ida. Post, 
Mrs. Dewey Acting Head 


Howard M. Cullimore has resigned as 
insurance director of Idaho to become 
president of Snake River Mutual Fire 
of Idaho Falls. He had been insurance 
director since January, 1943. 

Mrs. Laura E. Dewey, formerly dep- 
uty, has been appointed acting Idaho 
director. She has been associated with 
her husband, Con Dewey, in a local 
agency at Nampa. 


Participating Bill Advanced 


BOSTON — Commissioner Harring- 
ton’s bill to permit the writing of par- 
ticipating policies by Massachusetts 
stock fire companies has been favorably 
reported by the senate insurance com- 
mittee. 





Calendar for Commissioners’ Meeting 





ST. PAUL—A full calendar of busi- 
ness sessions will confront the National 
Association of Insurance Commissioners 
convening here the first week in June. 

The complete schedule of meetings is: 

Saturday, June 2 

2 p.m.—Executive committee, 

ler, Missouri, chairman. 


Scheuf- 


Sunday, June 3 
Executive committee, on call of chair- 
man. 

Monday, June 4 
meetings (called by 
exact time and place). 
Read, Oklahoma, 


9 
chairmen 





as to 
xaminations, 





chairms: an 
10—Fraternal, Sullivan, 
chairman. 
11—Full session of 
main ballroom, Johnson, 
siding. 
2:30—Federal legislation, 
Massachusetts, chairman. 
2:30—Fire and marine, 
chairman. 


Island, : 
3:30—Fire prevention 


Vashington, 


association 
pre- 


the 
Minnesota, 
Harrington, 
Carroll, Rhode 


and SWIS na- 





tional directors, McCormack, Tennessee, 
chairman. 

2:20—Unauthorized insurance, Parker, 
Georgia, chairman. 

4:30—Taxation, Holmes, Montana, 
anne 

4:30—N.F.C. mortality, Roy Diepen- 


Mi Missouri actuary, chairman. 


Tuesday, June 5 


9 a.m.—Accident & Health, 
California, chairman. 
9—Life, Thompson, Oregon, 
10:00—Valuation of securities, 
New ork, chairman. 
10:30— Workmen’s compensation, 
Hodges, North Carolina, chairman. 
Laws and legislation, Fraizer, 
braska, chairman. 
2—Social security, 
chairm: in. 
:30—Casualty and 
V irginia, chairman. 
3:30—Multiple coverage, 
Massachusetts, chairman. 


Garrison, 


chairman. 
Dineen, 


Ne- 
Allyn, Connecticut, 
surety, 3owles, 


Harrington, 


Wednesday, June 6 





9:00 a.m.—Real estate, Neel, Pennsyl- 
vane, chairman. , 
Interstate rating, Forbes, Michigan, 





chairms an. 





10—Group hospitalization and med- 
ical service, Goodpaster, Kentucky, 
chairman. 

10—Automobile assigned risk plan, 
Parkinson, Illinois, chairman. 

11 jianks, Walter Robinson, Ohio 
deputy, chairman. 

2—Full session of association. 

Thursday, June 7 

9:30 a.m.—Adjourned committee meet- 

ings (called by chairmen as to exact 


time and place). 
11—¥ inal full session. 





Frank C. Colridge 
Is Named N.A.LA. 
Headquarters Chief 


Californian Succeeds 
Judge Miller as Secretary— 
Forceful Program Seen 


NEW YORK—The announcement 
that Frank C. Colridge, Oakland, Cal., 
executive secretary of the California As- 
sociation of Insurance Agents, will be- 
come secretary of the National Associa- 
tion of Insurance Agents here, July 1, 
succeeding Judge B. Miller, came as a 


surprise to a large majority of the mem- 
bership, although the change has been in 
the Mr. Miller 


has been identified with the organization 


making for some time. 





= 
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FRANK C, COLRIDGE 


for a number’ of years and during the 
time that W. H. Bennett was secretary 
he was his right hand man, being assist- 
ant secretary. He has a large number 
of friends in the organization, is a gen- 
tleman of fine quality, possessing a 
friendly temperament. 


First Discussion at Jackson, Miss. 


At the Jackson, Miss., mid-year meet- 
ing early in 1944, the question as to 
what kind of a secretary was needed at 
the National headquarters was first 
broached. When Secretary Bennett re- 
signed there was a difference of opinion 
as to whether the organization should 
go outside and get a prominent man 
who was well acquainted with state as- 
sociation work, who had an outstanding 
reputation for effectiveness in that re- 
gard or whether someone well versed in 
insurance should be selected. Then again 
another group felt that the association 
should have developed someone in its 
own ranks who could take over the 
reins. Mr. Miller seemed to be at that 
time the logical man. It was believed 
that he, being well acquainted with the 
internal machinery, could carry on with- 
out having to be oriented to the job. 

As time went on some of the agency 
leaders became convinced that there 
should be a change in this office in order 
to complete what might be called the re- 
organization following the resignation of 

(CONTINUED ON PAGE 22) 
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Hail Storms Strike 
in Middle West 


More Than Half Million 
Loss in St. Louis: Waterloo 
and Albert Lea Are Hit 


Approximately 6,400 claims will result 
from the hail storm which struck a large 
section of St. Louis May 14, and it is 
estimated that they will average more 
than $75 apiece In addition there were 
approximately 1,000 losses in East St. 
Louis running about the same average 
per claim. This means that to 
the insurers will total well over $550,000. 


losses 


The storm struck mostly residential 
properties, and there was not too much 
wind involved. The hour-long hail 
storm was followed by a heavy rain 
that lasted three hours. Higher costs 
on materials, and scarcity of labor are 
among the factors which make the aver- 
age loss high. 

Put on Extra Men 

Western Adjustment has put about 

seven extra men on the job in St. Louis, 


making a total of about 15 “me are han- 


dling hail losses there. Underwriters 
Adjusting has added seven or eight to 
its regular St. Louis staff to take care 
of the rush. 

The largest individual loss reported 
was that of the W. A. Rowe Floral 
Company, Denny and Watson roads, 
whose 32 greenhouses sustained a loss 


In addition 
0,000 in dam- 


of $30,000 in broken glass. 
this company lost some $7 


age to flowers and plants, etc. The 
greenhouses were insured. 
$200,000 wuerat Loss 

Joseph C. Wetzel of Edwardsville, IIL, 
secretary-manager of the Florists Hail 
Association, estimated that the hail 
storm smashed 1,000,000 square feet of 


greenhouse glass in St. Louis county and 
outlying sections. He placed the total 
loss to florists at $200,000 for glass alone 
and said that damage to flowers and 
plants probably would add another 
$200,000. The glass is insured by the 
association, a mutual with some 4,700 
members in the U. S. and Canada. The 
association does not insure flowers and 
growing plants. He said that the total 
for florists was the greatest ever 
sustained in one area. 

With fewer automobiles on the streets 
and most of them equipped with all 
steel bodies, including the roof, there 
were decidedly fewer automobile losses 
in the present storm than in either the 
1936 or 1927 storms. 

At Waterloo, Iowa, 
caused approximately 
was accompanied by some 


South Central Minn. Storm 


At Albert Lea, Minn., there was a 
severe hail and wind storm. The storm 
swept south central Minnesota May 20. 
Damage is estimated at close to $1,000,- 
000, the bulk of it to home and build- 
ings but some to’crops which are not 
far enough advanced to be injured 
heavily. 

Glass breakage was heavy in homes, 
schools and business places and numer- 
ous roofs were severely damaged. Sev- 
eral greenhouses were practically de- 
molished as far as glass is concerned. 


loss 


on Monday hail 
2,000 losses. It 
wind. 


Florida Split Premium Tax 
Measures Are Signed 
TALLAHASSEE, FLA—The gov- 


ernor has signed the two Florida pre- 
mium tax bills. One provides for a 2% 
tax on all companies while the other 
allows home companies exemption on 
home state business. If the second 
measure is attacked in the courts, it is 
felt that the state’s revenue under the 
first bill will not be affected. 


The George agency, Greenwich, O., of 
which C. G. Bender has been manager 
will be known as the C. G. Bender 
agency. 


HeNATIONAL UNDERWRITER 


Matzke Nebraska 


Insurance Director 
LINCOLN, NEB. Stanley A. 


Matzke, Seward attorney and former 
state legislator, has been appointed di- 
rector of insurance by Governor Gris- 
wold to succeed C. C. Fraizer, who re- 
signed to return to law practice. The 
change becomes effective June 15. Mr. 
Fraizer expressed himself as “delighted 
with the appointment” Mr. Matzke 
has been a close personal friend for 
many years. 

Mr. Matzke served in the unicameral 
legislature during the 1941 and 1943 
sessions and was chairman of the leg- 
islative council during his last term, but 
did not seek reelection. He was born 
on a farm near Pleasant Dale, Neb., 47 
years ago, graduated from Milford high 
school in 1917 and entered the army at 
the age of 19. 

After serving as assistant cashier of a 
bank there, he entered the University of 
Nebraska college of law, graduating in 
1924, and began the practice of law in 
Milford. In 1926 he was elected county 
attorney of Seward county and moved 
to Seward, where he has since made 
his home. He served out eight years 
in that office and then opened a law 
office in Seward. 

He has been active in county fair 
work, serving as president of the Ne- 
braska Association of Fair Managers; in 
the American Legion and other civic or- 
ganizations. A volunteer fireman in his 
earlier years, as chairman of the state 
rural fire prevention committee of the 
Nebraska Volunteer Fireman’s Associa- 
tion, he carried on a statewide program 
for fire prevention in rural sections. The 
day his appointment was announced, he 
was elected second vice-president of the 
Nebraska League of Savings & Loan 
Associations. 

He divides his interest in the practice 
of law with managing three Seward 
county farms of which he is part owner. 
His hobby is gardening and raising 
roses, of which he has 350 plants, com- 
prising 160 species and varieties. 


as 


Expect I.E.A. to 
Retain Position 
Despite Withdrawals 


The resignation of Home, North 
America and Fire Association from In- 
surance Executives Association has ex- 


cited much speculation as to the reason 
for the break, its significance and 
whether it spells a disintegration of the 
organization. ‘There are 33 chief pe 
pany executives remaining in I.E. 

There has been no official st Cas 
on the part of the withdrawing com- 
panies or on the part of the organiza- 
tion. It is known, of course, that the 
disaffection is linked to the great 
S.E.U.A. federal situation. Considera- 
ble significance, it is believed, is found 
in the fact that none of the withdrawing 
companies is from Hartford or New 
England. The Hartford companies have 
stood together and seen eye to eye on 
the management of the anti-trust ex- 
emption legislation at Washington. It 
is reported there have been some rather 
deep seated conflicts between the Hart- 
ford and New England group and some 
of the New York and Philadelphia peo- 
ple. 

President FE. L. Williams of I. E. A. 
pursued a very aggressive course in pro- 
moting the original Walter bill and he 
collided at many points with other in- 
surance interests, with the insurance 
commissioners and some of the national 
legislators. 

The three companies that have with- 
drawn are institutions that have pursued 
independent policies in the past. North 
America notably has championed prin- 
ciples and policies to the extent of re- 
signing or threatening to_resign from 
company organizations. In the same 
week that news appeared of its resigna- 


Lively Hearing 
on “Assigned Risk” 
Fire Bill in III. 


By W. A. SCANLON 
SPRINGFIELD, ILL.—Aiter three 


men had spoken for the bill at a hearing 
of the house insurance committee of the 
Illinois legislature on bill 507 which 
would set up a pool for issuing fire in- 
surance risks that cannot get coverage 
voluntarily, it was decided to postpone 
the hearing until May 28 in order that 
the insurance company interests may 
have an opportunity of presenting their 


side of the case. 
Representative James Monroe, Col- 
linsville, a newspaperman who _ intro- 


duced the bill, said there is a practical 
boycott on the part of some fire insur- 
ance companies against certain assured. 
He said the companies by their arbitrary 
judgments are themselves to blame for 
such legislation as he proposes. 

Fred Gerold, East St. Louis, 
erates a storage company, 
perience. 

He said in 1938 he suffered a loss ona 
garage in which four trucks were in- 
volved. He was unable to get what he 
thought was a fair adjustment from the 
companies. He took the case to court 
and was given a judgment. 

He stated that his business is now 
a new fireproof sprinklered building 
which is rated at 16 cents. He said all 
the companies have concelled his insur- 
ance. He claims the companies have 
him boycotted. 

The proposed bill, he thinks, is fair. 
People ought to be able to buy insurance 


who Op- 
told of his ex- 


in 


even though they have had a loss, he 
said. 

Andrew A. Euzzino, an attorney and 
representative from Chicago, took the 


companies to task for standing on tech- 
nicalities. 

He told of a case where an insured 
had transferred property to his daughter 
but the insurance company was not noti- 
fied of the new ownership. A loss oc- 
curred and the company denied liability. 

In his opinion this is a very technical 
matter and companies should be liable 
in cases of this kind. He suggests the 
pally should be amended to take care 
of such a situation. He said it is high 
time that the insurance committee take 
positive action and force the companies 
to be fair. 

Bill 507 would “provide fire insurance 
on houses, buildings, merchandise or 
furniture for persons, firms or corpora- 
tions having an insurable interest 
thereon who have been rejected by car- 
riers ... by assignment of the insurance 
director and providing for the pooling of 
losses and penalties for violation.” 


tion from I.E.A. 
resignation from 
Bureau and Surety 


was the news of its 
the Towner Rating 
Association of Amer- 
ica. It has threatened to resign five 
times from the Inland Marine Under- 
writers Association and has withdrawn 
from Canadian organizations. It re- 
signed some time ago from the National 


3ureau of Casualty & Surety Under- 
writers. 
Home withdrew several years ago 


from the National Board and was out of 
that organization for a few years. Fire 
Association withdrew from the I.M.U.A. 

There are several leaders in the I.E.A. 
who express firm confidence that the 
loss of these three members will not lead 
to disintegration of the organization and 
they express the belief that it will op- 
erate even more satisfactorily than it 
has in the past because there has now 
been removed friction that has existed 
within I.E.A. for some time. 

One fundamental difference is re- 
ported to be the belief on the part of 
certain executives that legislative work 
that was undertaken by the I.E.A. was 
more properly within the province of 
the laws committee of the National 
Board. 


May 


Matches, Sucking 
Lead Fire Causes 


24, 1945 


Incendiarism at Low Point 
Last Year, Committee 
Reports to National Board 


Matches and smoking continue to be 
the principal cause of fires and property 
loss, according to the report of the 
committee on statistics and origin of 
fires made to the National Board at its 
annual meeting in New York. The com- 
mittee on incendiarism and arson re- 
ported that for the first time in years 
incendiary fires in the year ended April 
30, 1945, decreased. 

The fire loss record in 
$457,273,000, increase 17% over 1943, 
and 3% more than the aggregate of 
estimated incurred monthly losses pre- 
viously released by the board, according 


1944 was 


to the committee on statistics. This 
is the largest figure since 1931 and is 
due to industrial expansion, inflated 


values, emphasis on speed of output, ete. 
It is difficult, the committee said, to 
determine the relative loss after adjust- 
ment to fluctuations in commodity prices 
and variations in the amount of prop- 
erty exposed because the necessary data 
is not yet available. Losses in the 10 
years ended Dec. 31, totaled approxi- 
mately $3 billion. 


List Fire Causes 


In the 10 years ended Jan. 1, 1944, 
matches and smoking accounted for 
29.3% of claims for a total property loss 
of $179,826,698. Mis suse of electricity 
accounted for 10.1%, exposure where fire 
originated off the premises 7.5%, sparks 
on roofs 6.7%, overheated or defective 
chimneys, flues, etc., 7.0%, lightning 
6.6%, stoves, furnaces, boilers and their 
pipes 6.2%, open lights 5.7%, and petro- 
leum and its products 5.7%. The re- 
maining percentage was divided among 
several “other causes. 

Incendiary fires in the year ended April 
30 were fewer than in many years be- 
cause of wartime economic prosperity, 
according to the incendiarism report. 
No enemy sabotage by fire was dis- 
covered during the year, although agents 
of the board’s arson department gave 
more assistance to government services 
than before. 


Incendiarism Declines 


The board’s agents investigated 1,96 
fires of suspicious origin, 216 fewer than 
in 1943. The number of arrests, con- 
victions and acquittals were the lowest 
in any year since 1931. Economic con- 
ditions have reduced the profit incentive 
for incendiary fires to a low point. 
With the return of peace incendiary fires 
are expected to increase, and the com- 


mittee is prepared to meet such con- 
ditions with the employment of addi- 
tional assistance wherever necessary. 


The committee stated that law enforc- 
ing agencies of the country are better 
prepared now than at any similar time 
to cope with the more troublesome con- 
ditions which it is feared will come with 
the end of the war. 

A. R. Phillips, president of Great 
American, is chairman of the committee 
on incendiarism and arson, and G. P. 
Crawford, president of Glens Falls, chair- 
man of the committee on statistics and 
origin of fires. 


May Merge DPC into RFC 

WASHINGTON—The Senate bank- 
ing and currency committee recommend- 
ed legislation suggested by Federal Loan 
Administrator Snyder to merge De- 
fense Plant Corp., Disaster Loan Corp. 
and other subsidiary government cor- 
porations into RFC. 

Much of RFC activity with reference 
to insurance coverage has been con- 
cerned with DPC projects. However, it 


is understood the proposed merger wil 
not affect such activities, as the insur- 
ance division, headed by Hugh Stephen- 
son, Chicago, is an over-all RFC branch. 
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Ah A. Clark Sees 


Dark Clouds 


| 


on Horizon 


W.LB. President Cites 
Rate Cuts in Face of 
Increasing Losses 


H. A. Clark, vice-president and west- 
ern manager of Fireman’s, in his presi- 
dential message at the annual meeting 
of the Western Insurance Bureau at 
Chicago, referred to the fact that despite 
the very sharp rise in the fire loss ratio 
in 1944, the industry was compelled to 
undergo “unwarranted” rate reductions 
in many parts of the country. In the 
aggregate these reductions may amount 
to $40 million, he said. The 1944 loss 
ratio was the worst in 12 years and he 
predicted that more bad news is in store 
because the full impact of the rate re- 
ductions will not be felt until 1945 and 
the years that follow. 5 

Mr. Clark and all other officers were 
reelected. Charles ro ames, president 
Northwestern National, is vice-presi- 
dent; W. S. Whitford, president of Mill- 
ers National, is treasurer, and Fred C. 
Schad is secretary. The directorate 1s 
unchanged except that W. E. Wollaeger, 
who retired recently as president of Con- 
cordia and Milwaukee Mechanics, was 
not reelected. A resolution was adopted 
conferring life membership on Mr. Wol- 
laeger and Mr. Clark was appointed 
chairman of a committee to prepare a 
minute of appreciation of Mr. Wol- 
laeger. 

The group decided that if conditions 
are appropriate a fall meeting should be 
held this year and the matter was re- 
ferred to the directors. W. I. B. has not 
held a fall meeting for several years. 


Hobbs Gives Report 


R. D. Hobbs, manager Western Actu- 
arial Bureau, gave a report in which he 
outlined the extent of the rate reductions 
and told something of the changes that 
are being made in rate supervision. 

Mr. Clark remarked that the broaden- 
ing of the dwelling and household effects 
form has contributed adversely to the 
excessive loss ratio. Fires in laundries, 
cleaning and dyeing places, storage 
warehouses, etc., have caused the insur- 
ers to be appraised of coverage and lia- 
bility theretofore unknown to them. He 
observed that in a recent fire in a fur 
storage warehouse in a larger middle- 
western city many companies had to pay 
substantial losses under the 10% off 
premises coverage although ay had 
KOd that particular warehouse as an 
undesirable risk. 

Claims are being made under the 10% 
off premises cover where an assured has 
moved and failed to give notification. 
Mr. Clark said it is hard to understand 
how this 10% clause can be considered 
as a roving coverage when insurance is 
suspended by removal and not applicable 
at the primary location. He declared 
that if the policyholder has no insurance 
in force at the location stated in his pol- 
icy then 10% of no insurance would be 
simply no insurance. 

He predicted that the form would be 
given a drastic overhauling. 


Warns of High Commissions 


Mr. Clark suggested that high com- 
Mission paying companies take stock at 
this time to determine how long they 
can afford to continue to pay such high 
commissions in a period of high loss ra- 
tios. Mr. Clark condemned the prac- 
tice of extending payment of contingent 
commissions. An entire state has al- 
ways been the smallest unit accepted by 

(CONTINUED ON PAGE 23) 
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Aslontous Agents 
Reelect Officers 


Discuss Bank-Agent 
Program, Cotton Cover 
at Council Meeting 


LITTLE ROCK—Robert Maxwell, 
Offenhauser & Co., Texarkana, was re- 
elected president of the Arkansas Asso- 
ciation of Insurance Agents at a meeting 
of the advisory council, consisting of 
officers, executive 
committeemen and 
presidents of local 
boards, meeting 
here. Other asso- 
ciation officers re- 
elected are: S. W. 
Creekmore, Fort 
Smith,  vice-presi- 
dent; C. C. Mitch- 
ener, Marianna, 
secretary-treasurer, 
and Van Howell, 
Fayetteville, state 
national director. 
C. S. McNew, Jr., 
Pine Bluff, remains 
as chairman of the executive committee, 
and Mr. Mitchener starts his 27th con- 
secutive year as secretary-treasurer. 

The one-day meeting of the advisory 
council was held in lieu of the annual 
convention, which was abandoned this 
year in compliance with ODT regula- 
tions. 

Resolutions iucluded one instructing 
the executive committee to prepare an 
adequate agents qualification bill and to 
sponsor its passage at the 1947 legisla- 
ture. Another asked the Arkansas Fire 
Prevention Bureau, when next publish- 
ing Arkansas fire premium rates, to show 
net premiums. There was a memorial 
resolution for Pinchback Taylor, Pine 
Bluff, a past president, and long a leader 
in the association, who died during the 
year. 

The council heard a full report of the 
association’s activities from President 
Maxwell. He described the fruitless 
attempt of the association to ,enact a 
qualification law, using the so-called 
“agreed bill” of the National associa- 
tion, and pointed to the work done by 
agents in defeating a bill in the 1945 
legislature which would have put the 
state into the insurance business. He 
said the agents are cooperating with 
Arkansas banks in financing and insur- 
ing automgbiles. 

W. Loring Ferguson, New Orleans, 
member of the executive committee of 
the National association, spoke on the 
work of the NAIA, and later, in an exec- 
utive session, engaged in a roundtable 
discussion with council members on the 
national insurance situation. 

The meeting of the association’s com- 
mittee on financed accounts with a 
committee from the Arkansas Bankers 
Association was described by Chairman 

R. Martin, Pocahontas, former asso- 
ciation manager. A tentative bank-local 
agent plan has been worked out with 
the bankers, Mr. Smith said, revolving 
around the solution of uniform applica- 
tion, note and mortgage forms and ad- 
vertising materials. The bankers’ com- 
mittee is preparing the various forms 
now and will present them to the state 
bankers’ association early in June for 
approval along withrthe general pro- 
gram. 

H. Fulton Murphy, member of the as- 
sociation fire forms committee, discussed 
a meeting of his committee with a 
company group held earlier that day on 
the matter of revising cotton rates and 
forms in view of the heavy loss ratio 
on cotton in process and gins in the 
last two years. He stated that the joint 
company-agent group would meet with 
representatives of the ginners associa- 
tion to discuss the situation early next 
month. 

At the annual banquet Arkansas field 
men were guests. Highlight of the affair 
was the annual gridiron show of the 














Robt. Maxwell 


N.A.LC. Election — 
Possibilities Are 
Being Scanned 


Unusual interest attaches to the elec- 
tion of officers at the annual meeting 
of the National Association of Insur- 
ance Commissioners at St. Paul com- 
mencing June 3. The quality of the 
leadership in the N.A.I.C. was never 
more important than at this time when 
the future of insurance supervision is at 
the crossroads. In the normal course 
J. M. McCormack of Tennessee will be 
elevated to the presidency to succeed 
Newell Johnson of Minnesota and it is 
generally believed that this will be the 
decision although there have been whis- 
pers of a movement to retain Mr. John- 
son in office for another year. Last year 
there was a movement to reelect Har- 
rington of Massachusetts as president, 
but it was not carried through. 

The term in office as insurance super- 
intendent of Missouri of E. L. Scheufler 
runs out July 1, and hence it will be 
necessary to elect a new vice-president 
as well as a new executive committee 
chairman. Customarily the executive 
committee chairman is advanced to vice- 
president. 

The resignation of C. C. Fraizer as 
insurance director of Nebraska removes 
one figure who certainly would have 
been prominently considered for the of- 
fice of either chairman or vice-president. 

Robert E. Dineen of New York looms 
as perhaps the logical candidate for 
executive committee chairman. The 
New York superintendent has in many 
years served as chairman of the execu- 
tive committee but a New Yorker has 
never held the office of president. 
Among the other possibilities for either 
chairman or vice-president, it is be- 
lieved, are Allyn of Connecticut, Forbes 
of Michigan, Thompson of Oregon and 
Garrison of California. 

Thompson is the senior. He is well 
liked and some observers are” guessing 
that he might be the choice for vice- 
president with Mr. Dineen landing in 
the chairmanship. 

Mr. Thompson’s term as Oregon 
commissioner expires June 30 and it is 
believed that he will be reappointed. 


Arkansas chapter, Order of the Purple 
Duck, the association’s honorary club 
for past-presidents. Each year the past- 
presidents give out their Arkansas acad- 
emy awards for extinguished insurance 
service during the year to members of 
the Arkansas pond of the Blue Goose. 

One of the grid skits depicted the 
office of the Grover P. Gullible Insur- 
ance Agency, Smithboro, Ark., and 
showed a special agent, Hezekiak M. 
Stroodle, visiting the office shortly after 
the S.E.U.A. decision, attired in a 
mask, chest protector and shin guards. 
Effect of the decision was shown on 
Stroodle and his company, The Broad 
Rear Fire Insurance Co., which oper- 
ated under the motto, “When Broad 
Rear Sits on Your Risk, It’s Covered.” 
Gullible was played by Past President 
J. Roy Donham, Little Rock; his sec- 
retary, Miss Sophie Clutch, by Manager 
Henry A. Ritgerod, and Stroodle by 
Gordon Rather, Rather & Beyer, Little 
Rock. Past Presidents Lawrence H. 
Derby, Warren, and L. R. Martin, Poca- 
hontas, participated in an ODT skit. 
Mr. Mitchener led the singing of the 
Purple Duck choristers. Mr, Ferguson 
was awarded an honorary membership 
in the Purple Ducks. 

Among the guests attending the an- 
nual dinner were Commissioner Jack 
G. McKenzie, Attorney-General Guy 
E. Williams, Deputy Commissioner A. 
D. Dulaney, Kenneth Harrison, chief 
clerk of the insurance department; 
George D. Suter, manager Arkansas 
Fire Prevention Bureau, and M. R. 
Smith, chairman of the agents’ advisory 
committee. 

The annual meeting of the Purple 
Duck was held the evening before the 
agents’ gathering. Allan Kennedy, Fort 


Sin lunnetiint 
Committee Named 


A permanent subcommittee of the 
Senate judiciary committee to deal ex- 
clusively with insurance matters has 


been agpointed with Senator Pat Mc- 
Carran, Nevada, as chairman. He is 
also chairman of the judiciary commit- 
tee. Other members of the subcommittee 
are O’Mahoney, Wyoming, Chandler, 
Kentucky; Ferguson, Michigan and 
Moore, Oklahoma. The committee has 
not yet met and no meeting has been 
scheduled thus far. 

Its function will be to keep in touch 
with state legislation adopted to bring 
laws into conformity with the Supreme 
Court’s S.E.U.A. decision. 





National Board 


Has Research Unit 


NEW YORK —The National Board 
has established a division of applied re- 
search to extend the service provided 
commerce and industry and appointed 
M. M. Braidech, professor of industrial 
and sanitary chemistry at Case School 
of Applied Science, Cleveland, as direc- 
tor. 

The division will operate as a part of 
the engineering department and will be 
under the general supervision of the 
committee on fire prevention and engi- 
neering standards. It will handle prob- 
lems connected with fire and related 
hazards of industry and commerce, ma- 
terials of construction and the method 
of their use, also protective methods in 
safeguarding life and property. 

The National Board’s committee on 
construction of buildings reports that 
the possibility of a postwar building 
boom has stimulated interest in im- 
proved building codes throughout the 
country. One of the problems will be 
the disposition of buildings erected dur- 
ing the war emergency which do not 
comply with local requirements. Some 
of the projects built by the federal gov- 
ernment are substandard in sanitary ar- 
rangements, heating provisions and gen- 
eral construction. The national housing 
agency says about 200,000 government- 
financed, permanent family dwellings 
will become surplus at the close of the 
war and many of these may pass into 
private ownership. 

The committee on public relations re- 
ported that the public response to fight- 
ing preventable fire was greater in 1944 
than ever before and there was a high 
degree of cooperation on the part of lo- 
cal boards and agents, chambers of com- 
merce and fire departments. 

Two out of three of the engineers of 
the board are either in the service, or 
assigned as advisory engineers in Wash- 
ington, according to the report of the 
committee on fire prevention and engi- 
neering standards. Those who remain 
in the board offices are largely occupied 
with government work. The report 
stated that many city authorities are re- 
surveying their methods of fire preven- 
tion and protection in anticipation of 
post-war building and other improve- 
ments. Much of the working time of 
the engineering staff is taken up with 
discussions of these and other problems 
relating to municipal fire protection fa- 
cilities. 





Houston Revision Rescinded 
HOUSTON, TEX.—All amendments 


to exchange rules considered at the 
April 24 meeting of the Insurance Ex- 
change of Houston were resubmitted 
and defeated by vote of members Tues- 
day, except that it was voted to rescind 
the branch office rule. The result of this 
action is that the exchange rules remain 
as they were prior to April 24. 





— = ee 


Smith, one of the founders of the as- 
sociation and its first president, was 
elected president and L. R. Martin, sec- 
retary-treasurer. 
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Holds F satentebs 
Subject to Okla. Tax 


The Oklahoma 4% premium tax, re- 
cently made applicable to domestic as 
well as foreign insurers, applies to fra- 
ternal societies, mutual benefit associa- 
tions, stipulated premium companies, 
farmers mutual fire insurance companies 
and farmers mutual fire insurance asso- 
ciations, the attorney general opines in 
answer to an inquiry from Commissioner 
Read. 

Also the increase of the annual tax 
for agents’ licenses applies to farmers 
mutual fire insurance companies and 
farmers mutual fire insurance associa- 
tions. 

In answer to the question of whether 
a foreign insurer which withdraws from 
Oklahoma and ceases to do business 
there prior to the license year begin- 
ning March 1, is subject to the premium 
tax, the attorney general holds that it 
must pay 4% on its premiums for the 
preceding year. He finds that such a 
company is not liable for the tax under 
the 1945 law because that tax is payable 
by Feb. 28 for the privilege of writing 
business in the state during the succeed- 
ing license year. However, it is subject 
to the 1941 law for the privilege of hav- 
ing been permitted to enter Oklahoma 
to do business during the license year 
ending Feb. 28, 1945. 

Finding that fraternals, 
fits, etc., are subject to the tax, the 
attorney general pointed out that the 
1941 law extended the taxing provisions 
to every “foreign insurance company, 
copartnership, association doing 
business in... Oklahoma... as an in- 
surance company of any nature or char- 
acter, whatsoever...” The 1945 tax 
extended the provisions to all domestic 
companies, copartnerships and associa- 
tions except the associations organized 
under the wings of Grange Order of Pa- 
trons of Husbandry and Oklahoma State 


mutual bene- 
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Union of Farmers Educational & Co- 
operative Union of America. 

The attorney general alluded to the 
Oklahoma laws providing that fraternal, 
stipulated premium, mutual benefit life 
companies are exempt from or not sub- 
ject to insurance laws of the state not 
contained in statutes expressly relating 
to such companies and _ associations. 
However, he expressed the opinion that 
these exemption statutes are not con- 
trolling as to subsequent general laws 
relating generally to every insurance 
company and association “of any nature 
or character whatsoever.” 

PAY IN MONT. UNDER PROTEST 

HELENA, MONT.—A total of 22 in- 
surers have paid $36,640 in premium 
taxes this year under protest because of 
the uncertainty created by the Supreme 
Court decision that insurance is inter- 
state commerce, Commissioner Holmes 
states. 


F.C.A.B. Creates 
New Offices 


NEW YORK—Fire 
justment Bureau stockholders at their 
annual meeting Wedneesday adopted 
recommendations for changes in consti- 


Companies Ad- 


tution and by-laws. One change au- 
thorizes the board to create the office 
of executive vice-president and other 


offices with functions and duties to be 
assigned and defined by resolution of the 
board. All members of the board whose 
terms were expiring were reelected. 

Action on the proposal to change the 
name of the organization to Loss Ad- 
justing Service, Inc., was postponed 
indefinitely. 


The Insurance Women of Pueblo, Colo., 
had as speaker, Edward Carlson, Mary- 
land Casualty. He spoke on the personal 
liability policy. 

Mrs. Neta Sackman was reelected pres- 
ident. 


Metzner Joins Big 
Peoria Agency; Fete 
Mayer, 50-Year Man 


PEORIA, ILL.—Announcement was 
made here Tuesday evening at a dinner 
honoring Adolph J. Mayer on his 50th 
anniversary with Callender & Co., one 
of the largest local agencies in Illinois 
outside of Chicago, that C. H. Metz- 
ner, after 33 years in company and in- 
spection bureau work, is joining Cal- 
lender & Co. June 1 as a member of 


the firm. Mr. Metzner was on hand 
for the dinner. : oe 
Mr. Metzner is resigning as state 


agent for Detroit and Wayne county 
and eastern Michigan for Phoenix of 
Hartford to go with Callender & Co. 
He has been in the Michigan field since 
1935 and has been a prominent factor in 
organization affairs, among other things 
having been a member of the executive 
committee of the Michigan Fire Under- 
writers Association. 

From 1925 until 1935 he was Illinois 
state agent of Phoenix of Hartford and 
in 1931-32 was president of the Illinois 
Fire Underwriters Association. He 
started as an office boy in the western 
department of Hartford Fire in 1912. 
After serving in the last war he re- 
turned to Hartford Fire for a time, then 
in 1920 went with the Illinois Inspection 
Bureau. He served at Rockford, and 
subsequently as manager at Champaign 
and at Springfield. 

Mr. Metzner becomes the fourth mem- 
ber of the firm of Callender & Co., the 
others besides Mr. Mayer being Wil- 
liam H. Tuerk and J. Edward Martin. 

Mr. Mayer, who is 66 years of age, 
was an errand boy for a printing com- 
pany and he was employed for Callender 
& Co. by Jacob Wachenheimer who was 
impressed with the young man’s manner. 

The event at Mt. Hawley Country 
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Club consisted of golf, refreshments 
and dinner. Toastmaster was Jeremiah 
P. McQuaid of Peoria. Speakers in- 
cluded Howard Bland, chairman of 
U.S.F. & G., and F. & G. Fire; R. L. 
Tanner, vice-president New York Under- 
writers; Urban Lelli, secretary Phoenix 
of Hartford and Mr. Mayer, who in 
responding, announced that Mr. Metz. 
ner is joining the firm. 

U.S.F. & G. presented Mr. Mayer a 
clock and F. & G. Fire a traveling bag. 
The group at the dinner gave Mr, 
Mayer a combination radio and record- 
ing instrument and several records that 
had been made by the office force were 
played back. D. J. Harrington, St. Paul 
F. & M. made that presentation. 

N. M. Winters of Quincy, in behalf 
of the agents, presented Mr. Mayer a 
wallet, “filled with money,” that turned 
out to be German marks. 

Among those present were H. H. 
Monier and Frank Smith, local agents 
of Champaign; John Messick, Indian- 
apolis manager of U.S.F. & G.; Glenn 
Butterworth, engineering superintendent; 


Gil Ryan, assistant manager; J. Fitz- 
patrick, secretary; T. E. Heald, loss 
manager National Fire, Chicago; C. L. 
Zook, assistant manager, and Elmer 
Baier, auto manager. 





Nelson Opens Office in Detroit 


Robert R. Nelson has opened an ad- 
justment office at 155 West Congress 
street, Detroit, specializing in fire and 
allied losses. Mr. Nelson recently re- 
signed from Western Adjustment after 
a 19-year connection with that organi- 
zation. Previously, he had been in the 
field for Home in western Pennsylvania, 
following preliminary insurance training 
in New York City. 


A. N. Bushnell, Jr., formerly in the 
insurance business in Los Angeles, a 
son of A. N. Bushnell, special agent of 
Fireman’s Fund, has been promoted to 
sergeant in the marine corps. 
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— rae at the same time, elected Carl 
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iments There is sedaiiins interest in improv- The improvement can be effected with askey, Ontario deputy, president 
—— la outs of New. ing the policy face arrangement, fol- automobile policies, however, as usually ‘jp “R omg Aiberts ie” enrdiaal. 
rs in- | lowing the general realization that a fine an agency places its automobile business warned that fire losses following the 
an of opportunity to effect a change was With but one of its companies and the last war nearly doubled, asserting that 
R. & Son missed in putting the new 1943 standard 4ifferent layout would cause no confu- steps must be taken to curb a repetition 
Under. fan al 0 aes policy into effect. However, it will take S107, Inland marine also offers a field of ‘this trend. New problems and haz- 
hoenix concerted action by the companies or '°F,1™Provement, as the form is not pre- ards will be faced because of the intro- 
tho in } else a voluntary realization on the part scribed by insurance departments. duction of new products, processes and 
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Metz. | am er Ffficien of insurance departments of the desir- methods after the war, T. A. Fleming, 
ability of a change. A single company is Stead Is Reelected National Board, pointed out. 


ayer a ata disadvantage, for w hile it might win TORONTO—A. H. S. Stead, Mon- 








g bag. . - departmental permission to deviate from treal, was reelected president of the Linnell in St. Louis 
dee 4 Not Designed for Typing the standard form, that would make its Dominion Fire Prevention Association Thomas G. Linnell, most loyal gander 
a . policies different from all others in an at its annual meeting here. F. X. Ahern, of the Blue Goose, addressed a luncheon 
ag t at Ease or Accuracy: agent’s office and the resulting incon- Donald Dear, W. J. Scott and Mrs. meeting of the St. Louis pond, with 
- be . venience might more than offset the de- E. D. Hardy are vice-presidents. The about 40 in attendance. Superintendent 
. Paul Variety Breeds Errors sirability of the more efficient layout. Canadian Fire Marshals Association, Scheufler of Missouri was a guest, 
behalf een 
ayer a NEW YORK—A survey of the typo- 
turned graphical arrangements of the policy 
HW. H faces of the new 1943 New York stand- 
agents ard policy as adopted in many states 
ndian- shows a general failure to plan the page 
Glenn with any consideration for speed and 
ndent; caida a j nD 
Fite. convenience in typing and the minimiz- 
|, loss ing of errors. There is also a complete 


CG lack of uniformity in layouts from one 

S| eo tn er os UNITED NATIONS CONFERENCE 
important in the policy-writing agent’s 
office, as the layout is of course uniform ON 


it for his particular state but the variation 
makes it more difficult for those taking 


ngress data off the dailies at the home offices 
end | and ads to the possibility of errors and INTERNATIONAL ORGANIZATION 


ly re- omissions. 

after The lack of sila leads to other 

rgani- types of errors also. For example, be- 

in the cause the dailies for one state look so 

lvania much like another’s the wrong daily re- 

‘aining port blanks may be sent out by the 
home office and the agent goes ahead 
and uses them without noticing that 
they are not for his state. Hence data 

in the may show up in the wrong places in the 

‘les, a dailies. 

a . How Layout Wastes Time 











a, 


must set her machine for so many dif- 
when policies were filled in by hand. 
typist to start typing from the left-hand 
line. This is particularly important 
‘a copy of this handsome booklet. If so, we 
hand side, for example, the typist must : 
riage jump across in one swoop and 
cOnsuming special maneuver. 
across the sheet, so far as is practicable. 
date on the line below. It could just as 
typing in mind. 
to require the amount of insurance and 
all, states call for a policy that is laid 
essary for the typist to twist the type- 


Probably the worst feature of the 
ferent spots all over the page. The lay- 
When a typewriter is used, however, it 
margin where the carriage stops on be- 
where a column of figures is to be typed. 
use a tabular stop. This is undesirable me \ s ES ~ shall be pleased to send you one on request. 
bang against the tabular stop, often 

For typing efficiency the material to 
Some policies, for example, put the in- 
well be on one line if the states that pre- 
No Need to Repeat Figures 
the premium to be stated twice but 
out so that the lines correspond to type- 

Wier - 

writer roller by hand to place the typing | Fi 
in the right spots. ; IATA WKY Fuonp ROUP 


faces of the policies is that the typist 
out is a holdover from the old days 
is obviously easier and quicker for the 
ing returned after the completion of a i ead Ieee Record”. Pibtiiags: you ‘would like to have 
If the column is placed on the right- 
for the typist must either let the car- 
jumping a space, or else use some time- 
be filled in should run in long lines 
ception date on one line and expiration 
scribed the two-line style had ease of 
Some states recognize that it is silly 
other states insist on it. Some, but not 
writer spaces. In other states it is nec- 
The ideal setup, according to experts 


who have studied the matter, is to have Firemans Fund Insurance Company 
the typed-in matter placed in the upper § Firemans Fund Indemnity Company 
part of the policy face, all lines starting Home Fire & Marine Insurance Company 
at the left marginal stop, and all blank Western National Insurance Company 


spaces so placed as to require the mini- 
mum number of tabular stop settings. 
[hat is, the same tab stop setting 
would do for entries on several different 
lines, instead of the typist’s having to 
adjust the carriage for each entry. i FRANCISCO - - CHICAGO + BOSTON ATLANTA 





Western National Indemnity Company 
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Midwest Buyers 
Study Uses of 
Self-Insurance 


The insurance department of a large 
corporation requires a management 
rather than a strictly buying approach, 
Harvey Yormark, Chicago Mail Order 
Company, said in introducing the topic 
of self-insurance at the meeting of the 
Midwest Insurance Buyers Association 
at Chicago. The job of the insurance 
buyer today is proper insurance admin- 
istration, he said, which includes the 
seeking out of risks, the control of 
hazards, and participation in plant safety 
committee work and general safety 
engineering—not simply shopping for 
the cheapest policy. 

Roy Jacobus of Montgomery, Ward & 
Co., and H. B. Storm, Chicago Surface 
Lines, treated the topic from various 
angles. The meeting was then thrown 
open for discussion, which was vigorous 
and prolonged. It was regarded as the 
best meeting the young organization has 
had, and other subjects will be similarly 
treated in the future. 


Vital Role of Insurance 


All of the buyers stressed the vital 
role of insurance, while at the same time 
pointing out that large corporations have 
individual and peculiar needs with re- 
spect to certain lines which can be met 
better by self-insurance or a combina- 
tion of self-insurance and excess or 
stop-loss covers. It was generally agreed 
that self-insurance is feasible only where 
there is a multiple risk and where the 
premium is large enough to produce a 
saving or some other advantage. Com- 
mercial insurance is essential wherever 
the exposure is of a catastrophe nature, 
the buyers stated. Use of self-insurance 
depends on the size of the company, the 
number of locations, and the spread of 
risks, 

Workmen’s compensation is the chief 
casualty coverage, self-insured by the 
larger corporations, and most of them 
assume only a part of the risk, using 
stop-loss or excess covers. Some self- 
insure a part of their risk in connection 
with automobile fleet operations, on the 
fire and theft hazards. _ With public lia- 
bility, products liability and that type of 
protection, the risk is too far flung and 
too involved for self-insurance, buyers 
said. Even the largest corporation needs 
loss adjustment service on these lines, 
and practically no one self-insures them. 

No one, it was felt, should attempt 
self-insurance unless the management of 
the corporation is fully behind such a 
program, and unless the insurance de- 
partment can set up an adequate claim 
and legal service. Buyers touched on 
funding reserves. In a proper self-in- 
surance program each department must 
be charged with its share of the cost 
just as they are in connection with 
premiums paid to commercial insurers, 
it was brought out. Otherwise a dis- 
torted picture results. 

Workmen’s compensation, group life, 
accident and health and hospitalization 
are coverages that should be considered 
from the angle of company good will 
and employe welfare, buyers believe. 
They expressed the opinion that em- 
ployer-employe relationships are better 
when the company self-insures workmen’s 
compensation. An employe often is ap- 
prehensive about an insurance company 
adjuster. The company has a chance 
to express an attitude of good will 
toward the employe in making such 
adjustments. 


Edwin H. Forry, long identified with 
local agency interests in Indianapolis, 
is confined to his home as result of re- 
cent painful injuries received in a fall. 
Three ribs were fractured and his left 
hand and left knee cap were injured. Mr. 
Forry is well known to many local 
agents throughout the country because 
of his faithful attendance at the annual 
meetings of the National Association of 
Insurance Agents over many years. He 
recently celebrated his 80th birthday. 
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Sichinundens to Honor 
‘Great Grand Gander’ 








BENALLACK 


WILLIAM T. 


The Michigan Blue Goose on June 4 
is giving a testimonial luncheon at De- 
troit for William Tecumseh Benallack, 
who has contributed as much as any in- 
dividual to the welfare of the order. He 
was most loyal gander of the Michigan 
pond in 1907 and was loyal grand gander 
in 1912. He has been a permanent dele- 
gate to the grand nest since 1912. The 
Michigan Blue Goose desires to have 


Mr. Benallack recognized officially by the 


grand nest as “great grand gander.” 
Mr. Benallack has attended every 
grand nest meeting since the order was 
established. He has always taken a 
prominent part even when he was not 
most loyal grand gander. He has been 
designated as the “first citizen of the 
Blue Goose.” Mr. Benallack has at- 
tended every Michigan annual meeting 
but one. At that time his brother died 
and he was forced to be absent. No one 
can duplicate his record in the order. 


Hold Forum on N.Y. 


Anti-Discrimination 


NEW YOR K—tThe fundamental 
function of New York state’s employ- 
ment anti-discrimination law which be- 
comes effective Juiy 1, is mediation, with 
the parallel function of education, Irving 
M. Ives, majority leader state assembly, 
told the Drug, Chemical & Allied Trades 
section of the New York Board of 
Trade. The legislation lays down the 
principle that no human being shall be 
denied the right to earn his living be- 
cause of race, color, creed or religion, 
he declared. The bill sets up a com- 
mittee of five members which acts as a 
third party in mediating between two 
other parties in an effort to use volun- 
tary processes to get agreement. That 
is distinguished from arbitration, where- 
under the third party listens to the two 
parties and then tells both of them 
what to do, he pointed out. 

Fear has been expressed that when a 
complaint alleging discrimination is 
filed, the state would immediately 
“crack jonas This is not the pur- 
pose. The measure represents a sincere 
effort to solve a growing probl em 
through voluntary processes without re- 
sorting to the courts. 

The law provides for a commission of 
five members. Charitable, religious and 
fraternal organizations are exempt as 
well as those with fewer than six em- 
ployes. This latter provision was 
adopted in order to keep family rela- 
tionships out of the picture and also to 
simplify the problem of administration. 

A complaint has to be filed in writing 
and verified before it is accepted. The 
complaint is then filed by the commis- 
sion and turned over to one of its mem- 





F ederal ral Route 
Offers No Escape, 
Harrington Warns 


C. F. J. Harrington of Massachusetts, 
chairman of the federal legislation com- 
mittee of the National Association of 
Insurance Commissioners, in addressing 
a meeting of the Zone 2 commissioners 
at Columbia, S. C., referred to the fact 
that laws enacted by the states which 
are not wholly satisfactory to the indus- 
try will result in demands for federal 
regulation replacing state supervision. 
The solution is not as easy as that, he 
said. It has been demonstrated time ‘and 
again that state regulation is never re- 
placed by complete federal regulation 
but rather do the advocates of federal 
legislation find themselves governed 
both by Washington and the states. 

The states represented at the meeting 
were: North Carolina, South Carolina, 
Virginia, West Virginia, Maryland, 
Ohio, Pennsylvania. 

George A. Bowles of Virginia was 
elected chairman; Gregg L. Neel, Penn- 
sylvania, zone representative on the ex- 
ecutive committee of the N.A.I.C. and 


T. Moore, Virginia department, sec- 
retary. : ; 
The matters discussed included: The 


strengthening of laws and insurance de- 
partment rules with reference to the use 
of binders with the view of preventing 
the evasion of rate and standard policy 
laws; rating bureaus, the question of 
the proper description of the methods 
used in determining the nonforfeiture 
values to be included in life insurance 
policies as required by the Guertin legis- 
lation; resident agent laws in the light 
of the S.E.U.A. decision; assigned risk 
plans and the problem of insurance for 
disabled veterans. 

On the question of the regulation of 
accident, health and title insurance, etc. 
a committee was appointed to study this 
matter composed of Dressel of Ohio, 
Justice, West Virginia, and Murphy, 
South Carolina. 

Suggestions that further decisions of 
the U. S. Supreme Court be awaited be- 
fore state legislation is enacted in the 
field of rate regulation, Mr. Harrington 
said, are simply arguments for delay be- 
cause every law enacted must face the 
test of validity if challenged and in the 
absence of challenge if based on sound 
principles, the laws will serve the public 
interest perhaps indefinitely. 

In some states various types of fire 
and casualty insurers have been able to 
reconcile or compromise their differences 

(CONTINUED ON PAGE 28) 


bers for investigation. The member of 
the commission assigned to the com- 
plaint, endeavors to conciliate, mediate 
and solve the problem. He sends a re- 
port to the chairman of the commission 
who names three other members to hold 
a hearing. The commissioner who makes 
the investigation is not a member of 
this group. The facts must be held in 
confidence and if it is found that an 
unlawful act is committed, the commis- 
sion issues a cease and desist order. 
The respondent may then go to court 
if he wishes. The report of the com- 
mission is accepted as conclusive only 
if supported by “sufficient” evidence on 
the record as a whole. If the respond- 
ent still refuses, the penalty for a regu- 
lar misdemeanor is exacted. 

There is no reason why a Negro 
should not be a member of the com- 
mission or sit on a case where the mat- 
ter of hiring Negro help is involved, 
he stated in answer to the question. He 
said he had a certain Negro in mind 
whom he knew would be definitely fair 
and impartial. 

The meeting drew a capacity attend- 
ance and the insurance business was 
well represented. 





Ronald W. Bachman, Bowling Green, 
0., has joined the Red Cross and Mrs. 
Minnie Bachman has taken charge of the 
agency. 

Cc. M. Kiefer has sold his agency at 
Orrville, 0., to Fred M. Warner. 


N.A.I.A. and State 
Groups Need More 


Financial Backing 


LITTLE ROCK—Organized agent; 
must keep pace with the development 
of other great na. 
tional groups, W. 
Loring Ferguson 
New Orleans, N.A. 
I.A. executive com- 
mitteeman told the 
Arkansas  Associa- 
tion of insurance 
agents’ advisory 
council here. To 
finance a forceful 
association “will 
not cost any one of 





us much napney” 
he noted, “but the 
W. L. Ferguson sum total must be 


substantial.” 

“We are going to have to sell our 
members the idea that if they want 
strength and service and organization to 
build and defend their business, and 
properly represent them we will have to 
increase our personal contributions.” 

Under the plan of having committees 
consider the effect of the Robinson-Pat- 
man act, the federal trade commission 
act and the Clayton act, Mr. Ferguson 
predicted that the discussions will be 
more general. However, “talking unity 
and acting unitedly may be two differ- 
ent things,” he observed. To act unitedly, 
he asserted, a strong and united agents’ 
association is absolutely imperative. 

“This,” said Mr. Ferguson, “is no time 
to quarrel with other producers on de- 
tails, when the whole structure of our 
business out of which you and I make 
our livelihood is at stake.’ 


Warn Against 
Premature Dropping 
of War Cover 


Following V-E day agents received 
questions from assured as to the ad- 
visability of canceling marine war risk 
cover in waters free from Japanese 
menace. Agents and company men are 
strongly urging assured to continue to 
carry war risk cover for some time t 
come. The rates will be adjusted rapidly 
to the improved conditions and in addi 
tion to lingering hazards such as float- 
ing mines, submarines that may not 
yet have surrendered, etc., there are 
definite perils that were formerly 
ered in the marine policy that have been 
transferred to war risk insurance such 
as collision with another vessel in con- 
voy, collision caused by failure in com- 
pliance with war time regulations of the 
carrying vessel or any vessel with which 
she is in collision to show the usual 
full peace time navigation or anchorage 
lights; stranding caused by absence of 
peace time aids to navigation. 

number of large assured that com- 
menced buying war risk insurance in the 
last war continued to buy it regularly 
during the intervening years, that is, 
from one war to the next. Marine under- 
writers are cautioning agents and as- 
sured against dropping war risk cover at 
too early a date. 

The action of the commercial marine 
underwriters May 9 in reducing cargo 
war risk rates throughout to the same 
level as those of War Shipping Admin- 
istration undoubtedly means that WSA 
will now cease to be a factor in the 
field. For some time the rates of the 
private underwriters have been the same 
as those of the government except of 
certain commodities such as coffee, co- 
coa and cresylic acid where the gov- 
ernment war risk rates were a subsidy. 

The marine underwriters are begin- 
ning to get some inquiries indicating 


covV- 


that the green light may soon be givet 
to resumption of commercial shipping. 
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fax, members of the advisory board. La Monte of North America, are in clips out articles of interest which she 
’ CHI A Four new members were added: Mary charge of arrangements. regards as necessary in a_ refresher 
‘ Gordon, B. E. Moreau agency, Sue Hay nanaiedin Gendie ensee course 
and Mildred Kirk, Hartford Fire, and (PRESHER COURSES START tases ti 
re FINNEGAN DINNER PLANS Florence Peterson, Phoenix Indemnity. Mrs. Evalyn ¥, Andrews, librarian of got e ag 4 
B\ Ss. ’ Si- 1¢€ ns ce Library in 1¢€ nsurance 1e supervising agency membcrs oO 
, Mrs. Kathleen Belcher, retiring presi- the Insurance Libr the |] r} I } I f 
Arrangements have been completed dent, presided. Exchange, Chicago, has now put into the Chicago Board will hold their an 
J for the dinner in Chicago, May 28, hon- 300s GROUrs euTING form the suggestions for the refresher nual golf tournament and outing June 7 
at oring Prof. J. B. Finnegan, head of the “05S G : ie at course for men returning from the serv- at the Elmhurst (Ill) Country Club 
agents fire protection engineering department The Western Loss Association will ice. Not only has Mrs. Andrews pre- The day’s activities will inclde golf, 
pment of Illinois Institute of Technology. The hold its annual golf outing and dinner pared a list of books but she is keeping lunch, dinner, entertainment and prizes 
at na- occasion 1s the 40th anniversary of Prof. at Itasca Country Club June 12. There also a topical record of revised rates, for both golfers and non-golfers. G. A. 
™ W. Finnegan’s association with this de- will be other activities, and prizes will rules, new forms etc., and any other Mavon of Mavon & Co. is chairman of 
Suson partment, which was started at Armour be awarded. In addition to loss superin- material that will be of interest and the fellowship committee in charge. 
» NA. Institute of Technology and was trans- tendents and executives of the companies should be in the refresher course which Other members are Fred Pellett, Critch- 
: —- ferred to Illinois Tech upon the merger a number of adjusters will be on hand. has not appeared in book form. She ell-Miller; F. C. Read, Royal Exchange; 
pod. of those a ee — Harry A. Olsen of the Sun and Howard watches the periodicals carefully and John Wineman, Wineman_ Brothers; 
SSOCR- ohn Ahern, who is connected with : oni Se * 
uranc a War Department ina civilian capac- An advertisement similar lo this appeared in NEW SWEE K May 21, 1945 
1SOry ity at Chicago and who is with North Pg om gees 
: To America in private life, is chairman of (€ Ry eae Ni VI 
Orcelm the committee and will act as master of oe I Ez E | 
: = ceremonies. Special guests who_ will | aiaiomemte 
one ot speak briefly include Henry T. Heald, if a ; : 
oney’, president of Illinois Tech.; Alvah Small, {| : 
par the president of Underwriters Laboratories; i ' 
ust be E. A. Henne, vice-president of America | 
Fore and a trustee of Illinois Tech., and if ' 
ell our R. D. Hobbs, manager Western Actu- i 
Want | arial Bureau. _ i} 
tion to A number of out-of-town alumni are i 
5, and expected to attend, including one of the 4 
lave to honor guest’s sons, J. B. Finnegan, Jr., x! | 
ns.” of the class of 1932, who is with J. B. : 
mittees Murray Corp. at Detroit and was 
yn-Pat- formerly a field man for Crum & For- 
Nission ster. Another son, Stephen P. Finnegan 
rguson of the class of 1939, who is with Gen- 
vill be | eral Electric at Boston, will be unable 
s unity to attend. . : | 
‘Gila: John Hommes of Western Actuarial ' 
sine Bureau, is secretary of the committee. / 
avents’ Two of Prof. Finnegan’s sons-in-law 
ol will attend, they being Paul A. Hazard, 
o ta Jr., of New England Mutual Life, and 
on Dr. Karl H. Pribram. Incidentally Mrs. 
of on Pribram just recently made Prof. Fin- 
aan negan a grandfather for the 10th time. 
HAINES OPENS ADJUSTING OFFICE 
W. N. Haines, staff adjuster since 
February, 1944, for Wilson S. Levens & 
Co., independent adjusters of Chicago, 
will open his own adjusting offices there 
ing June 1. He will have office with Geo. 
C. Hoerger & Co., independent adjuster, 
at 166 West Jackson boulevard. Larger : 
quarters are being arranged. Mr. Haines ; 
a has been in the insurance business for 25 
he ade | Years and was state agent in the middle 
* risk west for Northwestern Fire & Marine, 
panese | Win City and Scottish Union over a 
a aa period of 18 years. Six years ago he 
: ay took up adjusting, specializing in auto- 
i. mobile and fire. 
rapidly — ee March of Miles Standish” 
. : . "EN OE _ . —from an engraving based upon 
n addi DISTAFF ELECTION G. H. Boughton's painting. 
s float- The Insurance Distaff Executives As- 
ly sociation of Chicago at the annual meet- ‘ly 
re are ing elected Sadie V. Hoffman, Underwrit- bo | SE 
y cov ers Laboratories, president; Bertha Bid- | Se ee | 
€ — -. W. A. Alexander & Co., vice-presi- : : . Bae 
e sucii ent; Mabel Laycock, Western Under- F it F i 5) p 
n con- writers Association, secretary; Bernice Teal on erican Tou " 
b com ora, Continental, treasurer; rpuocnarass OE Stra. reds 
of the Marie Meade, Health & Accident Un- Soe | fan ; : 
which | derwriters Conference, historian, and Insurance Companits - 
usual _ Kendall, Associated Aviation Un- ve é 
1orage erwriters, and Josephine Kimball, Hali- \ {j k jie 
nce of 2 New v OTR For the people of Plymouth Colony, brawn furnished 
t com- ' ao GS the principal protection against the risks inherent 
in the a — in a new and strange land. 
ula’ | | BOND BRANCH SS : 
hat is, Member Companies— Providing Better organized now, society reduces its risks by 
under- . . ; . : : ' 
nd as- MANAGER practically every form of insurance except life using the comprehensive insurance programs pro- 
over at , : vided by the Great American Group of Insurance 
Great American C , ° I 
ii Ce ee ~ e ompanies. 
arine l } ° , 
—— An exclusive Fidelity and Surety Great American Indemnity 
Fo Company needs a manager for American Alliance One of Great Americ r a 00 Se cade ae 
rey heir . . agents—or your own broker—will be glad to tell you 
WSA their branch office in the Middle American National z Rady sdaryy nie nd sagen hg 
. e , — abt mat fs erican protection, W J a 
in = West. Must have underwriting County Fire ee, Se a , ; 
aggre: and field / TI y cludes practically every form of insurance except life. 
> same ( 4 > . io. . . L 7 
ot oe eee. om Detroit Fire & Marine 2 Sey & 
ee, co- | | Pany has good reputation. Massachusetts Fire & Marine : 
e gov- N hc li H The Great American Group provides complete and 
dee! FERGASON PERSONNEL ort arolina ome unexcelled insurance facilities for those interested in 
> gin- . toa P P : 
icating Insurance Personnel Exclusively Rochester American aviation, either privately or commercially. 
. given 166 W. Jackson Blvd., Chicago 4, III. 
ipping TO INSURE VICTORY ... 7th WAR LOAN ... BUY WAR BONDS 
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Photo by Ewing Galloway, N. Y. 


WHQle New Hampshire has a timberland of about five million 

acres, nature lovers are charmed by the extravagant beauty 
of the white birches which are so prevalent everywhere. In most 
of the woodland areas, these trees with their glistening white 
bark, which is of such practical value and usefulness, comprise 
a scene that is ever refreshing to those nearby, and long re- 
membered by visitors. 


While the New Hampshire Fire Insurance Company cannot 
match the birch trees’ length of residence in the State, we 
are proud to have spent 75 years sharing the steady 
growth of New Hampshire enterprise. 
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Harold Flagg of Boyle, Flagg & Sea- 
man, and John J. Sevick, Pearl. 





COOK COUNTY PREMIUMS 


Below are presented the Cook county 
fire, tornado and sprinkler leakage pre- 
miums of stock fire companies reported 
to the Chicago Board for 1944 and 1943, 
shown by groups and individually for 
companies not members of groups. The 
1944 total for all stock companies was 
$24,387,979, compared with $23,009,218 
in 1943, for individual companies, $2,- 
106,767 in 1944 and $1,903,427 in 1943. 

The 1944 leaders were Home with 
$1,839,845; America Fore, $1,260,385; 
Firemen’s, N. J., $1,114,154; Aetna Fire, 
$1,074,199; Royal-Liverpool, $1,061,213; 
Hartford Fire, $951,859; North British, 
$882,898; North America, $875,648; Na- 
tional ef Hartford, $815,301; Phoenix of 
Hartford, $789,912. 









GROUPS 
1943 1944 
Automobile ........ $ 410,800 $ 440,998 
MORE FPO .oscevse 961,459 1,074,199 
Agricultural ....... 148,961 158,313 
American, N. J. .... 485,506 511,120 
America Fore ...... 1,190,248 1,260,385 
Freee 176,638 188,350 
a sare Aw acaconee 79,717 78,845 
Caledonian ......... 115,597 149,126 
CGE cc cccescces 41,492 44,788 
Commercial Union.. 403,788 379,984 
Corroon & Reynolds 502,263 524,270 
Crum & Forster..... 593,838 617,748 
Dubuque F. & M... 270,456 213,046 
Fire Association 301,502 333,378 
Fireman’s Fund .... 547,018 648,451 
Glens Falls ........ 337,716 326,779 
Globe & Rutgers 160,574 159,760 
Great American .... 491,140 563,240 
HAMOVEPr ..ccccccces 193,797 197,125 
Hartford Fire ...... 833,114 951,859 
rrr 1,838,662 1,839,845 
ins. Co. of KN. A... 915,4 875,648 
Lon. & it cadiics: 569,589 597,590 
Firemen’s, N. A 977,554 1,114,154 
London Assurance. 287,071 292,911 
Merchants, N. ere 200,430 201,416 
C. V. Meserole...... 213,489 229,786 
Millers National ... 111,051 111,894 
National, Hartford... 728,900 815,801 
National Unon ..... 7,234 245,911 
New Hampshre 101,048 102,250 
North British ...... 92,070 2,898 
Northern, England.. 161,852 185,365 
Norwich Union ..... 89,820 179,795 
| arr ree 331,785 390,408 
Phoenix, Hartford.. 797,393 789,91 
Phoenix, England .. 526,707 589,979 
Providence Wash.... 204,687 233,062 
Royal Exchange ... 168,734 201,084 
Royal Liverpool ... 1,087,931 1,061,213 
St. Paul F. & M... 436,91 496,084 
Scottish boo pice io 285,653 279,19 
Security, Con 243,522 265,520 
Springfield F. ve "M.. 577,853 655,933 
eek bck sé:ebem eee 209,911 213,857 
TRAVOIOLS : 2. ccvccecs 393,602 357,638 
YorRenire ....0.0.00 221,265 250,275 
INDIVIDUAL COMPANIES 
1943 1944 
American Fire, Tex.$ 10,057 $ 17,989 
Associated F. & M... 9/015 9,407 
Buffalo ... 50,155 60,358 
Camden 115,779 112,184 
Eagle Star 113,479 51,546 
Emmco ......- 5,595 11,719 
Employers Fire 128,542 188,303 
Excelsior .....-. 8,461 9,697 
Factory Ins. Assn... 167,924 213,891 
Farmers of Pa...... 35,583 28,901 
Federal, Jersey City 29,907 26,305 
Fid. & Guar. Fire.. 305,510 335,337 
Kansas City F. & M. 2,223 4,016 
Manufacturers Fire. ...... 5,586 
Merchants, Colo..... 10,345 12,728 
Northern, N. Y. .... 127,533 115,887 
Ohio Farmers ...... 21,040 19,796 
Pacific National . 135,782 132,353 
Paramount Fire 121,781 156,223 
Pioneer 29,380 12,881 
Potomac 83,696 102,843 
Reliable 23,134 25,257 
Republic, Texas ok iar 
Rhode Island ...... 124,132 230,366 
Security, Iowa + 81,158 82,816 
Standard Fire, N. J. 49,546 43,941 
St. Louis F. & M.... 11,466 11,047 
Trinity Universal 14,365 25,081 
Union, Canton ..... 13,190 24,347 
Western, Kansas ... 23,102 27,561 
Wm. Penn Fire..... «.+--- 6,332 





G. F. KNAPP TRANSFERRED 

George F. Knapp, for the past nine 
years in charge of Western Adjustment’s 
north side office, is being transferred to 
the Cook county branch of the head 
office as a member of Manager T. F 
Charlton’s staff. 

He will be succeeded by Adjuster 
L. J. Beckus of the Peoria branch, who 
has served in five offices in Indiana, 
Wisconsin and Illinois the past 13 years. 





MARSH & McLENNAN LUNCHEON 
Marsh & McLennan of Chicago will 
give a reception and luncheon at the 
Chicago Club, June 4, in order that a 
number of Chicago people might meet 
L. S. Kennedy of New York, president 
of the organization. C. Ward Seabury, 


- —- > 


chairman, will be in charge and preside. 
Mr. Kennedy has long been one of the 
wheelhorses in the Marsh & McLennan 
fraternity. He is a man of fine attain- 
ments and has shown marked ability as 
an administrative officer. He got his 
training in a St. Paul agency. 





Arthur M. Raymond, former Chicago 
city manager of Travelers Fire, who has 
retired from business, residing during 
the winter at Berea, Ky., and during the 
summer at Leland, Mich., is in Chicago 
with Mrs. , anne for a few days en 


~ FIELD 


Linnell Visits Three Texas 
Ponds While on Tour 


Thomas G. Linnell, most loyal grand 
gander of the Blue Goose, was guest of 
the Texas ponds last week. On Thurs- 
day he visited the Texas pond in Dallas, 
on Friday he attended the annual meet- 
ing of the South Texas pond at Hous- 
ton and on Saturday he was with the 
Alamo pond at San Antonio. While in 
Houston both he and Col. Joseph R. 
Knowlan, Philadelphia, a past most loyal 
grand gander, were presented Texas 
cowboy hats in behalf of the three 
ponds. 

Mr. Linnell was accompanied on his 
tour by Charles G. Beale, Dallas, deputy 
most loyal grand gander for Texas and 
Oklahoma. He recited the history of 
the order and expressed the opinion that 
it had been responsible for much of the 
goodfellowship and understanding that 
exists in the fire insurance business. 

He stressed the need for service to 








members who return from the armed 
forces and aiding them to readjust 
themselves through refresher courses. 


He urged more activity in civic affairs, 
taking an interest in all forward look- 
ing movements and in solving problems 
which affect returning veterans and the 
future welfare of local and national gov- 
ernment. 


Barnes Sow Yesk State 
Agent of St. Paul F. & M. 


St. Paul Fire & Marine has appointed 
John A. Barnes state agent for eastern 
New York to replace Manager D. W. 
Swanson who is being assigned to a 
position of increased responsibility in 
the middle west. Mr. Barnes is widely 
known in upper New York state. He 
will have headquarters at 74 Chapel 
street, Albany. 


Gibbons Is New President 
of Virginia Field Club 


RICHMOND—Hunter M. Gibbons, 


state agent of Home, Richmond head- 
is the 


quarters, new president of the 










mpartial Valuations 
of Industrial and 
Commercial Property . . - 
35 years of factual appraisal 
service to America’s more 
conservative business 
ipstitytions. 


The poy Thomas Co. 







CAL VALUES 





INSURANCE ] AGENCY J ASSISTANT ’ MANAGER 
Vested in casualty. Knowledge of accountancy, 
or fire or marine underwriting experience desit- 
able. To help supervise important and growing 
Pittsburgh Agency. State experience, education, 
age, religion, availability and salary expected. 
Applications treated in confidence. Address 
Box B-77, The National Underwriter, 175 W. 
Jackson Blvd.. Chicago 4, Illinois. 
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Stock Fire Insurance Field Club ef Vir- 
ginia. He succeeds Marshall C. Speight, 
Virginia Fire & Marine, who becomes a 
member of the executive committee. J. 
McG. Miller, Sun, is vice-president and 
Albert C. Word of Louis E. English, 
Inc., reelected secretary-treasurer. 

Mr. Miller becomes ex-officio chairman 
of the executive committee. Other new 
members of that committee are J. W. 
Holbrook, Atlas; J. M. Turner, Amer- 
ican; Louis Rueger, Jr., London & Lan- 
cashire. 

A joint dinner with the Virginia Blue 
Goose followed the business session. 


Harris Slated to Head 
California Blue Goose 


LOS ANGELES — Nominations for 
oficers of the California Blue Goose, 
to be voted on at the annual meeting 
June 8, are: 

Most loyal gander, Ariel C. Harris, 
Pacific Coast manager Aero Aviation 
Underwriters; supervisor, August M. 
Schneider, Springfield F. & M.; custo- 
dian, A. E. Stroth, Loyalty group; 
wielder, G. H. Heissner, Jr., Aetna Fire; 
keeper, Mark A. Wells, “Insurance Jour- 
nal”; guardian, M. W. Paxton, Edward 
Brown & Sons. 





Smith National Union 
State Agent in West N. Y. 


National Unien Fire has appointed 
Lawrence A. Smith, Jr., state agent for 
western New York, succeeding James 
F. Moriarty, who has resigned. 

Mr. Smith has a background of field 
experience of many years. He pre- 
viously traveled eastern New York, 
headquartering at Albany, for Home, 
and more recently was special agent 
in northern New Jersey. 


South Texas Pond Elects 


HOUSTON—The South Texas Blue 
Goose elected new officers at its annual 
splash. J. Lee Quillen, Automobile, was 
made most loyal gander and Raymond 
R. Rice, Northern Assurance, supervi- 
sor, while the other officers were re- 
elected. They are Raymond S. Mauk, 
American General, custodian; Chilton C. 
Bryan, attorney, guardian; Richard Cos- 
mus, Phoenix of Hartford, keeper, and 
Elmo Corbell, Cravens, Dargan & Co., 
wielder. 

The pond has set aside a special fund 
of $250 to aid returning service men, and 
also has notified all of its members in 
service of the appointment of a special 
committee to aid them in finding em- 
ployment. 


Mullikan Wilkes-Barre Speaker 


Reid Mullikan of the Philadelphia of- 
fice of Middle Department Rating Asso- 
ciation addressed the meeting of the An- 
thracite Field Club of Pennsylvania 
Tuesday evening at Wilkes-Barre. He 
told about the recent changes in rates, 
rules, etc. This was the last meeting of 
the club season. 


C. & R. Names Roberts in Va. 


Gilman Roberts has been appointed 
special agent of Crum & Forster in Vir- 
ginia, to be associated with E. R. 
Booker, state agent. He has been with 
the Virginia Insurance Rating Bureau 
15 years and in charge of its Richmond 
office for two years. 


LaTeer Puddle’s Outing 


J. D. LaTeer puddle of the Blue 
Goose at Decatur, Ill, will hold its an- 
nual outing June 8 at the Mount Hawley 
Country Club there. It will be a day 
of golf and general entertainment, and 
LeRoy Swanson of Springfield F. & M., 
croaker, has invited other members of 

















OPPORTUNITY FOR YOUNG LADY 
As general assistant in a Broker’s office. Five day week. 
Pleasant work. Should understand fire insurance forms 
and rates, be able to check the same, handle small 
amount of Ediphone transcribing, reaister policies and 
invoices in a simple set of books. Please telephone or 
call in_ person. If employed will arrange interview out- 
side , hours. LANSING B. WARNER, INCORPO- 
ee! 449 Merchandise Mart, Superior 7700—ask for 
r. eim. 








the Illinois pond to attend. 
affair in which the puddle’s qualifying 
matches for the 
championship are played. 


Duluth Is Inspected 


The three-day inspection of Duluth by 
the Minnesota Fire Prevention Associa- 


_AeNATIONAL UNDERWRITER 


This is the rangements. 


Illinois pond’s golf 





in cooperation with the Duluth 


17 years. Gilbert Buffington, local agent, Mr. McGilton in 
was chairman of the Chamber of Com- building, Nashville. 
merce committee that handled local ar- For several years 








Every intelligent home-owner wants fire insur- 
ance. He knows it will finance a new house 
or repairs after a fire. You should sell fire in- 
surance just as hard as you can... in increased 
amounts to cover today’s higher values .. . 
fire insurance plus such proper endorsements 
as rent and extended cover. (Ask for our 


folder on comparative values.) 


But—right now— pay special attention to fire 


prevention too! You'll be doing a real public 


serv ice. 


An owner who collects insurance after a total 
loss has money enough to rebuild—sometime. 
Perhaps not today — because materials and 
workmen are scarce. And, if your town is as 


crowded as many others. neither you nor 


your client nor your city fathers want to in- 


qricultaral 


murance Company, 
of Wotertoun RY. 


, Gilton in Tennessee. 
Chamber of Commerce was the first in Mr. Crawford will have his office with 
the 


Clarence Dunning of Dun- 
ning & Dunning directed the Boy Scouts 
who assisted in the inspection. 


Crawford Tenn. Special Agent 

The American of 
appointed K. T. 
a assisting Special Agent Leon Mc- 


Newark group has 


Mr. Crawford has 


- 





headquarters at Clarksdale. 
ously traveled Tennessee as a 
years a local agent. 


To Inspect Harriman, Tenn. 


Crawford as_ special The Tennessee Fire Prevention 
ciation will snapent Harriman May 

For the present, according to George Harbison, 
ica Fore, secretary. E. P. Turner, 


Nashville Trust Hampshire Fire, vice-president, 
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been in Mississippi doing loss work with 
He previ- 
special 
agent, and prior to that, was for some 


Asso- 


31 


Amer- 
New 


ex- 


pected to head the party in the absence 


of W. E. 








crease the already serious housing problem. 


What can you do about it? You can make 
inspections — recommend elimination of fire 
hazards and the installation of fire-fighting 
equipment. You can organize your fellow 
agents to work with the Fire Department — 
and for the general reduction of fire losses on 
all types of property. You can make fire pre- 
vention your personal war work. Our fieldmen 


will be glad to help you. 


This country of ours should not waste any- 
thing today. Fire destruction of buildings and 
contents means waste. Every time you dis- 
cover some danger spot and cure it, you make 
a grand contribution to the whole National 
effort. 


And, you can be proud of that job! 


mpire State 


§nmourance Company, 
of Woterioun RY” 


Kehnle, New York underwrit 


EVERY DAY MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





CAN YOU REPLACE It VOW 7 
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ers, president, who is in New York on 
account of the serious illness of his 
father. 


K. C. Blue Goose Party 

The annual spring party of the Heart 
of America Blue Goose was held at Kan- 
City with 130 members and their 
wives attending. Golf was played in the 
afternoon followed by a buffet dinner 
and dancing. 


Sas 


Germain Speaks in Newark 
NEWARK—J. H. 


manager of Factory 


field 
will 


Germain, 
Association, 


LOLb6ROLS 


PUMP TYPE EXTINGUISHER 


Approved for Class A* fires — protects 
2,500 square feet of floor space. Double 


acting pump — equipped with 


Safety Phlare— throws a steady stream 
of water up to 45 feet. Alaskan Pump 
Type Extinguisher operates perfectly in 
temperatures as low as 45° below zero 
when used with anti-freeze charge. 


tF IT°Ss Ya, IT’S DEPENDABLE 


FieNATIONAL UNDERWRITER 


FLA.” 
Field 


National 
New Jersey 


speak on “The New 
at a meeting of the 
Club May 28. 


N. J. Specials Elect June 4 

NEWARK—tThe New Jersey Special 
Agents Association will hold its annual 
meeting at the Cedar Line Country 
Club June 4. There will be a golf and 
quoits tournament and a dinner in the 
evening. 


Utah-Idaho Election June 4 


SALT LAKE CITY—The _  Utah- 
Idaho Blue Goose will hold its annual 
meeting here June 4, followed by an 


patented 













Hold extinguisher firm 
with foot pedal. Direct 
nozzle with one hand 
and operate pump with 
other. Drench area. 


HOW TO. USE os 
FREE 


calendar featuring Norman Rockwell's illustration of 
the Great Chicago Fire. Write Detroit office. 





*Underwriters’ ap- 
proved for Class A 


fires — wood, textiles, 
paper, rubbish, and 
similar materials. 











Two-color poster of above suitable for 
wall mounting. Also— General’s new 











LEONHART AND 


REINSURANCE 


Treaty — Faculative 


COMPANY, INC. 





1020 St. Paul Street 


Baltimore 2 
Phone: VEmon 3637 





40 Exchange Place 


New York 5 
Phone: HAnover 2-6384 














evening of entertainment for wives and 
friends. Knox Moose heads the enter- 
tainment committee. The annual out- 
ing will be held June 30, with Ralph 
More as chairman. 





E. B. Hatch, Jr., special agent of Con- 
tinental, formerly of Cincinnati, has 
transferred to Columbus, with offices at 
318 Citizens building. 


Erickson Trial 
Under Way in N. D. 


BISMARCK, N. D.—Oscar E. Erick- 
son, suspended insurance commissioner, 
went on trial here Tuesday before the 
state senate. 

The charge of “crimes, corrupt con- 
duct, malfeasance and misdemeanors in 
office” grew out of an interim investi- 
gating committee report filed with the 
house during the closing days of the 
1945 legislative session. Upon impeach- 


ment by the house by a vote of 70 to 
41 Erickson was removed from office 
pending the outcome of his trial. If 
he is acquitted, he will be re-instated 
as insurance commissioner. 

Articles of impeachment charge that 
Erickson received “kickbacks” from 


agents and companies in connection 
with reinsurance of the state hail insur- 
ance fund. Chief witness for the state 
is Otto R. Vold, former manager of the 
state fire and tornado fund, a division 
of the insurance department. 

The 1941 legislature created an _ in- 
terim committee to investigate the in- 
surance department and appropriated 
$15,000 for its use. Its report to the 
1943 legislature, however, was filed in 
state archives. Another interim com- 
mittee was created and $20,000 in ex- 
penses appropriated. 

The defense moved to dismiss the 
impeachment proceédings against Erick- 
son, on motion by Erickson’s chief 
counsel, Francis Murphy of Fargo. The 
defense claims that charges in the im- 
peachment do not constitute impeach- 
able offenses. as defined by state con- 
stitution. A senate judiciary commit- 
tee report was adopted, recommending 
that the trial be conducted under the 
rules of criminal procedure under which 
Erickson cannot be forced to testify. 

Until a few months ago Erickson was 
a contender for leadership of the Non- 
partisan League in North Dakota. Sub- 
sequently he was removed as_ pub- 
lisher of the Nonpartisan League’s offi- 
cial newspaper, “The Leader.” 





Start Code Revision 
Study in Washington 


Commissioner Sullivan of Washing- 
*ton announces his plans to carry out the 
new law directing the commissioner to 
prepare a revision of the insurance code 
for submission to the 1947 session of 
the legislature. 

Rate regulation in fire and casualty, 
he said, will receive major attention. 

He said he favors single policy com- 
prehensiv e€ coverages, and the new code 
will implement this point of view. 

In accident and health the aim will be 
to assure the public of sound basic in- 
come protection and to assure companies 
adequate premiums. 

Mr. Sullivan has appointed as his as- 
sistant Attorney Robert D. Williams, 
who has had much insurance experience. 

When a preliminary draft is com- 
pleted, public hearings will be called. 


Traynor Before Women’s Club 


William J. Traynor, publicity director 
of the North British group, spoke on 
“Agency Advertising Trends Now and 
Postwar,” before the Insurance Wom- 
an’s Club of Staten Island at a meeting 
in St. George, S. I. He discussed ad- 
vertising and promotion practices and 
plans, as well as current industry pub- 
lic relations, and need for full insurance 
to value in view of high property re- 
placement costs. 
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Pacific Deficiency 
Cover Different 
from N. Y. Proposal 


The consideration by the New York 
Fire Insurance Exchange of coinsur- 


ance deficiency coverage, reported in 
Tue NATIONAL UNDERWRITER of May 10, 
has caused inquiries into the insurance 
authorized for many years by the Pacific 
3oard, under the name “average clause 
deficiency insurance.” 

The Pacific Board coverage 
proposal in New York are 
ent. The New York proposal is for 
mortgagees only and relates only to 
buildings. The Pacific cover is on mer- 
chandise, furniture, fixtures and equip- 
ment subject to a 90% or higher coin- 
surance clause, and in a way is a 
substitute for reporting forms. 


_ and the 
quite differ- 


On Reporting Basis 


The Pacific form is limited to not 
more than 20% of the value of the prop- 
erty covered and calls for monthly re- 
ports from the insured, with the pre- 
mium based on the average difference 
between the actual values and the 
amount insured under other contracts, 
shown by the statements. The rate is 
the same as that applying to the insured 
property under the regular forms. The 
proposed New York form, on the other 
hand, is a species of errors and omis- 
sions insurance, protecting mortagee 
against loss because insurance on mort- 
gaged property, though otherwise cor- 
rectly written, fails to meet coinsurance 
requirements. Like other errors and 
omissions coverages, this proposed form 
would pay only in case the insured mort- 
gagee cannot recover from the mort- 
gagor and consequently takes a _ very 
low rate, with expectation of large ag- 
gregate values being covered. 
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London Lloyds has written some of 
this insurance in most parts of the coun- attribut 
try, on both bases, for mortgagees and first to 
for other interested parties. slogan 
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Chicago Examiners Golf Day ot Sle 
The annual golf tournament of the definite 
Association of Fire Insurance Examin- in the 
ers of Chicago will be held June 14 at pand s 
Itasca Golf Club near Itasca, Ill. Ray the atn 
Erickson is golf chairman. A number town. 7 
of prizes are being donated by com- of the 
panies and many company men and constru 
agents are expected to attend. There streets 
will be a dinner. set the 
fires, Ii 
©. Z. Gulledge « of the Sanger & Alt- only in 
gelt agency, who is president of the the tim 
San Antonio Junior Chamber of Com- Liverpc 
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Royal Is Now 
Insurance Company 
Centenarian 


Royal, which controls the largest 
group of fire, casualty and marine in- 
surance companies 
in the world, is cel- 
ebrating its 100th 
anniversary May 
31. Established at 
Liverpool, the com- 
pany foresaw at an 
early date the op- 
portunities for ex- 
pansion in the 
United States and 
in 1851, only six 
years after its or- 
ganization, set up 
an agency at New 
York. Today, Roy- 
al has thousands of 
agencies in this country, located in every 
state, many of whom have represented 
the company for 75 years or more. 

Royal has maintained branches in 96 
countries and writes policies in 16 lan- 
guages. 

H. C. Conick, U. S. manager, de- 
clared that the growth of Royal can be 


Harold Warner 





Conick 


Frank B. Zeller H. C. 


attributed to strict adherence from the 
first to the principles embodied in its 
slogan “Tutum te sistam” (We hold 
thee safe). 

The company was founded by a group 
of Liverpool business men to meet a 
definite need. Commerce and shipping 
in the Liverpool area had started to ex- 
pand so rapidly that the city assumed 
the atmosphere of an American frontier 
town. The recklessness with which most 
of the trading was carried on, the poor 
construction of warehouses, narrow 
streets and an inadequate water supply 
set the stage for a series of devastating 
fires. Insurance rates were high, and the 
only insurance company in Liverpool at 
the time was Liverpool Fire & Life, now 
Liverpool & London & Globe. All the 
others were in London, and these com- 
panies hesitated to assume risks in Liv- 
erpool. 

A committee of 24 local business men 
solicited subscriptions for the purchase 
of stock in a new insurance company, 
at £20 a share. So conscious were the 
citizens of Liverpool of the need for 
such a company that applications for 
shares far exceeded the registered capi- 
talization of £2 million. 


First Policy June 14, 1845 


3v early June, 1845, Royal was “pre- 
pared to receive proposals for fire and 
life insurance,” and on June 14 the first 
fire policy was issued to Thomas Berry 
Horsfall, Esq., insuring the contents of 
lis home for £3,000. Life policy No.1 
was issued on June 24 to Percy M. 
Dove, the first manager of the company 
and the man who came to the United 
States in 1851 to open an agency here. 
Total income in the first 10 years was 
£883,115. The company has paid divi- 





AGENCY MANAGER WANTED 

Medium size local agency at Alton, Ill. writing 
all lines of insurance, wants experienced man 
capable of taking complete charge of office. 

is is a permanent position with an excellent 
future. All replies confidential. State age, ex- 
Perience and 7 expected. Address Box 
B-80, c/o National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 





dends on its stock in every year since 
1847. 

When Mr. Dove visited this country 
he appointed A. B. McDonald, secre- 
tary of Knickerbocker, as first agent at 
New York. 

During the early years the New York 
business was carried on at 76 Wall 
street. Later the offices were moved to 
56 Wall where George P. Whitmore had 
a front and back parlor which he used as 
his home. At this time the office staff 
consisted of seven persons. During the 
years 1878-83 Royal occupied quarters 
at 41-43 Wall and in 1884 the offices 
were moved to the top floor at 50 Wall. 
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The company moved into its own 16- 
story building at 84 William street in 
1907. This building was occupied by the 
company until 1927. In that year, Royal 
constructed the 19-story building at 150 
William street which now serves as the 
New York office of Royal-Liverpool. 
This building was cited by the Down- 
town League of New York as being 
“the finest type of building constructed 
in the city in 1927.” 

No sooner had the New York agency 
been organized than others were set up 
in rapid succession all over the country. 
Only a year after Mr. Dove visited New 
York, offices were established at Phila- 


1] 


delphia and Cincinnati, and by 1853 the 
chain of agencies had stretched across 
the continent to San Francisco. This 
was only six years after the city had dis- 
carded its original name of Yerba 
3uena. Royal did not wait for towns 
and villages to become established, but 
extended its protection to them during 
the dangerous days of their “growing 
pains.” 

Other early agencies included Balti- 
more, Boston, Charleston, Mobile, New 
Orleans and Savannah. An agency was 
opened at Brooklyn in 1876 by Ralph 
Pomeroy. These agencies, along with 

(CONTINUED ON PAGE 24) 
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Future of Insurance Companies 


The insurance industry is being 
attacked from three vital angles 


(1) Demand for Lower Hates 


The public insistence on rate cuts will probably grow 
stronger — with the agents the greatest sufferers. 


(2) Lower Income on Portfolios 


The degree of injury sustained will depend upon future 
interest rates from which no immediate relief is in sight. 


(3) Increased Fire and Casualty Losses 


These losses can be largely reduced — Loss-ratios are in- 
versely proportioned to municipal fire, police and traffic 
signals supplemented by sprinklers, automatic alarms and 
well-trained manpower. Upon these the value of insurance 
stocks largely depends. 


YOU CAN HELP 


Reduce Fire and Casualty Losses by Recommending — 


A FIRE ALARM BOX—at every fire hazard. * 
BETTER “HOUSEKEEPING”—keeping the property free of rubbish. 

(3) ADEQUATE POLICE PATROL—with recorded performance of police duty. 
(4) SPRINKLER SYSTEMS AND AUTOMATIC FIRE DETECTION SYSTEMS. 
(5) TRAFFIC SIGNALS—at street intersections. 


*70% of the losses occur as a result of only 4% of the total fires. If 
municipal fire alarm boxes had been on this 4% of the buildings involved 
then over 50% of your total fire losses might have been eliminated. 


The Gamewell Company 


Newton Upper Falls 64 








Massachusetts 
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Noble Record of Service 


One of the most remarkable records 
in insurance organization work is found 
in the long service of Herbert A. Clark 
of Chicago, vice-president in charge of 
the western department of the Loyalty 
group, who has been continuously presi- 
dent of the Western Insurance Bureau 
since 1930 and chairman of its board. In 
1930 the Bureau was reorganized inas- 
much as there was quite an exodus of 
important members the 
Western Underwriters Association. Mr. 
Clark was a leader in the reorganization 
process. Previous to 1930 he had served 
as president of the old Western Insur 
ance Bureau for a few years. 

In the long tenure of office there have 
been few, if any, complaints of Mr. 
Clark’s method of administration. As 
the head of the association he has been a 


who joined 


thoughtful, sensible, progressive leader. 
He is recognized by the members as a 
man of superior ability and understand- 
ing. He has a wide knowledge of insur- 
ance. His presidential addresses at Bu- 
reau meetings reveal the robust charac- 
ter and caliber of the man. He is re- 
spected not only by the members of his 
own organization but by those affiliated 
with the Western Underwriters 
ciation, 


Asso- 


Because of his cordial personality, un- 
derstanding of men and insurance, the 
ability to work with others harmoni- 
has developed into a chief- 
unusual talents. That he has 
served so long, so ably and so well and 
held the confidence of his constituents 
all this time is a tribute to his high char- 
acter and magnificent work. 


ously he 
tain of 


Decentralizing Government 


President Truman through Executive 


Assistant McKim has announced that he 
desires to work in harmony with the 
governments and realizes that 
is a line of demarcation between 
the two. This is most satisfactory infor- 
mation. His position will be upheld by 
the thinking populace. We have gone 
too far toward the left in centralizing 
our activities in Washington. We have 
taken the states rights that 
longed tothem. We have undertaken to 
governmental functions which 
were satisfactorily handled by the states 
in order that there might be more cen- 
tralized federal control. 

Let us all acknowledge that there are 


State 
there 


from be- 


assume 


some activities which the federal govern- 
nent can carry on to much greater ad- 
vantage than the states or any local form 

That granted, 
acknowledge that the 
processes 


of government. being 


we must also 


states can conduct certain 


much 
than the 


more favorably and economically 


federal government. There are 


The Navy Insurance 


some functions of government that be- 

long to the home people. They want to 
have a voice in them. We now have a 
government of bureaus and agencies 
which have gradually pared away many 
rights that belong to the states. A 
democracy cannot afford to too 
highly centralized and have the control 
centered at one spot. Our government 
has been successful under our dual sys- 
tem of federal and state governments. 
We should not be slow in acknowledg- 
ing that certain functions belong to the 
federal government. We should not vo- 
ciferously protest just because the fed- 
eral government does certain 
duties but when the states can do a bet- 
ter job than the central government it is 
time to protest. 

We trust that President Truman will 
bring about a change in our new system 
that has been gradually built up and 
which has taken away from the people 
many local and_ state that 
should be left at home. 


Quiz 


be 


assume 


functions 


not incorporated: first, because it was 
felt it was not necessary, and, second, 
as one witness pointed out, because a 
financial incentive would have cost the 
government more than it actually had 
to pay under the present plan. It may 
sound silly to say to a group of hard- 
boiled congressmen that insurance com- 
panies would work to keep losses down 
because they are patriotic and because 
they want to do a good job. Anyone 
who is familiar with the insurance busi- 
ness knows that this is the case. The 
always take pride in their 
loss prevention work and every carrier 


companies 


writing war projects hopes to be in 
business after the war and would like 
to stay with those assured. Nowhere 
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has there been a serious charge that the 
companies on war project lines have 
neglected or overpaid losses. Even the 
few charges which the committee could 
scare up were the usual vague, unsub- 
stantiated ones which appear as regu- 
larly in peacetime. 

It is too bad that Comm. Procopio 
was not given an opportunity to show 
the records of these projects and the 
savings which the government realized 
over standard rates. We hope that some 
day it will be possible to tell this story 
in full and to show the savings, not 
only in taxpayers’ dollars, but also in 
human lives and in time saved for the 
war effort. The people are entitled to 
have the whole sa, 








PERSONAL SIDE OF THE BUSINESS 





Clayton G. Hale, prominent Cleveland 
agent and former deputy chief of the 
navy insurance department, and Mrs. 
Hale spent a brief vacation in Chicago 
last week. 

B. D. Cole, Jr., prominent local agent 
at West Palm Beach, Fla., has been 
visiting insurance offices at Chicago 
and Detroit. 

Roy Starks, underwriting superinten- 
dent of Hartford Fire in the western de- 
partment, has been confined to Augus- 
tana Hospital, Chicago, for nearly a 
month as result of suffering a stroke. 
He is making satisfactory progress. 

S. Gray Tracy, special agent in Con- 
necticut and western Massachusetts, 
completed 30 years of service with Con- 
necticut Fire. He started in the ac- 
counting department and was _ trans- 
ferred to the eastern underwriting de- 
partment in 1919. He was appointed 
special agent in 1936. He is past presi- 
dent of the Connecticut Field Club. 

John A. Young, special agent in Se- 
attle of London Assurance, is critically 
ill. He is confined to the Swedish Hos- 
pital and is able to see visitors only for 
brief periods. Mr. Young became ill 
in April, was confined to the hospital 
for observation, then went home for a 
short time. He returned to the hos- 
pital May 8. 

Marion E. Burks, assistant director of 
insurance of Illinois, has been admitted 
to the bar in that state. The oath was 
administered to Mr. Burks and other 
members of a new class of 50 candidates 
by the chief justice of the state supreme 
court at a ceremony at Springfield which 
was preceded by a luncheon. 

R. V. Robinson, marine manager at 


Memorial hospital. She is reported get- 
ting along nicely. 

L. R. Bowden, vice-chairman of the 
Meserole companies, is recovering from 
a gall bladder operation. 

E. D. Lawson, western manager of 
Fireman’s Fund at Chicago, participated 
in the rescue last Sunday of a man who 
had been plunged into the icy waters of 
Lake Michigan when his outboard motor 
boat capsized and sank. Mr. Lawson 
was working on his son’s sailboat at 
Burnham Harbor when he heard cries 
for help from the man about 300 yards 
out. A call was put through for the 
Coast Guard and when they did not ar- 
rive Mr. Lawson and another man car- 
ried a dinghy across the island between 
3urnham Harbor and the lake. Mr. 
Lawson’s companion went out in the 
choppy sea alone as there was not room 
for two in the boat, towed the man in 
the water to shore and it was with some 
ulfficulty that Mr. Lawson and his com- 
panion got the man landed over the 
rocky beach. 

George Z. Day, president “ Northern 
of New York, and C. H. nklin, sec- 
retary, have been visiting in Detroit and 
Chicago this week. 

Gustav May has been named general 
chairman for 1946 Fire Prevention Week 
by the Cincinnati Chamber of Com- 
merce. 

M. R. Whited of the Coughlin & 
Whited Co. agency of Cleveland visited 
insurance offices in Chicago this week, 
accompanied by his son, Sgt. Milton 
Whited, who is at the end of a furlough. 
Sgt. Whited is with the army air forces 
stationed in England and has seen much 
activity. 
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father being engaged in the tea trade. 
In his earlier years he was with Ameri- 
can Merchant Marine and was con- 
nected at New York with Hong Kong 
& Shanghai Banking Corp. 


Canby T. Mecke, well known both in 
southern California and the middle west, 
died suddenly at his home in Manhattan 
Beach, Cal. Mr. Mecke went to Los 
Angeles from Chicago, where he had 
been with the Chicago Board and with 
Marsh & McLennan. In Los Angeles 
he was associated with Newport & Co. 
and with the Wallace Phipps general 
agency. When that firm took over the 
Pacific Coast department of Globe & 
Rutgers and American Home Fire, he 
became manager and held that position 
until 1942, when he resigned to enter 
war service. He had served in the for- 
mer war as a captain in the engineers. 


James O. Rodgers, 70, a New York 
City broker, — an associate of 
Brown, Crosby & Co., died of a heart 
attack in a New Rochelle hospital. He 
was educated at Andover Academy and 
Yale University and studied at the Har- 
vard law school. He entered insurance 
in New York in 1917 with the firm of 
Rodgers, Hobart & Carr. He was an 
All-American football player at Yale 
and its football captain in 1897. He 
stroked the varsity crew. A son, J. O. 
Rodgers, Jr., is a counterman for Brown, 
Crosby & Co. 


Clarence J. Larsen, burglary and ma- 
rine department manager of the Meeker- 
Magner Company agency of Chicago, 
general agents for General Accident, 
died very unexpectedly, supposedly from 
a blood clot, while being taken to the 
hospital May 20. He had been away 
from the office since November but was 
preparing to return to his desk some- 
time in July. 

Mr. Larsen started with the Meeker- 
Magner agency as a general office clerk 
and next September would have cele- 
brated his 25th anniversary with the 
agency. He resided in Park Ridge, III. 
Services were held at All Saints ceme- 
tery, Des Plaines, IIl. 

S. Stanley Campion, 70, senior mem- 
ber of the insurance firm of Campion 
Brothers, Philadelphia, died there after 
a long illness. He and his brother, Frank 
H., founded the firm in 1895. 

Martin T. Krueger, 92, pioneer local 
agent of Michigan City, Ind., and five 
times its mayor, died there. He also 
had been city clerk and a member of the 
legislature. 

Fred H. Eyler, a past president of 
the Insurance Accounting & Statistical 
Association and formerly assistant comp- 


troller of General American Life died 
at his home in St. Louis of a cerebral 
hemorrhage. At the time of his 


death he was director of public relations 
of the McDonald Aircraft Corp. 


_A. R. Galle, local agent of Union, Ore., 
died there. His widow and a daughter 
plan to carry on the agency. 





Am. Indemnity N. J. Move 


American Indemnity was the first 
company to have its license amended in 
New Jersey to permit its writing mul- 
tiple lines in accordance with a new law 
there. 





Cc. W. Luke, Montpelier, 0., has taken 
his son, Wayne W., into his agency, 
which will be known as C. W. Luke & 
son. 

John E. Hare, Marion, O., has sold his 
agency to James E. Messinger. 


Biddle on Way Out, 
Washington Report 


WASHINGTON—Attorney General 
Biddle is being jettisoned from the Tru- 
man administration, according to re- 
port here, and probably will be suc- 
ceeded by former Senator Louis Schwel- 
lenbach of Washington, now a federal 
judge in that state, who is an old sen- 
atorial crony of Mr. Truman. The 
President is reported to have asked for 
Biddle’s resignation. 

However, there was no confirmation 
Wednesday at the White House or De- 
partment of Justice. At the latter it 
was stated Mr. Biddle was out of town 
Tuesday, but back on the job Wednes- 
day. A spokesman said he did not look 
like a man on his way out, and charged 
that repeated stories of Biddle’s resig- 
nation “look like an organized plot.” 

In any event, the present situation or 
other developments appear to have re- 
sulted in holding up Biddle’s projected 
release of important correspondence 
with a representative of the insurance 
commissioners, which was expected to 
indicate, to some extent at least, the 
Department of Justice program or ad- 
ministration policy with respect to in- 
surance. 


Philadelphia Field Men Elect 


The Underwriters Club of Philadel- 
phia, has elected E. F. Warren, special 
agent of Springfield F. & M., president; 
W. B. Evert, Glens Falls, vice-president; 
J. H. Webber, treasurer, and M. R. 
Markoe, Fire Association, secretary. The 
annual outing will be held June 11 at 
North Hills country club. I. W. Spear 
said most SWIS inspections have been 
completed and asked that the remainder 
be finished by —_ 2. 





~IN-U. S. WAR SERVICE 


J. J. Magrath of Chubb & Son has 
been notified that his son, S/Sgt. J. J. 
Magrath, III, who is 20 years old, has 
been wounded and is hospitalized in 
France. This is the second wound Set. 
Magrath has received and is reported as 
not serious. The 
wound in the shoulder. He was hit in 
the leg the second time. Sgt. Magrath 
has been in the army two years. He was 
with the 12th armored division. 
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first was a shrapnel | 


Maj. Curtis B. Tarter, who was state | 


agent of Franklin Fire in Kentucky be- | 
was | 
awarded the bronze star medal | 


fore entering the armed services, 
recently 
for meritorious service 
Maj. Tarter is supply 
famed “Al’s Assassins” fighter 
of the Chinese-American composite 
wing. He entered the army in 1941 and 
has been overseas since September, 1943. 
He is a son-in-law of G. C. Cundiff, 
Chicago, manager of the farm depart- 
ment of Home. 

Philip E. Jester, head of the insurance 
department of the Jester & Son agency 
of Des Moines, will report for induction 


last December. 
officer for the 


into the army at Fort Snelling, Minn., 
May 28. He is president of the Des 
Moines Association of Insurance Agents 


and executive committeeman of the 
state association. P. E. Taylor, formerly 
with Taylor & Milligan and recently 
with the Jester agency, will be in charge 
of- the insurance department during Mr. 
Jester’s absence. 








1794 


1SIST ANNIVERSARY 


=InsuRance Coupanny 
STATE: OF PENNISYAVANIAY 


308 WALNUT STREET, 


1945 


PHILADELPHIA 6, PA. 














group | 














GET THIS HELPFUL FREE BOOKLET 


oy aT 
LOOK AT THE INQUIRIES ABOUT LIFE INSURANCE 
WHICH CAME IN THE MAIL TODAY 
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GENERAL INSURANCE MEN 
USE THESE VALUABLE IDEAS 


This booklet was specially prepared for general insurance 
men. It gives a plan by which fire and casualty agents and 
brokers can select the live life insurance prospects from 
among their property insurance clients, and tells how to 
approach them. Part of the plan is a tested and proven direct 
mail idea that will bring 15 to 20 requests for life insurance 
information from every 100 of your clients circularized. 





No “high pressure” is involved. By following this and other 
helpful plans offered by the Connecticut Mutual Life you 
will be giving a much appreciated additional service to 
your clients. 
— You may be missing profits by letting 
rie to ly 8 somebody else earn the commissions on 
ceacean resvannce life insurance bought by your clients — 
for one out of five of your clients will buy 
life insurance this year. You can’t lose 
by looking over this booklet that can help 
you get your share of the life insurance 
your clients are buying. Why not send 
for your free copy now? 


INSURANCE COMPANY 


Sell Life Inorore 





Connecticut Mutual Life Insurance Company 
Hartford, Connecticut 


Please send me, without cost or obligation, your booklet “A Plan to Help the 
General Insurance Man Sell Life Insurance.” 
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EMPLOYERS 


REINSURANCE 


AFETY ENGINEERING. For more than a 
S third of a century Applied Safety has directly 

affected loss ratios. Throughout our thirty- 
one years, Employers has actively promoted 
Safety through a skilled Engineering Division, 
whose service is always available for any con- 
tribution it may make in this vital field. 


CORPORATION 


Jj. B. ROBERTSON—PRESIDENT 


KANSAS CITY 


NEW YORK 
CHICAGO 
SAN FRANCISCO 
LOS ANGELES 
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Procedure for 
Writing Medical 
Insurance Outlined 


H. & A. Conference Com- 
mittee Favors Deduction 
for First Three Calls 


Procedures for writing medical insur- 
ance on a basis which will provide a 
worthwhile coverage at a moderate cost 
and at the same time provide reasonable 
safeguards to the insurance carrier are 
suggested in a report of the medical in- 
surance committee of the Health & Ac- 
cident Underwriters Conference, headed 


by Harold E. Curry, actuary of Farm 
Bureau Mutual Automobile of Colum- 
bus, which has been giving intensive 


study to this problem ever since the last 
annual meeting of the conference. 

The committee states that other sound 
bases for writing this business probably 
will be developed and that this is to be 
expected in a field as relatively untried 
as that of medical insurance. It empha- 
sizes the fact that this is virtually a new 
field and that there is a lack of actuarial 
data on which costs can be accurately 
predicated. It is felt that the field of 
medical insurance is one which will be 
developed in the near future much in 
the same manner that hospital insurance 
was 10 years ago. 

Committee’s Recommendations 


The committee’s general recommenda- 
tions are: 

Medical insurance may be written on 
either an individual or a group basis. If 
written on an individual basis care 
should be exercised to ascertain a com- 
plete health history from the applicant. 
Medical insurance affords the widest and 
most satisfactory service when written 
on a group basis subject to the usual 
tules that govern sound underwriting 
for the various group classifications. 

There are no data that would con- 
clusively prove the advisability of intro- 
ducing a variation in rate levels based 


on any workable classification of indus- 
tries. 
Medical insurance should be made 


available to all members of the family. 
Studies of available data indicate no jus- 
tification for a differentiation in rate by 
sex or age. 


Indemnity on “Per Call” Basis 


_ Due to existing variations in charges 
tor medical care, provision should be 
made for selecting the “per call” amount 
of indemnity to be paid. This selection 
to be made, of course, at the inception of 
the contract. 

The medical insurance 
gested contemplates a deduction for the 
first three calls, either home or office, 
for any illness but first call coverage as 
the result of accident. 

It is not recommended that medical 
insurance be offered as the sole cover- 
age in a separate contract but should be 
combined preferably with contracts af- 
fording both hospital-and surgical in- 
demnity. In view of the v yariety of com- 
binations under which medical insurance 
may conceivably be written, suggested 
shraseology is not included herein for 
all possible combinations although illus- 
trative modes of treatment are included 
at the end of this report. 

Claim procedures should be combined 
with kindred coverages wherever possi- 
ble and in any event should be kept as 
simple as practicable. Wherever pos- 
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coverage sug- 


Marsh & McLennan 
to Service ATC 


Insurance Program 
WASHINGTON—The War Depart- 


ment has approved a proposal of In- 


demnity of North 
America as “most 
nearly” fulfilling its 
requirements for 
personal accident 
coverage for pas- 
sengers on planes 


of the air transport 
command, whether 
they are members 
of the armed forces 
or civilians. 

E. Hilton, U. 
S. Chamber of 
Commerce insur- 
ance department, 
has announced re- 
ceipt of notification from the department 
of its action, following examination of 
all proposals submitted to provide this 
coverage. Mr. Hilton states the cham- 
ber has been “officially asked to thank 
the other bidders for their cooperation.’ 
Successful conclusion of negotiations be- 
tween the army and insurance interests, 
conducted largely through Mr. Hilton, is 
considered a “feather in his cap.” 





Hilton 


H. E 


North America’s proposal was ac- 
cepted with the understanding, it 1s 
stated, “(a) that the War Department 


reserves the right to withdraw the avail- 
ability of its facilities in connection with 
this insurance at any time; afid (b) that 
this entire program may be subject to 
review at the end of a one-year period at 
which time the War Department shall 
be free to accept new bids or make any 
other arrangements it may then decide 
upon.” 

Extension of the trip accident insur- 
ance plan to ATC passengers was an 
idea developed in the Chamber’s insur- 
ance department which brought private 
insurance companies and officials of ATC 
and navy air transport together at a 
conference at Washington last January. 

The Indemnity Company program 
will be serviced by Marsh & McLennan. 

Wherever there’s an ATC base a pass- 
enger can obtain accident protection up 
to $10,000 as easily as he can buy a 
money order. The applicant need only 
fill out an extremely simple form, retain- 
ing one copy and mailing one to his ben- 
eficiary. Another copy goes to the com- 
pany and another is an by a “wit- 
nessing representative” ATC. Rates 
are based on amount, eee and trip, but 
a typical policy for $5,000 would cost 
about $5 for 10 days anywhere in the 
world. 

The chamber prevailed on ATC to 
provide it with restricted information as 
to the number of passengers and other 
details essential in calculating the risk, 
then relayed this information to all 
American insurers, requiring them to 
maintain utmost secrecy. 

There followed the conference in 
Washington of interested companies, 
meeting at the invitation of the cham- 
ber’s insurance committee, and attended 


as well by Col. Reese F. Hill, chief of 
the contract insurance branch of the 
army service forces, and Comm. S. F. 


Procopio of the navy’s insurance depart- 
ment. 

North America’s proposal was one of 
half a dozen submitted. It does not 
cover baggage, although such coverage 
was under consideration at one time. 
The protection to be offered is optional 
with individual ATC passengers. 

The navy has been understood consid- 
ering extending the North America 
proposal to passengers in naval air 
transport command planes. 

All-told, both military air transport 
services operate at more than 100 bases 
throughout the world. 

It is understood it will not be neces- 
sary for Indemnity of North America to 


Ill. Responsibility 
Law Passage 
Believed Likely 


SPRINGFIELD, ILL.—The chances 
of passage of a financial responsibility 
law in Illinois of the New York-New 
Hampshire type are now regarded as 
very favorable. There has been intro- 
duced senate bill 492 which is charac- 
terized as a committee bill and is a 
substitute for a measure previously in- 
troduced. It provides for revocation 
of drivers license and motor vehicle reg- 
istration of anyone involved in an acci- 
dent causing personal injury or death 
or property damage of $50 or more in 
the event that the motorist is not in- 
sured. It has received a do pass recom- 
mendation from the senate committee 
and it is believed to be on its way to- 
wards enactment. 

The reports of accidents would be 
made to the highway department and 
the licensing penalties would be admin- 
istered by the secretary of state, as is 
now the practice under the old fash- 
ioned type of responsibility law that is 
in effect in Illinois. 


have representatives at military air 
transport bases to sell the coverage, also 
that other bidders will not participate. 

Pending receipt of formal approval 
from west coast naval officers, it was 
definitely and authoritatively stated that 
the navy was “coming in” this week on 
Indemnity of North America-air trans- 
port command program. 

The program calls for issuance of an 
underlying master policy to embody the 
contract terms agreed upon. Certificates 
were not yet printed early this week for 
issuance to passengers. Insurance con- 
ditions applicable under the certificate 
refer or revert back to provisions of the 
master policy. 

It is understood that within the past 
few days the program was subject of 
further conference among _ representa- 
tives of interested parties, on which oc- 
casion certain changes in forms and cov- 
erages, in the nature of refinements, 
were agreed upon. 

It was not deemed possible to work 
out the policy or certificate on the basis 
of a trip from one specified point to 
another, because of the necessity of 
maintaining military security, the prac- 
tice of military transport planes chang- 
ing routes from time to time, and the 
possibility of changing army personnel 
assignments or other military orders. 

However, the policy or certificate does 
represent trip coverage, but on a time 
basis, rather than distance, or definite 
routes or destinations. Points are not 
to be designated. It is unlike foreign 
travel insurance, it is stated. 

For the minimum of 10 days, $5,000 
trip accident coverage can be obtained 
for $5 under the program. Rates are 
provided for other trip coverages esti- 
mated at 30 days, 2, 4 and 6 months, 
and 1 year. However, these rates were 
not available here this week. Accord- 
ing to report, however, rate for one 
year would be too costly to encourage 
purchase of such a certificate. 


ATC passengers desiring coverage 
may obtain a certificate, it is stated, by 
depositing a money order or check at 


the air transport base of departure. 

Col. Reese Hill has written a letter of 
appreciation to Mr. Hilton for the U. S 
Chamber of Commerce part in the pro- 
gram. 

Chase M. Smith, general counsel Lum- 
bermen’s Mutual Casualty, withdrew 
the suggestion he advanced at the time 
the bids were submitted that any ac- 
ceptable insurer be permitted to sell the 
policy on the same terms as the success- 
ful bidder. 

The War Department preferred not 
to give publicity to the entire schedule 
of rates but it is believed probable that 
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Towner Bureau 
Adopts Fidelity 
Three Year Plan 


Other Changes Expected 
Soon—North America 
Manual Analyzed 


NEW YORK—The 


announced a 


Towner Rating 


Bureau has three-year 


fidelity, forgery and 
blanket 
the premium charge 
restoration 


premium 


premium plan for 


bankers brokers bonds and 


the 


for 


or 
elimination of 
waiver 
Similar 


retroactive and 


of restoration riders 


changes were those made by 


Indemnity 


among 
North 
dependent rate filings last week 


of America in its in- 


Pre $1 
Towner 


changes 
of the 


these 
Lewis 


In announcing 
dent Martin W. 
Bureau said: 

“It is well known to all member 
panies that the May 1 revision of 
rates was but part of a study of the 
entire fidelity, forgery and surety rate 
structure in the light of properly evalu- 


com 
bank 


ated experience. Pending later an- 
nouncement which may be anticipated 
in a reasonable time on other features 
of this study of importance we an- 
nounce the adoption of this program 
by committees which have had this 
matter under consideration.” 


Expect Changes Quickly 


Many bonding experts believe that the 
Towner Bureau's other changes will be 
made quickly because of the sharply 
competitive situation brought about by 
Indemnity of North America’s action. 

Like the Indemnity Company's three- 


year plan, the Towner rate is th times 
the annual premium after it has been 
reduced by the percentage of experi- 


ence credit (if any) that the assured is 
entitled to receive on the bond to which 
the three-year premium rider is at- 
tached. If the term premium is paid in 
installments, the three-year premium is 
increased by 5% and is paid 50% in 
advance, 30% on the first anniversary 
and 20% on the second anniversary. 
3onds written on the three-year basis 
are subject to readjustment at the first 
and second anniversary date within each 
three-year period if the number of em- 


ployes increases or decreases by 10% 
or more. If the number of employes 
is not one of the factors on which the 
premium for the bond is based, no ad- 
justment is necessary. Whenever the 
increase or decrease exceeds 10% the 


adjustment shall be made only on that 
portion in excess of 10%. No adjust- 
ment will be made unless the amount of 
adjustment exceeds $25 


The Towner Bureau formerly had no 
term plan except in the case of for- 
gery bonds, on which there was a 15% 
credit if the three-year premium were 
paid in advance. There was no pro- 
vision for installment payments 
Variances Are Shown 

The Towner Bureau’s changes leave 
the Indemnity Company of North Amer- 
ica’s bond rates at variance with the 
bureau rates on a number of points, 


including the follewing: 


Fidelity schedule and_ individual, 
classified and unclassified: Credit for 
audit, North America, quarterly, 10%; 
semi-annual, 5%: annual, 244%; internal 
audit, 5% in addition to th. foregoing. 
Towner Bureau, none. 

Commercial blanket bonds and blanket 
position bonds, experience rating plan 
eligibility $63 (which is also the mini- 


mum premium), credits graduated from 
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10% to 20%. Towner minimum, $400. 
Credit for audit, North America same 
as for schedule bonds; Towner none. 
Investment bankers and _ brokers 
bonds—North America rates 10% to 
15% below bureau for surcharges for 
basic and optional riders. Where there 
are 25 or fewer employes some forms 


are unchanged in rate by North Amer- 
ica while others are 6% to 10% less. 
No change in bureau rates. 

Partial misplacement (form 12) — 
North America surcharge 25%; bureau 
surcharge 40%; misplacement ($1,000 
deductible) North America $75 credit; 
bureau $62.50 credit. 

Savings and building & loan asso- 
ciations forgery and alteration cover 
included, 25% reduction from bureau 
rates; excluding forgery 20% below 
bureau rates. Misplacement sider $1,000 
deductible North America allows 10% 
credit on forgery policies while Towner 
does not. 

Bankers Blanket Bonds 
Bankers blanket bonds: In the ex- 


perience rating table of credit the bu- 
reau gives credit on loss ratios up to 
44.9% as against a top of 40% for 
North America. North America’s rates 
are substantially the same except that 
there is an additional 2% credit for each 
year over five and up to a maximum of 
10 in which loss ratio is less than 40%. 

Depository forgery bonds and deposi- 
tory or court forgery bonds, section A, 
North America rate 20% below bureau. 

On all judicial bonds the bureau’s 
collateral rule is cash and government 
security. However, North America will 
accept other satisfactory securities or 
else indemnity substantially equivalent 
to cash, government securities, or other 
satisfactory securities. 

On court bonds the bureau discount 
is 50% on some classes but North 
America gives the 50% discount on all 
classes except admiralty. Rates on 
court bonds for North America show a 
reduction of 25% below bureau rates on 
most bonds. 

Fiduciary and Probate Bonds 


On fiduciary and probate bonds the 
bureau manual provides no discount but 


North America gives a 25% discount 
if there is full joint control, or if se- 
curity is either cash, government bonds 


or other satisfactory securities; or if 


the principal is a bank or trust com- 
pany, or if the co-fiduciary is a bank or 
trust company or if the assets are with 


a bank or trust company 
On amounts above 
additional 20% discount covering the 
portion above $10,000. 
As to contract bonds, 
class B, the bureau rate is $15 per 
$1,000 and $7.50 renewal whereas North 
America charges $10 and $5. 
On supply contract 
bonds North America’s rates are the 
same as bureau except that there is a 
discount of 20% where the contractor is 
manufacturing the articles he is supply- 
ing. The “minimum” rates are 374% 
to 40% below the bureau manual. 
Payment Bond Minimum Rates 


On payment bonds the “minimum” 
rates are 30% to 40% below the bu- 
reau manual while on advance of money 
and annual supply bonds the minimum 
rates are 25% below the bureau. On 
financial guarantees the North America 
rates are 25% below bureau while on 
highway contract bonds North America 
makes no changes on new construc- 
ticn but cuts the rates from $10 to 
$7.50 on resurfacing and on both new 
construction and resurfacing reduces the 
“minimum” rate by 10%. 

Miscellaneous indemnity 
bonds, not otherwise classified, 
per $1,000 in the North 
ual as against $12.50 in 
and the “minimum” premium is_ re- 
duced 25%. On lease bonds North 
America reduces the “minimum.” 

On War and Navy Department con- 
tract bonds, class B construction, North 
America has reduced the “minimum” 
rate 10% no matter what the size of 
risk. On class A construction the re- 
duction is 25% on amounts up to $2.5 
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as custodian. 
$10,000 there is an 


for construction, 


performance 


contract 
are $10 
America man- 
the bureau's 


HeNATIONAL UNDERWRITER 


Geen Enth usiastic 
About Accident and 
Health; Here's Why 


In telling the Chicago Accident & 
Health Association why he is enthu- 
siastic about accident and health in- 
surance, W. T. Grant, chairman of 
Business Men’s Assurance, listed first 
the fact that there is no other form of 
insurance which is brought into use with 
the same frequency. He said that acci- 
dent and health constitutes 40% of his 
company’s business and life insurance 
60%, but the latter produces about 500 
élaims annually as against 35,000 under 
accident and health policies. 

Furthermore, he said, it is the type 
of insurance that means most to the 
individual. He said that he is enthu- 
siastic about life insurance as well as 
accident and health but for a young 
man just starting in, who can’t afford 
both forms of protection, he said he 
would advise very strongly that he 
protect himself against the hazard which 
is most likely to occur. 

If a man were starting to build a 
house and could construct but one room 
at a time, the first one probably would 
be the kitchen, as you can’t cook in a 


bedroom, although you could sleep in 
the kitchen if necessary. In the same 
way disability protection is the form 


that is most immediately needed and as 
soon as the purchaser of insurance is 
able to build on another room he should 
add life insurance to his program. 


Heading the Right Way 


With the great increase in the popula- 
tion and in the national income in recent 
years, the proportion of that income 
protected by accident and health insur- 
ance seems rather small, but its figures 
of growth show that it is heading the 
right way. It has grown the most rap- 
idly of any line of insurance in the past 
ten years and the service that it is 
rendering is steadily improving. 

The Blue Cross plans have occupied 
much the same relation toward accident 
and health insurance as the _fraternals 
did toward life insurance in the early 
years, Mr. Grant said. At a time when 
there was much actual opposition to 
the idea of life insurance many people 
joined lodges, with the life insurance an- 
gle decidedly secondary, but the benefits 
which they received under their fraternal 
policies helped build up the knowledge 
and appreciation of life insurance gen- 
erally. 

Why Hospitalization Grew 


It has been stated sometimes that the 
hospital associations met a_ previously 
unrevealed demand and that the acci- 
dent and health business was asleep 
at the switch. Mr. Grant expressed the 
belief that the real growth in hospital- 
ization insurance started only when the 
friends of those who had become sub- 
scribers to these plans saw it in action. 
He said that the shift from rural com- 
munities, where people were more self- 
sufficient, to the cities brought about a 
greater fear of the expense of hospital- 
ization and therefore a greater desire 
to provide for that expense. The doc- 
tors had a considerable part in promot- 
ing the greater use of hospital facilities, 
as they felt that they could do better 
work there. He declared that probably 
ten times as much hospitalization in- 
surance is being written by the regular 
companies today as there would have 
been if the Blue Cross had not entered 
that field. 

Mr. Grant said that there is a national 
trend to have the government do for 
its people what they haven’t done for 
themselves. This tendency cannot be 
combatted successfully if the companies 
keep 75% or even 51% of the premiums 
received. He said the losses and ex- 
penses should be put at least on a 50-50 
basis. 

It also has been said that the busi- 
ness is not keeping up with the public 
demands and hence the public is turn- 
ing to the government. If this is true, 
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Enpect Passage - Mie 
Responsibilty Law in Wis. 





A financial responsibility bill of the 
New York-New Hampshire ty pe has 
been passed by the Wisconsin senate 
and is up for action in the house this 
week. 

The assembly still has to vote on 
final passage with the amendment it 
attached and then it will go to the 
senate to concur in the assembly amend- 
ments. 


Glens Falls Indemnity 
Names Three to Claim Posts 


Glens Falls Indemnity announces the 
permanent appointment of Merrill M. 
Simpson as secretary in charge of the 
casualty and surety claims department, 
with J. B. Tidman as superintendent of 
fidelity and surety claims. Both men 
served in similar capacities with the 
late S. M. Thomas, secretary and claims 
attorney. 

G. Earle Fox, former field supervisor, 
becomes superintendent of casualty 
claims under the new department or- 
ganization. Mr. Fox joined Glens Falls 
Indemnity in 1932 as manager of the 
claims department at Philadelphia. 
Three years later, he was transferred 
to the home office as auditing examiner, 
and in 1942 he was appointed field su- 
pervisor. 


Casualty Record in Colo. 
in 1944 Is Set Forth 


Casualty premiums in Colorado last 
year other than those of reciprocals, 
amounted to $10,921,201 and losses were 
$3,952,446, according to an advance re- 
port of the Colorado department. 

Those writing more than $100,000 in 


premiums were: State Compensation 
Fund $1,986,683; U. S. F. & G. $461,157; 
State Farm Mutual Auto $434,349; Em- 


ployers Mutual of Denver, $412,490; 
London Guarantee $293,956; Travelers 
$281,993 (Travelers Indemnity $97,279); 
Hartford Accident $234,593; Farmers 
Auto Inter-Insurance Exchange $215,- 
434; Maryland Casualty $179,519; Equit- 
able Society $175,492; Standard Acci- 
dent $169,624; Continental Casualty 
$158,951; Royal Indemnity $158,421; Mas- 
sachusetts Bonding $153,497; New Am- 
sterdam $150,420; Ocean Accident $147,- 
567; World $136,947; Employers Liabil- 
ity $136,129; Employers Mutual Casu- 
alty $121,137; Security Life & Accident 
$117,744; Globe Indemnity $114,636; 
Massachusetts Protective $114,251; 
American Surety $111,212; American 
States $110,435; St. Paul-Mercury In- 
demnity $107,864; National Surety $106,- 
965; Trinity Universal $104,992; West- 
ern Casualty & Surety $102,483; Ohio 
Casualty $100,450. 


SS Bill Expected This Week 
WASHINGTON—A revamped Wag- 
ner-Murray-Dingell social security bill 
was expected to be introduced in Con- 
gress this week. Senator Wagner, New 
York, indicated it might be Thursday. 
The bill was understood to include pro- 
visions for changing the social security 
system in many respects, including old- 
age and survivors, unemployment com- 
pensation, health insurance, etc. 


Pacific Mutual in Big Gain 


Production in the commercial accident 
and health department of Pacific Mutual 
Life (paid premium basis) for the first 
four months of 1945 is up 78.5% as com- 
pared with 1944. 





he asked why it is that all governmental 
schemes are put on a compulsory basis. 
If the people want it and it is made 
available, they should be expected to 
go and get it, but experience has proved 
that it doesn’t work out that way. Peo- 
ple want the courtesy and attention 
which competition guarantees. 


—= 


Anderson Reviews 
A. & H. Impaired 
Risk Proposals 


LOS ANGELES—A. D. Anderson, 
superintendent of the accident and sick- 
ness department of Occidental Life of 
California, and chairman of the commit- 
tee named by the Health & Accident un- 
derwriting conference to formulate a 
plan for writing impaired risks, made a 
preliminary report on the progress being 
made along this line at a meeting of the 
Accident & Health Managers Club of 
Los Angeles. 

He said that at the last meeting of the 
conference the question was squarely 
put up to it why every person could not 
get accident and health insurance. He 
indicated that the insurance commission- 
ers are looking for the business to fur- 
nish such insurance and that if the busi- 
ness can not do it, the government prob- 
ably would. He said questionnaires had 
been sent to 150 companies asking if 
they would cooperate and that 112 had 
signified their willingness to do so. The 
discriminatory laws of the various states 
entered into the committee’s discussions. 
However, if companies could comply 
with these laws in writing other lines, 
why not in writing impaired risks? 

Walter Schmidt of Occidental, who 
has been assisting Mr. Anderson, read 
the letter from the committee transmit- 
ting to the conference the plan and man- 
ual for impaired risks prepared as a basis 
for consideration. This letter said the 
pool idea had been abandoned due to 
the U. S. Supreme Court decision in the 
S.E.U.A. case, the difficulty of operat- 
ing, and the lack of uniformity. The 
committee recommended that this class 
of business should not be actively solic- 
ited; that there should be a reduced com- 
mission rate; that the maximum pay- 
ment per month should be $150; that ac- 
cident benefits be from the first day for 
one year and sickness benefits from the 
eighth day for six months. 

Mr. Anderson said the plan if adopted 
would mean no declinations, and that 
every man working would be writable. 
He made it clear that the whole pro- 
posal still is tentative. 


Mutual Casualty Men Hold 
4-Day Parley at Chicago 


About 25 executives of company mem- 
bers of the National Association of Mu- 
tual Casualty Companies are holding a 
four-day conference at the Edgewater 
Beach Hotel, Chicago, this week. They 
are principally concerned with questions 
pertaining to federal trade commission, 
Clayton and Robinson-Patman acts in 
compliance with the desire of the Na- 
tional Association of Insurance Com- 
missioners to have the industry focus 
attention on these aspects of the federal 
issue in addition to rate regulation and 
the Sherman law. 

C. W. Brown, Merchants Mutual Cas- 
ualty, the president, presided. From 
headquarters are A. V. Gruhn of Chi- 
cago, the manager, and F. A. Fleming, 
New York, actuary. 

Security Mutual Casualty was host to 
the group at cocktails Tuesday evening 
while Lumbermen’s Mutual Casualty 
was the host Wednesday. 


Phoenix Indemnity Increase 


NEW YORK — Phoenix Indemnity 
has increased its capital to $2 million 
by means of a stock dividend of $900,000 
which was approved by the directors and 
the New York department last March. 
Surplus to policyholders is now $4,693,- 

226 and assets are at an all-time high of 
$11,164,990, 


May Hold Fall Convention 


WASHINGTON—If the ODT ban 
on conventions is lifted by October, it 
is understood that leaders of the Na- 
tional Association of Mutual Insurance 


Agents plan to hold an annual meeting 
of that organization 


next fall. 
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sais Fidelity 
Losses Are Now 
Being Uncovered 


The anticipated increase in embez- 
zlement losses is now making itself felt, 
according to fidelity and surety men. In 
Chicago during the past week two sub- 
stantial defalcations were discovered. 
At the Blackhawk Machine Company, 
Louis B. Marshall, 30, a robber whose 
parole from the Joliet penitentiary was 
sponsored in 1941 by Erwin Millet, 
operator of the company, disappeared 
and his accounts were found $30,000 
short. He allegedly secured the money 
by raising checks made out on the com- 
pany and pocketing the excess over the 
proper amount. 

Mrs. Dolores Reynolds, a widow, 
pleaded guilty in Chicago to a charge 
of embezzling $16,155 from the Riley & 
Kerr real estate firm of Oak Park in a 
period of 4% years as bookkeeper and 
cashier, a job in which she earned $125 
a month. She said the money had been 
spent to defray expenses for her and 
her daughter. 


Steal $100,000 in Bonds 


At Newark $100,000 worth of Treas- 
ury bonds were lifted from the desk of 
the vice-president of Union National 
Bank. The bonds were lying on the 
official’s desk when he stepped into a 
teller’s office. When he returned the 
bonds were gone. 

An engineer and a clerk working for 
a small town are charged with collusion 
in the theft of $5,000. Each of them 
was bonded for $1,000, and neither han- 
died any cash. An attorney, a_ sub- 
stantial citizen in his community, became 
ill and died. An audit of an estate which 
he had handled for 12 years showed a 
substantial loss and the surety appar- 
ently will be called upon to pay. No 
records were kept, no check stubs filled 
out, and there were other irregularities. 


Drawing of Excessive Expenses 


One or two cases already have arisen 
that involve a rather cavalier attitude 
of men in responsible positions toward 
money because of vastly increased earn- 
ings from war contracts plus the heavy 
application of war taxes. Officials of 
companies, for example, might be 
charged with improper diversion of 
funds for their own use through draw- 
ing of excessive expense money. A 
disgruntled stockholder might bring such 
an action, and officials be called upon to 
return the money or their surety would 





become involved. The allowance of 
excessive expenses in lieu of salary in- 
creases which were too much trouble 


or which the company felt it could not 
put through might at some future date 
be called into questien and the surety 
company thus become involved. 

The poorer quality of employes taken 
on during war time, the necessary re- 
laxation of supervision, and the vastly 
increased amount of money that is flow- 
ing in trade and personal channels have 
contributed to losses which now are 
beginning to be discovered and which 
will show up for some years to come, 
surety men assert. Many of the dis- 
coveries will be made as closer super- 
vision is again established. 


Los Angeles Casualty Speakers 


LOS ANGELES—Members of the 
Casualty & Surety Fieldmen’s Associa- 
tion of Southern California who are 
scheduled to lecture before the ‘classes 
being held by the Insurance Association 
of Los Angeles include Harry Hallam, 
New Amsterdam Casualty, May 24; 
Frank T. Homer, Hartford Accident, 
May 31; Flovd H. Colvin, Tune 7; 
George W. Wilson, Maryland Casualty, 
June 14; Allen Sears, June 21. 


National Auto Hearing Deferred 


_LOS ANGELES—Commissioner Gar- 

rison has again postponed the hearing 
on charges against the National Auto- 
mobile & Casualty from May 24 to 
June 11. 
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Bill Governing Mail Order 
Companies, Hobbs Says 


WASHINGTON—The National As- 
sociation of Insurance Commissioners fa- 
vors legislation to bar use of the mails 
to certain insurance business, according 
to Rep. Hobbs, Alabama, who has a bill’ 
to prohibit unlicensed companies and 
unregulated companies to use the mails. 

Reports indicate that Superintendent 
Dineen of New York and Commissioner 
Allyn, Connecticut, favor a measure to 
bar use of the mails which Rep. Han- 
cock, New York, is said to have in mind. 
However, Hancock is out of town rest- 
ing until June, on advice of his phy- 
sician, and his office has little informa- 
tion. 

Hobbs indicates he would welcome 
Hancock support of legislation. Hobbs 
is a member of the House judiciary com- 
mittee, to which a Hancock bill would 
be referred, according to report. “I 
don’t believe he can beat my approach 
to the problem,” remarked Hobbs. 

Saying that he has had complaints, 
principally about casualty companies, 
operating from Chicago, St. Louis, Kan- 
sas City, Los Angeles, and other points 
Hobbs states that he is “not worried 
about the matter of support from legiti- 
mate insurance companies,” when they 
know the facts. 

“T believe that one-third of all insur- 
ance is written by illegitimate compa- 
nies,” said Hobbs. “The legitimate 
companies do not understand how much 
business is done on what might be 
called the insurance black market.” 

It is learned that representatives of 
certain legitimate insurance interests 
are of belief that legislation properly 
drawn that would bar use of the mails 
to unlicensed insurance groups should 
receive support. Hobbs has said every- 
body is for it, but wants it so drawn 
that such a law would not apply to 
themselves. 

“I am trying to get it fixed up so that 
we can get it passed,” he stated, but 
is not very active just now in that con- 
nection, owing to press of other matters. 

Senator Langer, North Dakota, who 
has a limited mail prohibition insurance 
bill prescribing conditions under which 
companies can use the mails, has stated 
that complaints have come to him prin- 
cipally concerning the operations of ac- 
cident and health companies, particularly 
in Chicago. 


Seek to Solve Washington 
Boiler Inspection Problem 


Dan Adair, supervisor of safety for 
the Washington state department of 
labor and industries, called a conference 
of insurance company boiler inspectors, 
asking them to cooperate in setting up a 
boiler inspection system by filing inspec- 
tion reports of insurance companies. 

In the absence of specific state law 
requiring the filing of inspections, in- 
surance boiler inspectors said they are 
unable to comply with the volunteer 
requests for copies of their reports be- 
cause they are without authority to pro- 
vide such records without home office 
approval, and that this is unlikely in 
view of established national policy. Fur- 
thermore, the voluntary furnishing of 
the reports, which are of a confidential 
nature, might expose the insurance com- 
pany to damage action if the depart- 
ment, acting upon information contained 
in the report, shut down a plant. The 
safety work, for which the inspections 
would be used, is in connection with 
administration of the monopolistic work- 
men’s compensation act. 

Company representatives said they ap- 
preciated the problem of the department 
in desiring to separate inspected and 
noninspected boilers so that it could 
proceed to examine boilers which are 
not insured, but they reiterated that 
they could not provide the reports in 
the absence of specific statute requiring 
them to do so. 

The company inspectors offered to 
work with the department in the draft- 


Writes Blanket Bond 
on Bank of Guam 


Fidelity & Deposit has exe- 
cuted a bankers blanket bond cov- 
ering the recently reopened Bank 
of Guam, located in Agana on the 
reconquered island of Guam. 

Said to be the only bank housed 
in a Quonset hut, the Bank of 

is one of two such institu- 
tions maintained by the navy for 
the benefit of army and navy per- 
sonnel, as well as the civilian pop- 
ulation of the areas in which they 
are located. The other bank is on 
Samoa. 

The Bank of Guam transacts a 
complete banking business, main- 
taining a trust department, mak- 
ing loans and selling bonds and 
other securities. It is a U.S. gov- 
ernment depository. 








Transit Casualty, New 
St. Louis Insurer. Is Street 
Railway Creation 


Casualty, recently incorpo- 
Louis with $200,000 capital, 
marks another step in the series of 
moves made during the past several 
years by the St. Louis Public Service 
Company in connection with the han- 
dling of its personal injury and prop- 
erty damage claims. 

The new company is a wholly-owned 
subsidiary of the utility, which operates 
street cars and motorbuses in St. Louis 
and St. Louis county. The public serv- 
ice company is centrolled by the Na- 


Transit 
rated at St. 


tional City Lines, with headquarters in 
Chicago, a holding company for bus 
companies and street car systems in 


various parts of the eountry. 

Barak T. Mattingly, Republican na- 
tional committeeman for Missouri, is 
counsel for the new insurance company. 
He has at various times handled legal 
matters for the public service company. 

The company returned to self-insur- 
ance late last year after several years 
in which Hartford Accident and then 
Continental Casualty were on the line. 
Paul W. Klabunde, who formerly held a 
similar position with the public utility 
company in Milwaukee, has been man- 
ager of the company’s insurance depart- 
ment. Directors of Transit Casualty are 
officers of the St. Louis Public Service 


Company and National City Lines. Mr. 
Klabunde is a director, as is John W. 
Snyder, former vice-pre sident of the 


First National Bank of St. Louis, who 
now heads the Reconstruction Finance 
Corporation. The insurance company 
will be staffed by the present personnel 
of the utility’s insurance department. 

Object in forming the new company 
is to furnish a better method to handle 
the company’s insurance and claim mat- 
ters. 


Wisconsin Adjusters Meet 
MILWAUKEE—F. H. Magnuson, 


Continental Casualty, reported as a 
member of the advisory committee rep- 
resenting the Casualty Adjusters Asso- 
ciation of Wisconsin on the Milwaukee 
Safety Commission, at the monthly 
meeting of the adjusters. The outing 
committee announced plans for a pic- 
nic June 12. 


ing of a proper boiler inspection law as 
the companies are committed to a pol- 
icy of supporting sound inspection laws. 
Mr. Adair welcomed the proposal and 
it was suggested that all interested 
parties name representatives to sit in 
with the department in drafting the 
bill. Mr. Adair pointed out that while 
he was willing to proceed along these 
lines that the department would plan 
to make some inspections of its own. 
Company representatives agreed to 
name a small committee on drafting the 
proposed boiler act and said they would 
advise the department after securing 
confirmation from their home offices. 


Eivisiiisliens of O. D. 
Law Is Advocated 


Losses Kept to Minimum 
Under Good Supervision, 
Kuechle Contends 


Extension of occupational disease leg- 
islation was advocated by B. E. Kuechle, 
vice-president and claim manager Em- 
ployers Mutual Liability, before the 
Greater Chicago Safety Conference. Cit- 
ing Wisconsin’s favorable experience, 
Mr. Kuechle questioned the wisdom of 
opposition to adequate occupational dis- 
eases laws in other states. In Wiscon- 
sin occupational disease claims amounted 
to only 5.5% of the total number and 
3.4% of the compensation benefits paid 
in 1943. Only a small improvement in 
industrial health standards due to con- 
trol of occupational diseases would more 
than offset the increased cost to indus- 
try of compensation premiums due to 
the addition of full coverage occupa- 
tional disease provisions to present com- 
pensation laws, he asserted. 

It is a serious indictment of the ad- 


ministration of compensation laws that 
their extension should be retarded 
through the ill-considered decisions of 


the very individuals who shoud be most 
interested in broader coverage. Even 
increased benefits for accidental injuries 
are being denied by legislatures because 
of the mounting costs. These costs are 
due in a great measure, not to such 
liberality as was contemplated in these 
laws, but due to the trend in adminis- 
tration of granting awards for disabili- 
ties not even remotely associated with 
trauma. Such procedure adversely af- 
fects those claimants with legitimate 
compensable injuries. 


Unjust Awards Affect Many 


Too many physicians lend themselves 
to similar trends by trying to establish 
a relationship between employment and 
the common, every-day diseases of life 
and the degenerative manifestations of 
old age, never realizing that an unjust 
award, while favorable to a single claim- 
ant, adversely affects the more liberal 
treatment of the many, Mr. Kuechle 
pointed out. 


Organized labor also handicaps the 
extension of occupational disease legis 
lation through its opposition to those 


control measures which are absolutely 
essential in keeping health standards on 
a high level. It is an accepted fact to- 
day that, with few exceptions, no man 
should be denied employment because of 
handicaps or infirmities. However, such 
individuals must be properly placed after 
a thorough appraisal of their disabilities 
With preplacement and follow-up phys- 
ical examinations under a plan such as 
that recently drafted by the council on 
industrial hgalth of the American Medi- 
cal Association where the rights of labor 
are recognized and protected, accidents 
will be prevented and occupational dis- 
eases controlled. 
Potential Economic Saving 

If these adverse influences are recog- 
nized by everyone, direct costs of bene- 
fits will be kept to such a minimum 
that laws can be liberalized for acci- 
dents and made all-inclusive for diseases. 
The resultant economic saving in low- 
ered production costs will more than 
offset the costs of increased benefits, 
he declared. 


Kalmykow Risk Research Speaker 


NEW YORK—Andrew Kalmykow, 
assistant manager of the casualty de- 
partment Association of Casualty & 
Surety Executives, will be the speaker 
at the luncheon meeting of the Risk Re- 
search Institute Thursday. He will dis- 
cuss workmen’s compensation on the 
basis of employes in foreign countries, 
union substitution of employes, occupa- 
tional diseases, monopolistic state funds 
and limitations of the standard policy. 
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Rorem Wants Blue Cross to 
Cover Entire Population 


COLUMBUS, O.—Speaking at a con- 
ference here of Blue Cross.plan directors 
with about 60 in attendance, Dr. C-. 
Rufus Rorem, director of the Hospital 
Service Plan Commission, Chicago, rec- 
ommended that the Blue Cross plans be 
extended to everyone, including the self- 
employed; that out-of-town service be 
provided so that Blue Cross members 
will receive full hospital care in any of 
the 3,300 member hospitals in North 
America, and that medical plans be es- 
tablished and enlarged so that Americans 
can pay their doctor bills in advance as 
they do their hospital bills. 


Would Pay Full Cost 

Dr. Rorem favors increasing benefits 
so that eventually the entire hospital bill 
will be paid for the full period for all 
kinds of illness and pleaded for employer 
cooperation as an aid to the worker in 
protecting himself and his dependents. 
He also advocated that Blue Cross mem- 
bership be extended to every farm 
family. He said there are about 84 Blue 
Cross plans, which serve 43 states, seven 
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Canadian provinces and Puerto Rico. 

The hope was expressed that surgeons 
would work out a plan by which Blue 
Cross subscribers would have funds for 
paying their surgical bills. Ralph W. 
Jordan, Columbus director, pointed out 
that surgical bills and other professional 
services cannot be paid through Blue 
Cross plans under Ohio laws. It was 
decided to employ a full-time Ohio pub- 
lic relations director. Reports showed 
that Cleveland has the lowest cost plan 
in the United States, about 7%, and that 
the Cincinnati enrollment plan is the 
most complete. 

The discussions covered a wide range 
of topics, including office management, 
solicitation, service, etc. In addition to 
the Ohio group, Blue Cross directors 
were in attendance from West Virginia, 
Indiana, Michigan and Kentucky. 


Weaverling Ls Director of 
Field Service of B. M. A. 


Ralph E. Weaverling has been ap- 
pointed director of field service of 
Business Men’s Assurance. He is a 
graduate of the University of Nebraska 
and practiced law in that state, served as 
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The real test of an insurance company is not the 


number of years it has been in existence, but how 


it has conducted itself during its lifetime. 


The substantial progress we have shown during 


the past quarter-century has laid a solid foundation 


for the building of a promising future. The record 


thus far achieved is an inspiration for constant and 


expanding efforts to promote further growth and 


development. - 


To the invaluable loyalty and support of our 


agents . . . the confidence and satisfaction of our 


policyholders . . . and to all others who have con- 


tributed to this record, we take this means of pay- 


ing grateful tribute. 
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a member of the legislature and was as- 
sociated with Midwest Life before join- 
ing Business Men’s Assurance’s claim 
department as field service representa- 
tive in 1927. During the 18 years of his 
connection with B.M.A., Mr. Weaver- 
ling’s entire attention has been devoted 
to claim and field service work. Mr. 
Weaverling takes over the title formerly 
held by Louis L. Graham, vice-president 
in charge of claims. 

Elbert F. Smith has been appointed 
chief supervisor of claims service and 
Garland B. Whitsitt, Walter E. Payne 
and James A. Chiswell, regional super- 
visors. 

Mr. Weaverling has continued to 
maintain an interest in the activities of 
the University of Nebraska and at pres- 
ent is serving as president of the Kansas 
City Alumni Association of the univer- 
sity. 


R. P. Wood Named Group 
Sales Supervisor of B. M. A. 


R. P. Wood has been appointed group 
sales supervisor of Business Men’s As- 
surance. He received actuarial training 
at the University of Michigan. Prior 
to joining the company he was with 
Farm Bureau Life as assistant actuary 
and later as manager of the group de- 
handling all types of group 
insurance including hospitalization, life, 
accident and health, accidental death 
and dismemberment. He is familiar with 


| office procedure in servicing group bus- 


iness and has worked in the field with 
agents calling on prospects. 

C. A. Nelson, who has assisted H. C. 
Pogue, manager of the group depart- 
ment, in the development of the com- 


pany’s group business the past five 
years, was promoted to the position of 
group secretary. 


Both Mr. Wood and Mr. Nelson will 
serve with Mr. Pogue, R. R. Haffner, 
vice-president and actuary, and Assistant 
Secretary D. B. Alport as members of 
the company’s group committee. 


| Reject Cal. Disability Bill 


SAN FRANCISCO—The 


California 


| senate by a vote of 22 to 18 turned down 


a bill designed to set up a special sick- 


|} ness and disability fund from the 1% 


paid in by employes to the unemploy- 
ment insurance act. The measure was 
similar to the Rhode Island plan and 
was drafted by an interim committee on 
unemployment insurance. An effort for 
reconsideration failed. 

It is reported that Governor Warren 


has reached an agreement with the 
C.1.0O. and A.F.L. whieh had separate 
| health insurance bills, and that a new 


| bill may be introduced under their joint 





| the 


sponsorship. California legislators are 
now allowed $10 a day up to 100 days, 
so that the session is practically certain 
to continue for that period, which would 
carry it up to about June 15. 


San Francisco “Playday” 


The Accident & Health Insurance 
Managers Club of San Francisco is 
holding its annual playday June 13 at 
the Greenhills Golf & Country Club. 
Ross Coker is in charge of the golf 
tournament and William Hardy, West 
Coast Life, of the entertainment at the 
dinner. 


Johnson Des Moines President 


__DES MOINES Arthur Johnson, 
[ravelers, has become president of the 
Des Moines Association of Accident & 
Health Underwriters. Ralph DeMaris, 
Columbian National Life, is vice-presi- 
dent; Ella Koch, Aetna Life, secretary; 
H. O. Chitwood, Monarch Life, treas- 
urer. 


| Sullivan San Antonio Speaker 


Francis C. Sullivan, Occidental Life. 
spoke to the San Antonio Association 
of Accident & Health Underwriters on 


importance of a clear, effective 
nresentation of the protection and bene- 
fits offered, so that when the agent has 
completed his presentation the prospect 
will say either in his mind or orally, “TI 
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must have it,’ and act accordingly. He 
urged dramatization of a plan which ywilj 
meet the needs of the buyer and guide 
him in solving his problems. 

M. L. Monahan, acting president, ap. 
pointed a committee to call on Seecre. 
tary Crampton of the San Antonio 
Chamber of Commerce and assure hip 
of the association’s cooperation with him 
in the safety program which is now be. 
ing developed. : 


Form Memphis Association 

MEMPHIS, TENN.—Organization oj 
the Memphis Association of Accident & 
Health Underwriters was effected last 
week with these officers elected: Harry 
Putnam, American Hospital & Life. 
president; John Wendel, Morrison, Wal. 
lace & Co., vice-president; Bur- 
leigh, Provident Life & Accident, secre. 
tary, and Ralph Hanger, Maryland Cas. 
ualty, treasurer. It has affiliated with 
the National Association. 





Wis. Medical Plan Bills Passed 

MADISON, WIS.— The Wisconsin 
assembly has passed two bills relating 
to medical society insurance plans. One 
permits Associated Hospital Service, 
Blue Cross plan, to sell medical service 
plans of the Wisconsin and county med- 
ical societies, and for Associated Hospi- 
tal to sell indemnity insurance. The 
other bill authorizes state and county 
medical societies to establish non-profit 
plans for sickness care of low income 
groups, subject to state insurance laws 
except as to capitalization requirements. 
The societies would be required to file 
statements of the plans and areas of op- 
eration, and contracts made with physi- 
cians and surgeons with the Wisconsin 
insurance department. The measures 
are now before the senate. 





Want “Contractor” Status 


DALLAS—Dallas Association of Ac- 
cident & Health Underwriters went on 
record Monday as opposing any change 
in the contractual relations between 
companies and their agents that would 
change their standing as independent 
contractors. President Emerson Davis, 
Inter-Ocean Casualty, has appointed a 
committee to work up a resolution and 
send it to the National association. 


Olander L. A. General Agent 


Roy E. Olander has opened a general 
agency in Los Angeles for the accident 
and health department of General Accti- 
dent. 


McFadden L. A. Special Agent 


Ernest McFadden has been named 
accident and health special agent of 
Maryland Casualty in Los Angeles, cov- 
ering southern California and Arizona. 
3efore going to Los Angeles he was 
with a general agency in St. Paul. 


Interim Committees in Four States 

In four states, New York, Washing- 
ton, Virginia and West Virginia, provi- 
sion was made this year for the ap- 
pointment of interim legislative commit- 
tees to study the question of state health, 
hospitalization and medical care insur- 
ance and report at the next session of 
the legislature. 

S. B. 336 in Illinois, which has passed 
the senate and is up for hearing in the 
house this week, nominally has a sim- 
ilarly broad purpose, although Senator 
Crisenberry of Chicago, author of the 
bill, stated at a senate hearing that his 
primary purpose was to secure a study 
of seven or eight bills which he has al- 
ready drafted. 


Quit Coast Auto Conferences 


American Automobile and Associated 
Indemnity, in accord with the policy of 
the two companies country-wide, are re- 
signing from the West Coast Automo- 
bile Insurance Conference and Califor- 
nia Automobile Insurance Conference as 
of June 7. 
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_ COMPENSATION - 


Hearing on W. C. Rating 
Plan in Virginia June 26 


The Virginia corporation commis- 
sion will hold a public hearing June 26 
on the workmen’s compensation rating 
program that was filed with the commis- 
sion by Manager E. E. Cadmus of the 
Workmen’s Compensation Inspection 
Rating Bureau of Vi irginia. This is the 
rating program that is in effect in 26 
states and the District of Columbia. It 
provides for the gradation of expense 
by size of risk and provides the choice 
of four optional rating plans. The hear- 
ing will begin at 10 a. m. in the state 
ofice building, Richmond. 


May 








Hearing Held on Wisconsin 
Investigation Proposal 


MADISON, WIS.—Hearing on the 
resolution to create a special legislative 
committee to investigate the adminis- 
tration of the compensation act by the 
Visconsin industrial commission was 
held by the assembly’s labor committee. 
The resolution declares that the large 
corps of specialists employed by insur- 
ance companies often results in a dis- 
advantage to the injured workman in 
the administration of the law. The 
committee, composed of two senators 
and three assemblymen, would report to 
the 1947 legislature. 

Alex Raineri, Hurley, the sponsor, 
told the labor committee that the indus- 
trial commission has too much power, 
and that repeated appearances before 
the commission by the same legal ex- 
perts for insurance companies has tended 
to influence commission decisions. The 
resolution was supported by Harold 
Gade, representing the CIO United Au- 
tomobile Workers’ Union of Racine. 

H. J. Mellum, Kenosha, secretary 
Nash-Kelvinator Co., and for 20 years 
a member of the workmen’s compensa- 
tion advisory committee, contended that 
the Wisconsin law is the best in the 
nation and that the commission is “hon- 
est, sincere and of the highest calibre.” 
He said he did not object to an in- 
vestigation but that he disliked “the 
innuendo that commissioners are fra- 
ternizing with insurance men.” He also 
declared that “there is plenty of legal 
machinery to protect the workmen” 
from errors in judgment by the com- 
mission. 


Kill N. H. Benefit Increase 


CONCORD, N. H.—The New Hamp- 
shire senate has killed the house bill 
which would have increased compensa- 
tion benefits. 


Okla. Rates Reduced 5.7% 
OKLAHOMA CITY—An average 


reduction of 5.7% in compensation rates 
was approved by the Oklahoma insur- 
ance board, effective July 1. This brings 
the total reduction since 1943 to 25%. 
It is made despite an increase of 16% 
in maximum weekly benefits to injured 
employes authorized by the 1945 legis- 
lature. 








Pa. Has Second Injury Fund 
The Pennsylvania legislature has 
Passed a second injury law. Under the 


new law, the employer pays compensa- 
tion for the second injury only. The ad- 
ditional disability resulting from the 


combination of two disabilities is paid 
for out of the fund, to which all insured 
employers, including insurance compa- 
nies, contribute. 


PERSONALS 


Miss Clara A. MacCubbin of the head 











office of U.S. F. & G.,first vice-president 


| of the National Association of Insurance 
Women, 


who will attend the 
ot officers and directors 


meeting 
at the Stevens 
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Hotel in Chicago starting June 17, has North Atlantic division, army corps of of the inspection and engineering dk 
organized 49 out of 94 local women’s engineers, New York City, has resigned partment of London Guarantee and 
clubs. She is a prominent factor in the to handle insurance for Mathieson AI- Phoenix Indemnity, died at White 
U. S. F. & G. organization. kali Co. Mr. Mott was formerly with Plain General Hospital after a short 
Ray B. Duboc, president of Western Aetna Casualty for many years. The jjiness. He was born at Clear Lake 
Casualty & Surety and Western Fire army engineers’ insurance job is stated Minn., and went with London Gu: aran- 
of Kansas, was in the Chicago office to be practically completed in the New tee in 1914 as ins pector in the northwest 
several days last week. York area. He became chief inspector and in 1927 
Howard M. Starling, Washington rep- Alfred Y. Lytle, technician of Aetna was transferred to the New York head 
resentative Association of Casualty & Casualty, was reelected president of the office. 
Surety Executives, has’ moved to Sher- Hartford Junior Chamber of Commerce. Clifford O’Brian, formerly at the ho: 
wood _ Forest, Md., near Chesapeake following a change in its by-laws which office of the Standard pk Radl pay his 
eo alg lg oa whence he com- lag, May Pinson allowed officers to life while a seaman aboard the destroyer 
: d escort “Frederick Davis,” torpedoed and 
Mott T. Slade, insurance examiner Vernon W. Knapp, 60, superintendent sunk in the north Atlantic. 
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CASUAL’ 


CHANGES 


Pedderson Casualty 
Head of F. S. James 


Edgar 


ry 





Charles Pedderson, who has 


been associated with Marsh & McLen- 
nan at Chicago since 1928, principally 
dealing with casualty matters, is joining 


Fred S. James & Co. at Chicago as 
manager of its casualty department. Mr. 
Pedderson is well versed in the techni- 
cal aspects of the casualty business and 
also has done much outside work. He 
entered the insurance business on a debit 
for National Life & Accident at Chicago 
and then went with Indemnity of North 
America as casualty underwriter in 1925. 
His next move was to Marsh & McLen- 
nan. He is a member of the aviation 
committee of the Chicago Association 
of Commerce. 


Dooley to Practice Law 


James Dooley, for several years in the 
claim department of Maryland Casualty 
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in Oklahoma City, has resigned to prac- 
tice law in partnership with John R. 
Miller, attorney there. Mr. Dooley is 
president of the Oklahoma City Claim 
Men’s Association and will resign from 
that post at the meeting June 4. 


Goodwin with Continental 
Cas. in Production End 


L. M. Goodwin, vice-president and 
director of Central Surety, has resigned 
to join Continental Casualty as home 
office representative. He will cooperate 


with casualty, surety and inland marine 
agents on production of new business, 
traveling out of the home office in 
Chicago. He will work with Continental 
Casualty, National Casualty and Trans- 
portation agents. 

Mr. Goodwin has been in the business 
19 years, and all of that time with 
Central Surety, which he joined when 
it was organized in 1926. His activities 
with Central Surety were largely in the 
field of agency operations. Consequently 
he has traveled and is well known 
among agents. Previous to his connec- 
tion with Central Surety he was in 


“Out-of-the 
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Book 
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_ He studied at 
Missouri and at 


banking for two years. 
the University of 
Princeton University. 


Reager and Metcalfe Join 
Agencies at Louisville 


Allen M. 
Continental 
Assurance in 


Reager, general agent of 
Casualty and Continental 

Louisville, and Harry J. 
Metcalfe, life insurance specialist of that 
city, are merging their agencies June 
1 to provide complete insurance serv- 
ice in all lines. The partnership will 
continue under the title Allen M. Reager 
& Co., but will move into larger quar- 
ters in the Starks building with addi- 
tional equipment. 

Mr. Reager, as in the past, will be in 
charge of casualty, surety, and fire busi- 
ness, with a background of four decades 
of insurance experience. Mr. Metcalfe, 
an experienced life insurance adviser on 
personal and business insurance, will 
supervise the agency’s life business. 

Mr. Reager, a native of Louisville, 
has devoted his entire business career 
of 41 years to that community. He be- 
gan in 1904 as agent for a large eastern 
company, first handling workmen's com- 
pensation and related lines, then includ- 
ing accident and health. Today he is 
reputed to have the largest accident and 
health business in his territory. 

He joined Continental 
agent in 1923. Mr. Reager is 
civic organizations, being 
the Filson Club. 

Mr. Metcalfe has been in life insur- 
ance selling for more than 15 years. He 
was connected for eight years with Ken- 
tucky Central Life & Accident, the last 
two years in charge of ordinary life pro- 


general 
active in 
treasurer of 


as 


duction. Then he resigned to become 
assistant to the president of Kentucky 


Home Mutual Life, and was in charge 
of agency development and production. 
He resigned in July, 1943, to establish 
his own agency in Louisville for Occi- 
dental Life. 


Dunn Vice-president of 
Guarantee of California 


E. W. Dunn, manager of the southern 
California office of Deans & Homer, has 
been named vice-president of Guarantee 
of Los Angeles and of the newly formed 
Guarantee General Agency. President 
J. R. Deering of that company and Mr. 
Dunn have long been personal friends. 

All Mr. Dunn’s insurance experience 
has been with Selbach & Deans and 
Deans & Homer, successors to that firm. 
He is a past most loyal gander of the 
California Blue Goose; past president of 
the Southern California Fire Underwrit- 
ers Association and has been active in 
the B. D. O. educational program. 

He is succeeded as southern California 
manager of Deans & Homer by L. Cecil 
Simpson, formerly manager of the San 
Francisco office of T. V. Humphreys, 
general agent. : 


Capt. Smith Ends War Service 


W ASHINGTON—Capt. Malcolm R. 
Smith has been placed on the inactive 
list after more than two years service 
in the War Department contract insur- 
ance division. He returns to St. Louis, 
with American Automobile. Capt. 
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Smith was commissioned first lieutenant 


Jan. 25, 1943 and promoted to captain 
Aug. 27, 1943. He was at first in the 
casualty section of the division and la 


ter in charge of the bond’ section. 


Tretheway Enters Field Work 
Clarke R. Tretheway, who has been 
superintendent of the casualty depart- 
ment of Indemnity of North America in 
San Francisco, has been appointed a 
special agent and will assist Edward R, 
Bennett, executive special agent. 


Springfield Made Sr Special Agent 


Ted Springfield of the southern Cali- 
fornia office of Fireman’s Fund Indem- 
nity has been promoted to special agent, 
covering the territory formerly covered 
by Lloyd Carleton, who resigned to go 


with Rathbone, King & Seeley. Mr. 
Springfield has been with the Fire- 
man’s Fund group since 1935. 
Emmco Advances Henderson 

W. S. Henderson has been elected 


assistant secretary of Emmco Casualty, 
Mr. Henderson has been manager of the 
underwriting department since joining 
the company about a year ago. Before 
joining Emmco he was with Marsh & 
McLennan and American Mutual Li- 
ability 


Brackney Joins U. S. Casualty 


-_— 

Frank L. Brackney of Dallas has 
joined United States Casualty as man- 
ager for Texas. He is an experienced 
casualty man, having been with Com- 
mercial Standard and with General Ac- 
cident as state manager. More recently 
he has been in service, starting in as an 
enlisted man and coming out an officer. 


SURETY 


Manual Rules on 
Bankers Bond Cuts 


The new rate sheets for the financial 
institutions section of the Towner Rat- 
ing Bureau manual show the bankers 
blanket bond rate changes discussed in 
THe NATIONAL UNDERWRITER of May 10 
and May 17. They follow along the 
lines discussed there, to the effect that 
Form No. 8 Revised will clearly be- 
come obsolete because the broader 
Form No. 24, with the tellers shorts ex- 
clusion, may now be written at the same 
rates. 

However, the new official pages cor- 
rect one erroneous impression which 
made the rounds. It was believed that 
Form No. 24, without the tellers shorts 
exclusion, would still participate in the 
10% reduction in basic rates, though it 
would take the old higher surcharge. 
Actually, Form No. 24, without this ex- 
clusion, will cost almost exactly the 
same as under the old rate schedule. 
The basic rate reduction applies, but the 
surcharge is raised from 55% to 72.2%, 
which in effect cancels the basic rate 
reduction. 

Accordingly, Form No. 24, without 
the tellers shorts reduction, will cost the 
same as previously, while, with the ex- 
clusion, it will take a surcharge of only 
40%, making the premium for such 
coverage as is provided without this ex- 
clusion so expensive that scarcely a 
bank can be expected to buy it. These 
surcharges are for coverage with mis- 
placement included, as the tellers shorts 
exclusion is meaningless where there is 
no misplacement cover. If Form No. 24 
is written without misplacement, the 
surcharge is 20%. 


Public Official Bond Rate 
Study Sought in Wisconsin 


MADISON, WIS.—An investigation 
by Commissioner Duel of public official 
bond rates, to determine whether the 
cost of bonds for town and village could 
be reduced, is provided in a joint reso- 
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jution adopted by the Wisconsin as- 
sembly. The authors, Assemblymen 


Mullen and Runden, claimed that the i in- 
vestigation “would result in a saving of 
$1,000,000 to Wi isconsin towns and other 
units of government.” They declared 
the bonding companies have charged 
excessive rates for official bonds since 
the 1943 legislature provided for the bi- 
ennial election of town officers. When 
Assemblyman Frederick Pfennig, Ken- 
osha local agent, opposed the motion 
he said the investigation would be ex- 
pensive because it would require inspec- 
tion of the records of the Towner Rat- 
ing Bureau in New York, and that the 
insurance commission had neither the 
manpower or the funds to make the 
study. Mr. Mullen contended that all 
the information is available in the de- 
partment and would not require much 
work to bring it together. 


Ruling on Auto Dealers Bonds 


LINCOLN, NEB.—A reciprocal, li- 
censed in Nebraska to write surety 
bonds, is qualified to write bonds for 
automobile dealers, the attorney gen- 
eral’s office holds. 

Automobile dealers are required to 
furnish bond of $2,500 under an act 
passed by the 1945 ‘legislature. Before 
a dealer may be licensed by the motor 
vehicle division, such bond must be filed 
and approved. 


Bills to Waive Navy Bonds 


WASHINGTON—Bills have 
introduced by Senator Walsh, Massa- 
chusetts, and Rep. Vinson, Georgia, 
chairmen of congressional naval affairs 
committees, to permit the Secretary of 
the Navy to waive the giving of bonds 
of navy mail clerks and assistant clerks. 


been 


A house bill in Alabama would de- 
clare vacant the office of tax collectors 
unable to meet statutory bond limits. 


COMPANIES 


Guarantee to Expand Writings 


Guarantee of Los Angeles has filed 
application with the California depart- 
ment for a permit to sell 340 units of 
additional stock to a closed group for 
$101,055, to permit the company to ex- 
pand its business and write other lines. 

The company has been writing public 
liability, compensation and automobile. 
Burglary will be added when the new 
stock is issued. 

Writing Additional Lines 

Atlantic Mutual Indemnity, casualty 
affiliate of Atlantic Mutual, has com- 
pleted its general liability and plate glass 
insurance departments. The burglary 
and automobile departments already 
were actively operating. Policies are 
participating and non-assessable. Stand- 
ard rates are charged and the standard 
scale of brokerage commission is paid. 
The company’s operations for the pres- 
ent are confined to the eastern seaboard 
but will be extended in the future. 











Edward A. Larner has been elected a 
trustee of Employers Group Associates 
to fill the vacancy caused by the death 
f Artemas B. Poor, and a director of 
both American Employers and Employ- 
ers Fire. He is a vice-president of both 
memponies. 


Wash. Staal Risk ‘Meet 


SEATTLE—The annual meeting of 
the Washington Automobile Assigned 
Risk Plan has been called for May 25. 
Manager B. K. Campbell will report on 
the 1944 operations. The newly-com- 
pleted program for handling disabled 
war veterans’ requests for automobile 
bodily injury and property damage in- 
surance will be considered. 





In 1944 1,258 risks were assigned, de- 
veloping $42,925 in net premiums. There 
were 1,138 private passenger cars, 34 
commercial risks and 86 non-ownership 
} cases, 


avieaed 


Medical Insurance Plans Outlined 


(CONTINUED FROM PAGE 15) 





sible efforts should be made to use uni- 
form forms for reporting claims within 
and between carriers. 

Exclusions should be held to a mini- 
mum including only workmen’s com- 
pensation or occupational disease cov- 
erage, and pre-existing chronic diseases. 

In stressing the greater desirability of 
group as against individual coverage, the 
committee says that the most desirable 
classification is the regular group class 
composed exclusively of employed indi- 
viduals. Within this group the insur- 
ance carrier will have a better opportu- 
nity to secure a representative sample of 
the general population. In most in- 
stances employers will have available a 
record of employe absences from which 
the prospective insurance carrier can 
evaluate the risk and thus be able to un- 
derwrite it on a sounder basis. 

It seems quite possible that medical 
insurance will afford the opportunity for 
group combinations not heretofore util- 
ized to appreciable extent in group 
underwriting. Due to the interest in 
medical insurance manifested by many 
medical societies, it is possible that en- 
tire community groups may be estab- 
lished for participation in a medical in- 
surance plan in family units and on a 
basis that will not create substantial ad- 
verse selection for the insurance carrier. 
No fixed procedure can be outlined for 
such plans because of the wide variation 
in community composition but this ap- 
proach offers one of the most effective 
avenues for guaranteeing the continu- 
ance of this type of insurance program 
within private channels. 

In devising any type of insurance pro- 
gram, the committee says, one of the 
points that must be given careful con- 
sideration is the extent to which it 
will be possible for a numerically 
cally small percentage of insured to take 
advantage of an equitable coverage to 
create an unsatisfactory underwriting 
experience. In medical insurance this 
point is particularly troublesome and 
relatively difficult to effectively control 
at reasonable cost unless some device is 
introduced which will permit the insur- 
ance carrier to secure an accurate cross- 
section of the population 


Uniform Basis Desirable 


In order to avoid one of the criticisms 
that have been made of kindred forms of 
coverage, it is considered desirable for 
all carriers to grant medical insurance 
coverage on a uniform basis or at least 
establish a minimum standard of cover- 
age to be modified only when necessary 
to conform to local situations that merit 
modification. 

The committee suggests certain 
premium” rates, representing only that 
portion of the gross premium to be 
charged the insured that will be avail- 
able for payment of losses and allocated 
loss expense. If the carrier contem- 
plates a 50% expense ratio, this would 
be doubled to arrive at the gross or rate- 
book premium. It is also suggested that 
such premium should be loaded for any 
abnormal condition anticipated or exist- 
ing. 

On the basis of deducting the cost for 
the first three calls, the committee sug- 
gests a pure premium of 24 cents per 
month for payment of $3 for each call 
at home, $2 for office calls and an aggre- 
gate indemnity payable for each illness 
of $150; 36 cents for $4.50, $3 and $225; 
48 cents for $6, $4 and $300. The alter- 
natives are provided in recognition of 
the fact that the prevailing schedules of 
charges for medical care vary greatly 
between rural and urban areas and with- 
in broad geographical locations. 

Certain fundamental principles also 
are listed, upon which an adequate med- 


“pure 


ical insurance program should be built. 
They include: 
1. The term “insurance,” as_ such, 


does not necessarily contemplate a serv- 
ice which completely indemnifies the in- 
sured for inconsequential losses or ex- 
penses. Instead it signifies a device for 
the alleviation of losses of a catastrophic 


nature. This is an important fact to 
keep in mind in considering medical in- 
surance. 

2. The insured should not be re- 
stricted in his selection of the person or 
persons who administer to his illnesses 
or injuries. 

3. The medical profession seems pri- 
marily interested in a medical insurance 
plan in which the insured assumes the 
obligation for payment of the first few 
calls in connection with each illness. 

4. Professional medical groups rec- 
ognize that for a medical insurance pro- 
gram to operate successfully it will ne- 
cessitate close cooperation with the in- 
surance carriers to avoid abuse by in- 
sured inclined to take advantage of the 
coverage provided. 

5. That insurance carriers are en- 
titled to reasonable safeguards in the se- 
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lection of risks to avoid undue adverse 
selection is quite evident. On the other 
hand, underwriting standards should not 
be so rigid as to preclude an adequate 


spread of coverage. 
6. The coverage offered should be 
relatively free from limitations and re- 


strictions and broad enough to be attrac- 
tive and meet the public need. 

7. The cost of medical insurance 
should be kept within the range of the 
largest possible segment of the popula- 
tion if it is to effectively demonstrate 
the ability of private insurance to fulfill 
this need. 

8. The cost of administering a medi- 
cal insurance plan should permit the 
majority of the premium dollar to be 
available for the payment of losses, 

The report includes an exhibit of il- 
lustrative phraseology for affording 
medical insurance, based on forms now 
used by companies which are experi- 
menting in that field. 
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Frank C. Colridge Headquarters Chief 


(CONTINUED FROM PAGE 1) 





Secretary Bennett. At that time there 
was a definite demand for a new policy, 
a new outlook, a revival of interest and 
a secretary who could bring all forces 
together under one flag. As time went 
on, the officers and executive committee 
heard from the field that greater coordi- 
nation was needed at National head- 
quarters. There was a call for a more 
harmonious, administrative body. Many 
felt that the time had come for complete 
unification and a more forceful and ef- 
fective handling of National activities. 
This sentiment grew as agents realized 
that their biggest problems now were 
largely governmental. They had to deal 
with Washington. The state legislatures 
were considering or passing rating laws 
and other statutes to conform with the 
U. S. Supreme Court decision and the 
wishes of the attorney general. 


Sought Large Agency Members 


Some of the leaders in the executive 
committee started a movement to get 
more and more of the larger agencies 
throughout the country in the fold as 
members, They had been standing 
aloof. They felt that there was nothing 
really attractive in the organization work 
or nothing that would really benefit 
them. When they were approached they 
pointed out the kind of an organization 
in which they might be interested. This 
led to a further canvass of the situation 
and an effert to crystallize opinion as to 
what should be done, how it should be 
done, when it should be done, and 
who should do it. It might be said 
that the first whisper was heard at the 
mid-year meeting at Jackson last year. 
Then it grew in momentum until the an- 
nual meeting at Milwaukee. Since then 
there has been pulling and hauling, dis- 
cussion as to what should be the path to 
follow. 

It seemed to be a rather general opin- 
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ion that if a man of the type of Mr. 
Colridge could be gotten that would 
largely settle the agitation. California 


has the largest membership of any state. 


When Mr. Colridge took office it had 
200. Now it has some 1,600. It is a 
powerful body. Mr. Colridge has done 
a big job in a tremendously effective 
way. In considering him, however, 
many of the leaders from other states 


were fearful of antagonizing the Califor- 
nia body if Mr. Colridge were ap- 
proached. The subject hung fire until a 
few months ago it was learned that Mr. 
Colridge had received a very attractive 
offer from a different trade organization 
that he could not conscientiously turn 
down. He conferred with his state offi- 
cials, who naturally were very loath to 
lose a man of his energy, experience and 
driving power. He had shown excellent 
judgment in his work. He was construc- 
tive and resourceful. He got out into 
the field and became acquainted with the 
agents. He knew how to get people to 
work. He often stood behind the scenes 
and allowed others to appear on the 
stage. In this way he developed excel- 
lent working talent in California. He 
had workers from all parts of the state, 
enthusiastic over the organization and 
its policy. 


Meeting Held in Chicago 


When those members of the executive 
committee who had been promoting the 
movement for organization heard about 
Mr. Colridge’s offer it was felt the time 
had come to bring the matter to a head. 
A month or so ago a meeting of the ex- 
ecutive committee was held at Chicago 
and Mr. Colridge was present. The sub- 
ject of becoming secretary of the Na- 
tional association was presented to him 
and it met with favorable response. In 
fact, Mr. Colridge told the committee- 
men that he had often wanted to be na- 
tional secretary. Wade Fetzer, Jr., of 
Chicago, chairman of the public rela- 
tions committee, was delegated to go be- 
fore the meeting of the officers and di- 
rectors of the National Association of 
Casualty & Surety Agents, who would 
soon meet in the city and get their view- 
point. This he did and he was satisfied 
with the response to his suggestion. 
Then it was formally decided to employ 
Mr. Colridge, who is to take office July 
1. The California agents felt that inas- 
much as Mr. Colridge would leave their 
employ they would rather have him as 


secretary of the National association 
than take a position outside the insur- 
ance business. 


Ex-president Fred A. Moreton of Salt 


Lake City has been working with the 
group promoting the change, having 


made a first hand study of the whole sit- 
uation when he was head of the organi- 
zation. 


Centralization of Activities 


One of the changes highly recom- 
mended is a centralization of all activi- 
ties in charge of the executive secretary. 
For instance, the public relations work 
has become almost a separate unit un- 
der the supervision of Mr. Fetzer. The 
educational work also is functioning sep- 
arately. George W. Scott, who carries 
on that important activity, has made an 
excellent record but the consensus was 
that there should be supervision from 
the head and all the various activities 
should be coordinated. It was further 
believed that more power should be 
given the Washington office. Some of 
the state secretaries and_ presidents 
have expressed themselves as to what 
was needed and Mr. Colridge will visit 
the field and get in touch with the lead- 
ers. 


Will Visit the Field 


This will be the first time that the as- 
sociation has had a secretary who has 
looked at the machinery primarily from 
the field standpoint. Mr. Colridge has 
been an outside as well as an inside man. 
In connection with public relations some 


of the members have contended that the 
National association should begin at 
home and establish better public rela- 
tions in its own organization. 

Following the inaugural of Secretary 

Colridge, the next step will be to get 
far more large agencies interested. The 
executive committee doubtless will meet 
before July 1, and outline a program otf 
development work among these agen- 
cies. There will be no attempt to re- 
duce the patriotism and power of the 
medium sized and smaller agencies but 
there does seem to be a big urge now 
to have all classes in one organization 
guided by a very strong man who is well 
acquainted with the problems of all 
classes. 

Mr. Colridge has attended most of the 


National conventions, has become ac- 
quainted with members all over the 
country and many have admired his 


workmanship and ability. 

Prior to his connection with the Cali- 
fornia association in 1929, Mr. Colridge 
had been director of real estate educa- 
tion at the University of Southern Cali- 
fornia and director of the California Real 
Estate Association since 1923. From 
1919 to 1923 he served as rehabilitation 
assistant for the U. S. Veterans Bureau 
in California. 

Mr. Colridge was born at Hartford, 
N. Y. He attended high school at Rut- 
land, Vt., and was graduated from Ham- 
ilton College at Clinton, N. Y. At the 
outbreak of the former war he enrolled 
in the first officers training camp estab- 
lished in 1917 and was commissioned a 
second lieutenant of infantry and sta- 
tioned in Texas. Later he was trans- 
ferred to the aviation section of the 
signal corps as gunnery officer. In this 
capacity he served at various fields in 
Texas and Georgia and after his dis- 
charge he settled in California. 


Kummerow New Head of 
Chicago A. & H. Association 


The Chicago Accident & Health As- 
sociation at its annual meeting this week 
elected Walter C. Kummerow, Conti- 
nental Casualty, president; Harold T. 
Roos, Accident & Casualty, vice-presi- 
dent; George J. Mauloff, Globe Indem- 
nity, treasurer, and Miss Edith Larson, 
Employers Liability, secretary. Direc- 
tors elected are Roy M. Jackson, W. « 
Alexander & Co., retiring president; A. 
J. Kirchberg, Connecticut General Life; 
W. Welsh Pierce and W. Clement 
Stone, Combined Mutual Casualty; C. F. 
Lundquist and Charles D. Heile, Fred S. 
James & Co. 

President Jackson called attention to 
the accident and health courses to be 
given at Purdue University, particularly 
the one starting June 4, and announced 
that information in regard to these 
courses is available for anyone inter- 
ested in them. It was announced that 
the golf tournament will be held June 
14 instead of June 13 as originally sched- 
uled. 

Miss Lorraine Blair, vice-chairman of 
the women’s division of the National 
Association of Accident & Health Un- 
derwriters, who also is in charge of or- 
ganization work in Illinois, announced 
that a luncheon for accident and health 
women will be held in Chicago June 8. 
Miss Margaret Olson of Minneapolis, 
chairman of the women’s division, will 
attend and President C. A. Sholl of the 
National association also is expected to 
be present. 


Judgment Brings Insurance Sale 


CINCINNATI—A recent judgment 
in a lower court against the village of 
Wyoming, O., has resulted in the sale of 
a comprehensive general liability con- 
tract to the village. 

The suit resulted when a boy was in- 
jured by a gunshot. Two young men 
were using the village common for a 
rifle range when a bullet went astray. 
The court held that the village was 
negligerit in not stopping use of what 
was a park ground for target practice. 
The injured party got a verdict of $14,- 
000 damage against the village. 
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State Ress Mutual Gets 

Sixth Injunction to Continue 

Operations in Wisconsin 
MADISON, WIS.—The Dane county 


circuit court has issued an injunction re- 
straining the Wisconsin department 
from interfering with the business of 
State Farm Mutual Automobile for the 
1945-46 year. The suit is the sixth such 
action, trial of which is still pending 
brought by the company to get a license 
in Wisconsin. The department has re. 
fused it a license but it has operated 
under court injunction. 


Correction as to Northeastern 
In the tabulation in the May 17 edi- 


tion, “Mutual Company Reinsurance 
Data,” under the heading of Pennsyl- 
vania Millers Mutual Northeastern is 


shown as a reinsurer to the extent of 
$28,000 in force at the end of 1944. This 
is not correct. It is a standard declara- 
tion of Northeastern that it does no 
business with mutuals. 


Editorials Laud Fraizer 


The decision of C. C. Fraizer to re- 
sign as insurance director of Nebraska 
elicited editorials of praise of Mr. 
Fraizer in the “Nebraska State Journal” 
of Lincoln and the Lincoln “Evening 
Star.” 

The “State Journal” said that Mr. 
Fraizer always kept in mind his duty 
fully to protect the interest of policy- 
holders and said that he can retire with 
the satisfaction of having done well a 
difficult task. The “Evening Star” char- 
acterized Mr. Fraizer as a “capable, 
energetic public official” and as having 
“directed the vital affairs of the state 
insurance department with unusual abil- 
ity.” 


Assumes Complete Charge 


Manufacturers Fire has placed Leonard 
iss Cabral, superintendent of the inland 
marine department, in complete charge 
of that phase of the company’s business. 
Prior to his association with Manufac- 
turers last November, Mr. Cabral was 
inland marine manager in the eastern 
office of Pacific National Fire, supervis- 
ing operations in all states east of the 
Rocky Mountains, and before that had 
field and home office experience with 
Northern of England and Fireman’s 
Fund. 


Navy Construction Coniract 


LOS ANGELES—The P. J. Walker 
Construction Co. of Los Angeles has 
been awarded a contract by the navy 


for construction of a material redis- 
tribution center in Torrance, Cal. Pa- 
cific Indemnity and Glens Falls In- 


demnity are executing a payment bond 
on the contract as co-sureties. 


Certiorari Writ Is Denied 


WASHINGTON—The U. S. Sw 
preme Court Monday denied petition for 


writ of certiorari to review No. 1144, 
Price vs. Maryland Casualty. 
J. C. Elsworth of the F. B. I. spoke 


at a meeting of the Casualty & Surety 
Fieldmen’s Association of Southern Cal- 
ifornia in Los Angeles. 








AGENCY MANAGER WANTED 


Experienced general insurance man between 
the age of 25 and 40 years, capable of build- 
ing up and managing a local insurance agency 
at Chattanooga, Tennessee, writing all lines of 
insurance. Salary and commission as well as 
interest in the busi if ger successful 
and satisfactory. State experience, former or 
P t tions. Must be willing to ac- 
tively solicit b Add B-65, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 
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H. A. Clark Seen 
Dark Clouds Ahead 


(CONTINUED FROM PAGE 3) 


underwriters as a basis for statistics and 
averages, while the contingent plan 
seeks to make the individual agency the 
unit. It is conceivable that a company 
may have an underwriting loss in a cer- 
tain state and still be required to pay a 
contingent commission to one or sev- 
eral individual agents in that state. In 
other words it would be making a divi- 
sion of so-called profits with agents 
when there are no profits for the com- 
pany. He declared that contingent com- 
missions are utterly impractical and fun- 
damentally unsound. 

Mr. Clark remarked upon the high 
loss ratio under straight windstorm. In 
1940 the loss ratio was 49.3, 1941 it was 
62.2, 1942 it was 64.3, 1943 it was 64.4, 
and last year it was 80. Conceding that 
the loading in the extended coverage 
rate helps the e.c. loss ratio, the fact re- 
mains that there is still a sufficiently 
wide margin between the loss ratios in 
windstorm and e.c. to prove that there 
is something wrong with the way in 
which windstorm business is being un- 
derwritten. He concluded that business 
that was heretofore written in equal 
amounts of fire and windstorm under 
combined policies has gradually been 
channeled into fire and e.c., and the 
straight windstorm business that remains 
to be written as a separate class has 
been extensively written with the usual 
inadequate insurance to value. He sug- 
gested that companies that have made 
deviation filings so as to write unequal 
amounts of fire and wind would do well 
to ponder their course. The orthodox 
and prudent practice is to obtain an 
equal amount of wind and fire and an 
adequate amount of insurance to value 
in all cases. 


Surplus Commodities 


Mr. Clark mentioned the possibility 
of difficulties in loss adjustments that 
may be in store in connection with sur- 
plus government commodities that are 
put on the market. It will be a problem 
to determine the proper sound values for 
such commodities purchased under vary- 
ing contracts and prices. Then, too, 
there is the danger of moral hazard in 
connection with war operations that are 
not susceptible of conversion to civilian 
He outlined some of the problems 


use, 
facing aviation underwriting and as to 
automobile insurance he mentioned the 


possibility of moral hazard creeping in 
during the final stages of the war. The 
collision rate increase is not sufficient to 
overcome the steadily mounting loss ra- 
tio. What is needed is availability of 
parts, tires, new automobiles and man- 
power. An increase in accident fre- 
quency is predictable when gasoline be- 
comes more available and the older cars 
are driven at higher rates of speed on 
roads that have not been maintained. 

Mr. Clark reported on the series of 
meetings that was held in New York 
last September by representatives of re- 
gional and underwriting organizations to 
determine what, if any, changes should 
be made in their rules and regulations to 
bring them into conformity with the im- 


plications of the S.E.U.A. decision. At- 
torney Homer Berger of Kansas City 
accompanied Mr. Clark to New York 


and the setup of W.I.B. was analyzed 
in considerable detail. 

Ralph S. Danforth, Millers National, 
chairman of bureau field club activities, 
presented his report, which stated the 
committee was happy to see the splen- 
did cooperation among the members in 


all meetings attended by the committee. 





Sullivan Rejoins Emmco 

Roger Sullivan, former northern In- 
diana special agent for Emmco, has 
been discharged from the army after 15 
months in service and has returned to 
the company at South Bend. 


Port Clinton, O., has sold 


P. K. Tadsen, 
Fred M. Zeis. 


his agency to his nephew, 


Snceuntinte Urged to Lead the Way 


(CONTINUED FROM PAGE 1) 





many respects but accounting practice 
has been still further distorted by de- 
partmental examiners’ demands. Fre- 
quently the only reason an accountant 
can give for doing something in a cer- 
tain way is that “we do it because the 
examiner wants it done that way. 





SHOULD TAKE LEAD 





The insurance business is bigger than 
the examiners, he said, and it is up to 
the companies to take the lead. Success 
is half won by the side that first ac- 
quires dominance and if the insurance 
industry takes the lead in reviewing and 
streamlining insurance accounting prac- 
tices then it will be able to make uni- 
form accounting one of the most impor- 
tant fields in the business. On the other 
hand, he warned that “if you let some- 
body else force it down your throat the 


result will be frustration and a life mis- 
spent.” 
Declaring that insurance accounting 


has been called a hybrid, he said that a 
dozen people can get a dozen different 
figures regarding a company by consult- 
ing the annual statement. He quoted 
from a board of tax appeals decis sion 
which stated that “there is nothing in the 
record (of the case) from which we can 
determine the method of accounting 
regularly employed by the petitioner.” 

This lack of uniformity of custom and 
practice in the insurance business is a 
handicap in court, Mr. Ignatius said, for 
it is difficult to show that there is any 
standard method and the existence of 
such a standard method frequently 
important in court cases. 


is 


Demand for “Commercial’’ Basis 


Mr. Ignatius said that many times 
there has been a demand for a state- 
ment on a “commercial” basis. Advo- 


cates of this have said that they couldn’t 
tell an insurance company’s condition 
from the conventional form of state- 
ment. Mr. Ignatius recalled that agita- 
tion for the “commercial” form was very 
acute some years ago and said that it 
may become acute again in the not far 
distant future. He said that a factor in 
the earlier agitation was that Securities 
& Exchange Commission wanted ad- 
ditional information on the condition of 
an insurance company whose stock was 
listed on the New York Stock Ex- 
change, the SEC’s reason being that the 
convention form told no story on the 
condition of the company. At that time 
there was the possibility of an investi- 


gation of fire companies but it was 
headed off. Nevertheless it may come 


up again. 

There is need for uniform accounting 
particularly in connection with ‘taxes, 
said Mr. Ignatius. Bad laws in the tax 
statutes and tax decisions relating to 
insurance companies are reflections of 
the chaotic situation that prevails be- 
cause of the accounting basis that com- 
panies are required to follow. 

U niformity of accounting goes hand in 
hand with uniformity in regulation and 
with the unification of theories of regu- 
lation. Mr. Ignatius said that account- 
ing should take the lead in the matter of 
uniformity. Then the accountants will 
be able to take the lead in guiding others 
when they undertake the unification of 
regulation. 


Public Utilities’ Example 


Mr. Ignatius recalled that the same 
situation faced the public utilities in 
New York state many years ago when 
it was proposed to have uniformity of 
accounting among utilities. There was 
hesitation among the companies as to 
what to do but six of them took the lead 
in working out a uniform basis and 
when others saw what was being done 
they cooperated and there emerged a 
uniform set of accounts which was used 
by street railways, water works and 
other utilities. It was remarkable how 
few changes were made when the official 










system was finally enacted. The syscem 
was not imposed on the companies but 
was accepted with great enthusiasm. 

Emphasizing the paramount impor- 
tance of uniformity and modernization 
in accounting, Mr. Ignatius said that 
even a favorable decision by the United 
States Supreme Court in the South- 
eastern Underwriters Association case 
would not have been as great a boon to 
insurance as uniformity in the construc- 
tion of accounts will be. 


Course on Legal Aspects 


A. A. Dahlberg, treasurer of Sun, 
association president, annourtced that 
a course in the legal aspects of insurance 
would be given under Insurance Society 
auspices if as many as 15 would be in- 
terested. The last such course was given 
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in 1942-43 and was taken by agents, 
brokers, underwriters, loss adjusters, 


company executives and lawyers. The 
course will be given two nights a week, 
starting some time in October and end 
ing in May. 

The first part of the course 
levoted to commercial or business law, 
ncluding contracts, agency, partners ships, 


would be 


corporations, personal property, real 
property, negotiable instruments, bank 
bailments, carriers, and torts. 


ruptcy, 
The second part 
to a consideration of principles of insur- 
ince law. The last course also contained 


is devoted exclusively 


the origin and history of law, the de- 
velopment of the common law, the court 
systems of the United States and the 


nature of a lawsuit. 

G. D. Hafely, chief accountant of Sun, 
led the discussion on the proper treat- 
ment of unearned premium reserves in 
preparing agents’ contingent commis 
sion statements for a portion of the 
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Dependable Insurance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 
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24 CASUALTY 
contingent period to permit the agent to 
insure his contingent commission. There 
are two methods of arriving at the figure. 

The first formula is to give the agent 
credit for only a portion of the previous 
year’s premium reserve charged, which 
would be nine-twelfths if the contingent 
is being computed as of Sept. 30 on a 
calendar year basis, and then charge the 
unearned premium percentage of the 
premiums written for the nine months 
involved. 

The second method is to credit the 
agent with 100% of the premium re- 
serve charged in the previous contingent 
statement and charge a premium reserve 
at the percentage of the premiums written 
in the 12 months preceding the date of 
the estimated contingent—in this case 
Sept. 30. The second formula was 
unanimously approved by the associa- 
tion and while it does not bind any com- 
pany, it is the basis recommended for 
establishing contingent accruals for 
broken terms. 

The second method is more equitable, 
for on the first basis, if the agent’ s writ- 
ings in the last three months of the pre- 
vious year had been materially above the 
level of the preceding months there would 
be no corresponding charge for the fluc- 
tuation and the agent would receive a 
decided advantage, while if the last three 
months of the previous year showed a 
drop the company would get the ad- 
vantage. This inequity is automatically 
adjusted under the second formula, un- 
der which the company always retains 
the same proportion of the full 12 
months premium regardless of whether 
premiums are increased or decreased. 
Both debit and credit are on a full 12 
months’ basis. 


Adopts Fidelity 
Three Year Plan 


(CONTINUED FROM PAGE 16) 


and 7% above that figure. In 
addition there is a scale of discounts 
ranging from 10% to 25% where the 
bond is for less than a specified per- 


million 


centage of the contract price. The re- 
duction on payment bonds, War or 
Navy Department construction, is 20% 


up to $2.5 million and 10% above that 
figure. On advance payment bonds the 
minimum rate is reduced about 10%. 
On supply contract performance bonds 
there is no change on the “minimum” 
rate on the contract price but a 16% 
reduction on the penalty of the bond. 
On supply contract payment bonds the 
“minimum” rate is reduced 20% and 
on shipbuilding payment bonds is there 


is a like reduction. 
FPHA Bonds 

On Federal Public Housing bonds 
Class C construction the minimum 


rate has been reduced 11% and on class 
\ reduced 35% to 40%. Other federal 
construction class B construction “min- 
imum” rates reduced 15% approxi- 
mately, while on class A the “minimum” 
rate is reduced 50% on amounts less 
than $2.5 million and 40% on amounts 
over $2.5 million. On advance payment 
bonds in this category the “minimum” 
rate is reduced 10% 

In the general contract bond category 
the minimum rates have been reduced 








WOMAN OFFICE MANAGER WANTED 





Agency doing approximately $500,000 premium 
volume. with from ten to fifteen clerical em- 
loyees, wants office and It 
Gaderwelter. Located in town of 40,000 in 


middle-west. State age. experience and es 
expected. All applications will be conside 
confidential. Address B-69, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 
In home office of midwestern casualty company, 
a man capable of handling general ledgers and 
payroll system. Good opportunity. Address Box 
B-79, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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25% on advance payment cost plus 
class B construction; class B_ special 
aircraft, advance payment, curbing and 
guttering, highway contracts, iron and 
steel contracts, miscellaneous indemnity 
bonds the reduction in “minimum’ rate 
is 20%, on bid bonds 33%, on main- 
tenance guarantee 50%, on government 
annual bid or performance bonds 50%, 
on construction class A 20% to 50%, 
on most classes of aircraft construction, 
bridges 25% to 50%, lease bonds 50%, 
sidewalk construction 50%, sidewalk 
maintenance 33 1/3% and all others not 
mentioned 50% if collateral is cash, 
government securities or other satis- 
factory securities. 

New York Rates 

The “minimum” rate for public con- 
struction bonds for New York State 
and New York City is reduced 25% 
in the North America manual while 
50% reductions from the “minimum” 
apply to miscellaneous bonds includ- 
ing freight, intoxicating liquor, loss of 
securities, milk dealers and, if colla- 
teral is cash, government bonds, or 
other satisfactory securities, this reduc- 
tion applies to all other miscellaneous 
bonds. There is also a 50% reduction 
in the “minimum” rate for license and 
permit bonds (except for intoxicating 
liquors) and federal bonds all classes 
also take the 50% reduction. On the 
miscellaneous license and permit and 
federal bonds the reduction in most 
cases is more apparent than real be- 
cause the “minimum” premium will re- 
sult in the insured paying the same 
charge under either the North America 
or the bureau rate. 

Indemnity Company’s differences with 
the Towner Bureau date back to the 
fall of 1943. At that time Indemnity 
Company outlined half a dozen princi- 
ples which it insisted should be adopted 
and pursued by the Towner Bureau. 
A committee studied these demands 
over a period of several months and 
finally reported its inability to accept 
Indemnity Company’s position. 

The term “minimum rate” means the 
lowest rate for which a risk can qualify 
by meeting the security or collateral re- 
quirements or in the case of contract 
bonds, a record of successful operation, 
successful completion of contracts of the 
same approximate size and character as 
the one to be bonded, and a recent finan- 
cial statement by a CPA or other quali- 
fied accountant showing a satisfactory 
ratio of net quick assets or security con- 
sisting of cash, government bonds, or 
other satisfactory securities. 

In effect this means that where mini- 
mum rates apply North America has 
two sets of rates standard, which is the 
Towner Bureau and the minimum rate, 
for risks that can meet the foregoing re- 
quirements. 


Marsh & Shennan to 
Service ATC Insurance Plan 


(CONTINUED FROM PAGE 15) 


most of the demand will be for the 10- 
day policies, for which the typical rate 
given indicates a cost of about $1 for 
each $1,000 of coverage. Policies are 
also available for one month or two 
months. If desired, they can be issued 
for longer periods than two months, up 
to one year. The coverage is available 
to passengers in the armed forces and 
to civilian passengers. 

Acording to unofficial estimates the 
ATC premiums may amount to some 
$250,000 anunually. 

Manager W. E. Kipp of the Phila- 
delphia home office accident department, 
Indemnity of North America, is under- 
stood to have been in Washington mak- 
ing arrangements with army and navy 
air transport officers in connection with 
the new contract. 

The coverage applies from the time 

f “briefing” for the trip on which the 
ratan is embarking to the end of the 
air trip, the latter including transporta- 
tion to destination. What constitutes 


the termination of a trip is defined at 
some length in the policv but the intent 
is to terminate or suspend the coverage 
at the point where the air trip may 


logically be considered to end. Acci- 
dents not incidental to the trip are not 
covered, even though they occur during 
the period covered by the policy. How- 
ever, all types of accidents, non-flying 
as well as those directly connected with 
aviation are covered if incidental to the 
trip. For example if a passenger were 
walking from the briefing tent to the 
take-off point and was hit by a jeep 
he would be covered. 

Coverage is for death and dismem- 
berment. Policies are available in 
amounts of $2,500, $5,000, $7,500 and 
$10,000. 


Royal Is Now Insurance 
Company Centenarian 


(CONTINUED FROM PAGE 11) 


those which followed, were supervised 
by five regional offices, located at New 
York, Boston, Atlanta, Chicago and San 
Francisco. Not until 1926, when Harold 
Warner came to this country, was the 
entire United States business brought 
under unified management. Prior to that 
time certain of these departmental of- 
fices reported directly to the Liverpool 
home Office. 

The Chicago fire of 1871 was the first 
big disaster to be covered by Royal in 
this country. Its share of the loss was 
promptly paid. The next year came the 
Boston fire, which cost Royal more than 
$1 million. 

In the San Francisco disaster three of 
the companies which are now members 
of the Royal-Liverpool group—Liver- 
pool & London & Globe and Queen, as 
well as the Royal—together met losses 
exceeding $13,600,000. These claims 
were paid in full, immediately upon ad- 
justment, without discount. Royal’s 
share was $7,500,000. 

In 1891 Queen was formed to take 
over the entire American business of the 
former Queen of Liverpool. 

In 1910 Royal became the first fire 
company to organize an American cas- 


ualty subsidiary — Royal Indemnity. 
Eagle Indemnity was incorporated in 
1922. 


Royal did not transact marine insur- 
ance here prior to 1910, but having ac- 
quired the shares of British & Foreign 
ly in 1909, a marine and transporta- 
tion department was established in 
1910 at New York, the manager and un- 
derwriter being John E. Hoffman who 


previously had been connected with 
British & Foreign. 
Royal today is among the leading 


marine insurance factors in the United 
States. In 1939 the marine de- 
partment was consolidated with the 
other group marine interests under the 
supervision of Frank B. Zeller, the pres- 
ent U. S. marine manager. 

In 1919 Royal acquired the shares of 
L. & L. & G., which itself was the result 
of several consolidations, to form the 
largest group of fire, casualty and ma- 
rine insurers in the world. The first man 
to become U. S. manager of both groups 
was Harold Warner. In 1944 
Conick became manager. Today Mr. 
Warner continues to serve the group 
here as general attorney. In the inter- 
est of economy and efficiency of man- 
agement Royal and L. & L. & G. have 
been housed together since 1929, and 
while they continue to operate as sepa- 
rate companies, the top supervision of 
both has been under single direction 
since that time. 

Other officers of the U. S. branch are: 
C. A. Nottingham, deputy manager; 
M. H. Grannatt, E. W. Hotchkin, J. L 
Erhardt and B. Weaver, assistant 
managers, and Bruce Brodie, financial 
secretary. 

The branch is also supervised by a 
local board of directors. Members of 
this board are Thatcher M. Brown of 
Brown Bros. Harriman & Co.; William 
S. Gray Jr., president, Central Hanover 
Bank & Trust Co.; W. Randolph Bur- 
gess, vice chairman. National City Bank; 
Benjamin Strong, first vice president 
U. S. Trust Company, New York; J. C. 
Traphagen, president, Bank of New 
York. 


National Board 
Attracts More 
Casualty Men 


NEW YORK—In keeping with con- 
vention ban, attendance at the National 
Board’s annual 
meeting here will 
be considerably be- 
low last year’s 
gathering but there 
will be many on 
hand for there’ is 
not only the usual 
large delegation 
from New York 
City but executives 
from Philadelphia 
and Hartford and 
New Haven for in- 
stance can easily 
attend without go- F. 
ing against the 
ukase against the use of overnight train 
or hotel accommodations. 

Casualty executives have been attend- 
ing National Board annual meetings in- 
creasingly in recent years and it is nat- 
ural to expect that the ratio will be even 
higher this year for the man slated to 
head the National Board, Frank A, 
Christensen, vice-president of the Amer- 
ica Fore group, is prominent as a casualty 
executive as well as in fire insurance 
ranks and is a past president of the As- 
sociation of Casualty & Surety Execu- 
tives. There is also the fact that James 
M. Haines, United States manager of 
the Phoenix of London group, is an out- 
standing figure in both the casualty and 
fire fields. He is now the National 
Board’s executive committee chairman 
and is scheduled to succeed Mr. Christ- 
ensen as vice-president. 

Mr. Christensen began his insurance 
career in the United States head office of 
London & Lancashire and Orient. He 
went to the Mexican border with the 
Connecticut national guard in 1916 and 
in the last war he served in France with 
the famous Yankee 26th division. 

After the war he became a special 
agent for the Automobile in New York 
state. He joined the America Fore or- 
ganization as a special agent in Connec- 
ticut and western Massachusetts in 1921. 
In 1924 he was transferred to the home 
office as agency superintendent of Amer- 
ican Eagle, supervising the business of 
the middle department. In the same 
year he was made assistant secretary in 





A. Christensen 


the New York and New England de- 
partments. 
Mr. Christensen was made secretary 


in 1927 and in 1931 was appointed as- 
sistant to the president. A year later he 
was made vice-president of all the com- 
panies in the group and in 1937 when 
changes were made in the executive 
management of the group’s companies 
he was named the vice-president occupy- 
ing the position next to the president in 
authority. He is a director of all the 
companies of the America Fore group 
and the fire companies’ subsidiary corpo- 
ration. He has taken a prominent part 
in the work of the War Damage Corpo- 
ration of which he is executive vice- 
president. 


M. F. Wallace Back on Job 


Commercial Union announces that Lt. 
M. F. Wallace of the Navy has been 
placed on inactive duty after nearly 
three yaers service and has resumed his 
duties as special agent in western New 
York with headquarters at Buffalo. 


Ethel M. Langel, Baltimore, O., who 
operated an agency for Mrs. U. D. Lines, 
died recently. Robert M. Myers, Lan- 
caster, is now in charge. 

Searboro Insurance Service is a new 
agency in Toronto. The chief factor is 
Esther Temple, who until recently was 
secretary to J. H. Burgar, manager for 
Canada of Zurich. 


Use The A. & H. Bulletins for disabil- 
rw policy and sales data. Write The 

& H. peeing, 420 E. 4th St., Cincin- 
nati 3 ,» Ohio. 
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MIDDLE WESTERN STATES 





Koop Is Moving into 
Larger Minneapolis Office 
MINNEAPOLIS—W. T. Koop July 


1 will move his offices from the Foshay 
Tower to 805-807 La Salle avenue. He 
will occupy the entire second floor of the 
building which covers a half block. The 
building is located in the heart of the 
downtown business district. 

Mr. Koop is state manager for West- 








w. 


T. KOOP 


ern Casualty & Surety and Western Fire 
of Fort Scott and also state manager 
for Kansas City Life. The new space is 


three times the size of his present 
quarters, 

In addition to Minnesota, the Koop 
organization is manager for eastern 
North Dakota, northern Iowa and 
southwestern Wisconsin. He has been 


in the insurance business 25 years, start- 
ing with a small office at St. Paul which 


he consolidated with his Minneapolis 
office some years ago. He plans a vig- 
orous expansion program for the post 


war period. 

Mr. Koop has built an agency that 
writes over $500,000 in fire and casualty 
premiums and his life agency has more 
than $12 million in force. 


Schwind, Swenson Transferred 


Adjuster C. M. Schwind, who has 
been assistant to Resident Adjuster W. 
C. Portenier of the Dubuque, la., office 
of Western Adjustment for the past 


five years, is being transferred to the 
company’s Ann Arbor, Mich., office. He 
will be succeeded at Dubuque by Ad- 


juster R. E. Swenson of Minneapolis. 


Urge Bank Finance Plan 
Cooperation in Minneapolis 


MINNEAPOLIS—Members of the 
Minneapolis Underwriters Association 
are being urged by Manager George 
Blomgren to make an effort to recapture 
and retain automobile finance business. 
Local bankers are prepared to cooperate 
with agents in financing automobile pur- 
chases and placing the insurance with lo- 
cal agents, Mr. Blomgren points out in 
a bulletin. 

“Now is the opportune time for this 
association and its members to sit down 
with local bankers and evolve a plan of 
cooperation,” he stated. 

Manager Blomgren announces that he 
has purchased 100,000 stickers showing 
how living costs have advanced in recent 
years while fire insurance cost has been 
steadily declining. The stickers are be- 
ing resold to members for use on letters, 
statements and other matter sent to 
customers. 


To Start Review of Forms 
Under New Mich. Law 


LANSING, MICH.—Governor Kelly 
has signed the Michigan department- 
sponsored “omnibus bill” which goes 
into effect at once. Under his new au- 
thority to review and approve or disap- 
prove all “basic” forms, Commissioner 
Forbes said notifications will be sent 
out to companies as soon as possible re- 
questing that they submit forms for 
consideration. The task of reviewing 
them will take many months, at least 
four new employes being required for 
the job. 

This provision was sought as a safe- 


guard against possible invasion of the 
state by companies which, it was felt, 
might not be excluded under the su- 
preme court interstate commerce de- 
cision 
Woman Heads Minn. Regional 

ST. CLOUD, MINN.—The Central 


Minnesota Agents Regional Association 
has elected Elsie Gosswiller, manager of 
the Guaranty Insurance Agency, St. 
Cloud, president. She is the first woman 
to serve as president of way of the Min- 


nesota regionals. J. F. Griep, Staples, 
was elected vice-president, and George 
H. Dinkel, Long Prairie, secretary- 
treasurer. 

The next meeting will be at Little 





Falls June 12, wien J. R. Brink of the 
Thomas G. Linnell general agency, 
Minneapolis, will give the second half 
of his inland marine discussion. 


Grider Talks at Cincinnati 


CINCINNATI—H. L. Grider, man- 
ager of Factory Insurance Association 
at Chicago, addressed the Cincinnati 
Fire Underwriters Association. The Chi- 
cago office of the F.I.A. preserved its 
former autonomy when the F.LA 
merged with the western and eastern 
associations, he said. The demand for 
the merger of the three associations 
came from all parts of the country. The 
requests in some cases were from manu- 
facturers. 

Mr. Grider spoke of the increased in- 
terest in depreciation insurance. Per- 
mission has been granted to the F.I.A. to 
effect binders for depreciation coverage 
and the “new for old” endorsement may 
be written freely by the stock compa- 
nies soon, 


Insurance Men Omaha Winners 


OMAHA — In Omaha's municipal 
election, two insurance men were named 
on the seven-man city commission. 
Charles W. Leeman, president of Metro- 
politan Accident & Health, led his 
Omaha Voters League slate of four, 
which also placed on the commission 
Carl W. Jensen, for 10 years with the 
T. H. Maenner Co. agency. Mr. Lee- 
man ran third in the field of 14 and Mr. 
Jensen seventh. 

Mr. Leeman has been elected mayor 
by the commissioners. Mr. Jensen is 
expected to become finance commis- 
sioner. 


New Washington County Officers 
WEST BEND, WIS.—The Washing- 
ton County Underwriters Association at 
its annual meeting elected Elmer W. 
Eberhardt, West Bend, president; E. C. 
Grissman, Hartford, vice-president, and 
Walter A. Ziegler, West Bend, secre- 
tary-treasurer. Urban Krier, Milwaukee, 
executive secretary Wisconsin Associa- 
tion of Insurance Agents, discussed the 
plans and work of the state organiza- 
tion in the interest of the local agent. 


Krier Speaks at Antigo 

ANTIGO, WIS.—Urban Krier, Mil- 
waukee, executive secretary of the Wis- 
consin Association of Insurance Agents, 
addressed a luncheon meeting of the 
Langlade County Insurance Agents As- 
sociation here, stressing the advantage 
of correlated efforts of local, state and 
national organizations. The agents then 
voted to affiliate with the Wisconsin 
association as a body. It was voted to 
declare a dividend to members out of the 


earnings in municipal and school insur- 
ance written through the local board 


Henry Goes to Peoria 


Resident Adjuster R. G. Henry, for 
the past nine years in charge of the Ann 
Arbor branch of Western Adjustment, 
is being transferred to Peoria as chief 
staff adjuster. Mr. Henry has been with 
Western Adjustment since 1929. 

He will be succeeded at Ann Arbor 
by Walter L. Burrows, who has been 


with the company at Detroit and Ann 
Arbor since 1935. 
Barton Speaks at Austin 

AUSTIN, MINN.—Edgar R. Barton, 


assistant Minneapolis manager of the 
U. S. F. & G., talked on casualty insur- 
ance possibilities on “Main street” at a 
meeting of the Southern Minnesota 
Agents Regional Association. A sound 
slide film on “Traffic Jam Ahead,” which 
has been purchased by the Minnesota 
Association of Insurance Agents for use 
of its members, was shown. 


Dawson Agency Brochure 

The Dawson agency of Fargo, N. D., 
has gotten out an attractive mailing 
piece containing various views of th« 
office, which is furnished in modern and 
appealing style. There is a view of th« 
front of the office, several interior views 
including a picture of Charles A. Daw 
son in his private office, two of the walls 
of which are glass blocks. 


Regional Meeting at South Bend 
SOUTH BEND, IND. — Herman 

Wolff of Indianapolis, state president, 

spoke at the regional meeting of the In- 


diana Association of Insurance Agents 
here. The region includes St. Joseph, 
LaPorte, Elkhart, Kosciusko, Marshall, 


Starke, Fulton and Pulaski counties. 


Organize at LaPorte, Ind. 
LaPORTE, IND.—The LaPorte In 
surance Board has been organized and 
will affiliate with the Indiana Associa 
tion of Insurance Agents and the Na- 
tional association. Everett A. Koomler 
was elected president; Frank A. Har 
grave, vice-president, and Martin F 
Siljestrom, secretary-treasurer 


Fort Wayne Adiusters Elect 


At its annual meeting the Fort 
Wayne Insurance Adjusters Association 
elected Lawrence L. Robertson, Ameri 
can States, president; R. W. Ryan, 
Western Adjustment, vice-president, and 
Harold E. Seaman, Robert Denton Ad 
justment Co., secretary-treasurer. 





Negro Agencies Organize 
Albert Brown has been elected presi- 
dent of the new Underwriters Associa- 
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tion of Gary., Ind., composed of the four 
Negro agencies there. 


Pass Township Protection Bill 


The Ohio senate has passed a house 
bill to permit townships to issue bonds 
for fire protection. 


Sommer Speaks in Toledo 

Robert F 
tary of Planet of 
final meeting of the 
of Insurance \gents 


NEWS BRIEFS 


Fred P. Thomas Company agency at 
Cleveland has moved to 239 Hanna 
building. The move was necessitated 
because the building at 1740 East 12th 
street, where the agency has been lo- 
cated, has been taken over in large part 
by RFC. Smart Insurance agency has 
also moved to 239 Hanna building. 


Sommer, executive secre- 
Detroit, spoke at the 
Toledo Association 
Tuesday. 


At the May meeting of the Insurance 
Women of Akron the following officers 
were elected, Idabelle Jones, president; 


Lucille Hummel and Flora Matthew, 
vice-presidents; Marie Oehler and June 
Hunsicker, secretaries; Pat Keller, treas- 


urer. The organization presented the 
Akron cancer control office a check for 
$100. 

The St. Paul Association of Insurance 


Wemen has elected the following: Lu- 
cille Arthur, Kenny Company, president; 
Gertrude Warming, U. S. F. & G., vice 
president; Margaret Lea, John A. 
Downey Co., and Dorothy Carlson, Clapp- 


Thomssen-Merrill, secretaries; Eunice 
LeClaire, Hartford Accident, treasurer, 
and Elsie Burns, education; May Eads, 
entertainment; Henrietta Gutz, employ- 
ment; Katherine Hoffman, ways and 


Blanche Lewison, 
Nebel, 


membership 
publicity, members 


means; 
and Ellamay 


of the executive committee. Officers will 
be installed at a meeting June 7. 
At the dinner meeting of the Insur- 


ance Women’s Association of Kansas 
City the program dealt with comprehen- 
sive crime protection available to the 
smaller business concerns. ‘Mercantile 








Miss Agnes Hare, National Surety, and 
“The Comprehensive Dishonesty, Disap- 
pearance and Destruction Policy” by 
Miss Frances Kypke, surety superintend- 


ent of U. S. F. & G. at Kansas City. 
The Lewis & Jensen agency, Janes- 
ville, Wis., operated by John W. Lewis 


and A. J. 
operated by Ebner 
consolidated under 
Jensen & Arthur. 

Cc. N. Mullican, Jr., special 
Fireman’s Fund addressed the 
Association of Insurance Women on the 
need and value of discussing with the 
public the public service activities. Mr. 
Mullican also discussed the high points 
of the dwelling house form and business 
interruption insurance. 


and the Arthur agency, 
Arthur, have_ been 
the name of Lewis, 


Jensen, 


agent of 
Cincinnati 


Celia Jappert of the Fred Groth 
agency has been elected president of the 
Insurance Women of Lincoln, Neb. Beu- 
lah Julian, Stuart Investment Company, 
is vice-president; Margaret Jenkins, 
Western Adjustment, secretary, and 
Olga Cherry, Williams-Robertson Com- 


treasurer. 


EAST 


iA . 

Essex County Agents’ Outing, 
Annual Meeting June 12 

NEWARK—tThe Essex County In- 
surance Agents Association will hold its 
annual meeting June 12 at the Cedar 
Line Country Club. The outing will be 
confined to members only. In the eve- 
ning there will be a dinner. Nominations 
are: President, Russell E. Stevens, Ne- 
wark; vice- -president, Millard Farr, Nut- 
ley; secretary, David Binder, Newark; 


pany, 











treasurer, W. T. Rowland, Newark; ex- 
ecutive committee, Richard Crocker, 
Schlesinger-Heller agency, Newark, 


and Stanley C. Oberman, Ward-Gehin 


Co., Newark. 


Hall Heads Protective 
Association for 20th Term 
















Fidelity” was discussed by Miss Mary Pi . 
Atchley, special agent Employers group; NEWARK—At the annual meeting 
“Money & Securities, Broad Form” by of the Underwriters Protective Associa- 
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tion of Newark, William A. Hall, Jr., 
was elected president to serve his 20th 
term. 

F. S. Lindsay, American, is vice-presi- 
dent and secretary; William B. Reardon, 
Firemen’s, vice-president and chairman 
of executive committee; Archibald 
Kemp, Firemen’s, treasurer. 

On the executive commitee are Fred 
E. Benjamin, North America; Llewellyn 
Freeman, Great American; Ralph E. 


Hartshorne, Aetna Fire; Charles C. 
Lyon, Niagara; Matt S. Reeves, Newark 
Fire. 


N. E. Advisory Board Meets 
BOSTON — George DuR. Fairleigh, 
treasurer and assistant secretary of the 
National Association of Insurance 
Agents, addressed the New England Ad- 


visory Board at its meeting here Tues- 
day. John Whitcomb of Bar Harbor, 
Me., chairman of the National associa- 
tion agency qualification committee, led 
a discussion of the qualification laws 
manual. There was a general discus- 
sion of changes in the “broker of rec- 
ord” applications and “application for 
rating” with respect to listing of pro- 


ducers on risks of building and contents, 
and suggestions for revisions of the new 
dwelling, extended coverage and U. and 
QO. forms. 


Open Bond Drive in Boston 
BOSTON—N early 1,000 
men and women of Boston 


insurance 
enrolled 
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bond sellers in the seventh war loan 
drive gathered in the New England My. 
tual Life’s home office auditorium to 
inaugurate the local campaign. Leaders 
and workers of the six insurance diyj- 
sions, life, industrial, general agents. 
stock fire and casualty, mutual fire and 
casualty and producer groups, combined 
for the event, with President George W. 
Smith of New England Mutual as chair- 
man of the drive to sell $14,450,000 in 
war bonds. 

President Smith gave an enthusiastic 


talk and five men and women super- 
salesmen of previous campaigns ex- 
plained their technique. A_ spectacular 


tableau of the raising of the flag on 
Iwo Jima was given by employes of 
New England Mutual. 


Baltimore Binder Club Meets 


The Binder Club of Baltimore cele- 
brated its 10th anniversary at a luncheon, 
Ad Fowler, the first president, recounted 
early experiences in the club. Past 
presidents attending were Mr. Fowler, 
Ferd Wetzel, Frank Shramek, Thomas 
Street, Bert Boone, Charles Hancock 
and the present incumbent, Ed Schuch- 
hardt. Officers for the coming year are: 
A. H. Seffing, president; D. Brettschnei- 
der, first vice-president; W. A. Weech, 
second vice-president; Ed Dunham, third 
vice-president; Stuart Arnold, treasurer; 
A. F. Stoebener, secretary. 

Commissioner Ensor was a guest and 
was presented an honorary membership, 
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Yeargan to Head Dallas 
Fire Prevention Council 


DALLAS—The newly appointed Dal- 
las Fire Prevention Council, an advisory 
group nominated by the city manager 
and confirmed by the city council, will 
be sworn into office early in June. T. L. 
Yeargan of the local agency of J. W. 
Lindsley & Co. has been asked to serve 
as chairman and Alfonso Johnson, man- 
ager of the Dallas Insurance Agents As- 
sociation, as secretary, a position he has 
held for 13 years, regardless of changes 
of city administrations. 

An intensive educational campaign is 
heing planned to make Dallas fire-pre- 
vention conscious and to train key men 
in all industrial plants on how to elimi- 


nate fire hazards. Other insurance men 
on the council are Frank O. Long, Glens 
Falls; Deane Logan, Pacific National; 
Tom Copeland, Texas Inspection Bu- 
reau; Phil H. Kaufman, local agent, and 
E. L. Mitchell, National Board of Fire 
Underwriters. 
Rewrite Qualification Bill 
MONTGOMERY, ALA—The agency 


qualification bill has been amended _ in 


the senate insurance committee and a 
substitute reported and placed on the 
senate calendar. 

A house bill provides for county 
building commissions which would af- 


fect only Jefferson county in which Bir- 
mingham is located. The commission 
would adopt and enforce a_ building 
code, etc. As drawn, the bill would 
bring into focus considerations of the 
fire insurance rating systems, and it 
would be possible to arrive at an im- 
proved building code, in the opinion of 
observers. 


Texas 1752 Club Elects 


E. A. Hook, Lumbermen’s Mutual 
Casualty, was elected president of the 
Texas 1752 Club at the annual meeting 
at Dallas. Robert J. Munn, Grain Deal- 
ers National Mutual, is vice-president 
and Robert S. Dial, Farmers Alliance, 
is secretary. Directors are Frank G. Cos 
grove, Service Mutual; W. J. Kent, Em- 
ployers Mutual Casualty; L. W. Gas- 
kill, Mill Owners’ Mutual, and J. D. 
Carter, Central Manufacturers Mutual. 
E. P. Goetzinger, Indiana Lumbermen’s 
Mutual, chairman of the public relations 
committee, reported that educational 
“clinics” will be held at Waco, Fort 


Worth and Dallas soon. Mr. Munn, 
chairman of the entertainment com- 
mittee, stated that an informal family 


party will be scheduled soon. 


Hear C. of C. Secretary 


.At a meeting of the San 
surance Exchange, C. J. 
retary of the San 
Commerce, asked 


Antonio In- 
Crampton, sec- 
Antonio Chamber of 
the agents’ coopera- 
tion in its work. He said that while 
connected with the Dallas Chamber of 
Commerce he aided in the organization 


of the Dallas Insurance Exchange and 
served as its secretary until it was able 
to employ a full-time secretary, when 


\lfonso Johnson took over. 

Secretary F. F. Ludolph paid tribute 
to the late Alden Evans of Fort Worth 
and Craig Belk of Houston, both former 
presidents of the Texas Association of 
Insurance Agents, who died recently 


Fla. Rating Bills Signed 

TALLAHASSEE, FLA—The gov- 
ernor has signed the Florida fire and 
casualty rating’ bills which provide that 
all rates must be submitted for approval 
to the insurance commissioner. Appeals 
can be taken. 


Now Moran Agency 


H. T. Moran has purchased the in- 
terest of K. R. Rone in the Moran & 
Rone agency of Oklahoma City and will 
operate as Moran Insurance Agency. 
Offices are in the Braniff building. 


NEWS BRIEFS 


Miss Lucile Russell, automobile and 
liability underwriter, of the M. F. Flen- 
niken & Co. agency of Knoxville, Tenn., 
has been installed as president of the 
Knoxville Association of Insurance 


Women. She has been vice-president. It 
is sponsoring the N.A.I.A. 100 hour edu- 
cational course. Miss Russell succeeds 
Miss Reba Land. Other officers installed 
are: Miss Virginia Crane and Miss Mar- 
garet Davies, vice-president; Miss Mar- 
garet Walden, treasurer; Miss Fay 


Florence 
Land, 


Keister, sec- 
chairman ex- 


Bowman and Mrs. 
retaries; Miss Reba 
ecutive committee. 

At the May meeting of 
Association of Insurance Women thit 
following officers were elected: Miss 
Marguerite Murphy, president, and Miss 
Callie Yarbrough, vice-president. Mrs. 
Arch Trawick spoke. 

The Insurance Women of Birmingham, 
Ala., have made contributions to the Red 


the Nashville 
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Cross of $475 since January. Miss Eliza- 
beth May, Bechtel-McCone Corp., spoke 
at the May meeting. 

Insurance Women of Houston have 
elected these officers: President, Edith 
Openshaw, W. H. Kirkland & Co.; vice- 
presidents, Catherine Cooper, T. A. Man- 


ning & Sons; Harriet McDonald, Texas 
General Agency, and Margarete Fair- 
child, E. H. Dumble & Co., secretaries; 


Thelma Wilkerson, Frank J. Herb & Co., 


and Bernice Wehmeyer, LaMair agency; 
treasurer, Manu Hooks, Julian Fruit & 
Co. Bosses will be entertained June 15. 
The Insurance Women of San Antonio 
have elected these officers: Mrs. Doyle 
D. Rheiner, Levy & Levy, president; Miss 
Helen Starkey, Sanger & Altgelt, vice- 
president; Miss Helen Carney, Quirk & 
Co., and Miss Jessie Case, Newton W. 
Jackson & Co., secretaries; Miss Lonnie 
Wosnig, Floyd West & Co., treasurer. 





PACIFIC COAST 


AND MOUNTAIN 





New Officers 
Take Over Helm 
of Pacific Board 


William W. Gilmore, Pacific Coast 
manager of London & Lancashire and 
new president of Pacific Board, started 
his insurance career with the board in 
1907. He had been a civil engineer, 
practicing for a short time and while 
with an architect helped to design some 





w. W. 


Gilmore 


F. C. Beazley 


of the buildings erected after the 1906 
earthquake and fire. After a short time 
in the San Francisco office of the board 
he went to Montana as a surveyor. 

In 1910 he joined London & Lan- 
cashire as a special agent and over the 
years traveled the entire Pacific depart- 
ment territory. In 1920 he became su- 


perintendent of agencies and in 1928 
was appointed assistant manager. A 
year later, when Manager George O. 


Smith retired, Mr. Gilmore was named 
Pacific Coast manager. He is also vice- 
president of London & Lancashire In- 
demnity. 


Other Organization Activity 


Mr. Gilmore is regional director of 
the National Automobile Underwriters 
Association and vice-chairman of the 
board of the National Automobile Club. 
He has served on numerous committees 
of the board. He is widely known as 
a big game hunter. 

Frank C. Beazley, who moved up to 
the vice-presidency, is Pacific Coast 
manager of Phoenix of Hartford. 

President Gilmore has appointed John 
C. Bunyan, Commercial Union, imme- 
diate past president of the board, to the 
supervisory committee for five years 
and John P. Breeden, Corroon & Rey- 
nolds, to the public relations committee 
of the board. 

One of the features of the annual 
meeting of the board was attendance of 
a number of company executives now 
retired and executives of other organ- 
izations for a special luncheon. 


Special Guests 


Among the retired executives on hand 
were Benjamin Goodwin, St. Paul 
group; J. B. Levison, Fireman’s Fund; 
Frank M. Avery, Fire Association; Clif- 
tord Conly, Great American; John Gor- 
don, Wentz & Erlin general agency; 
A. N. Lindsay, Commercial Union; Jos. 
F. Magee, general agent; Harold L. 
Simpson, Phoenix - Connecticut group; 
H. J. McCauley, North America; Arnold 
Hodgkinson, former company manager 
and later secretary of National Automo- 
bile Underwriters Association; George 
Whitney, New Zealand, and Harry R. 
Jackson, Atlas. 

Organization executives present in- 
cluded John H. Martin, Standard Forms 


Bureau; H. E. Manners, National Au- 
tomobile Club; Jay W. Stevens, National 
Board; W. E. Schoppe, National Auto- 
mobile Theft Bureau; Harold E. Oviatt, 
Sanborn Map Co.; H. J. Boyle, Fire 
Companies Adjustment Bureau; Harold 
D. Samuels, National Automobile Under- 
writers Association; Frank H. French, 
Factory Insurance Association; John T. 
3reckon, Business Development Office; 
Rollo E. Fay, National Bureau of Cas- 
ualty & Surety Underwriters, and Frank 
J. Agnew, National Board. 


Posey Will Head 
the Two Hartfords 
on Pacific Coast 


Hartford Fire and Hartford Accident 
have announced that Addison C. Posey 
will direct the af- ; 
fairs of the Pacific 
department of the 
two companies 
when Joy Lichten- 
stein retires Jan. 1. 
Mr. Posey is vice- 
president of Hart- 
ford Accident and 
upon assuming his 
new duties will also 
be manager on the 
coast for Hartford 
Fire. 


i 
4 
i 


Since bein g 
elected vice-presi- A. C. Posey 
dent of Hartford 


Accident in 1939 Mr. Posey has super- 
vised the company’s bonding departments 
at the home office. Previously he was 
assistant manager for both Hartford 
companies on the coast and prior to that 
resident manager of the metropolitan 
department of Hartford Accident in San 
Francisco. He is thus thoroughly fami- 
liar with all phases of the fire, casualty 
and bonding business and is well ac- 
quainted with the needs and require- 
ments of agents and brokers. He will 
be returning to familiar ground on the 
coast. 

Mr. Posey was born in Oakland, and 
was graduated from Santa Clara Uni- 
versity in 1911. He became associated 
with the Southern Pacific Railroad in 
San Francisco and his experience in- 
cluded work in operating, traffic, ac- 
counting and road service. He joined 
Hartford Accident in 1924 in the Pacific 
surety department and was soon trans- 
ferred to the San Francisco metropolitan 
department doing surety work. In 1926 
he was made resident manager of the 
metropolitan department and in 1934 
was advanced to assistant manager for 
both Hartford companies. 


Colorado Fire Premium 
and Loss Figures Shown 


Net premiums received by stock fire 
companies in Colorado last year totaled 
$7,339,717 and losses were $3,261,845, ac- 
cording to an advance report by the 
Colorado department. 

Mutual company premiums were $936,- 
929 and losses $504,006. Reciprocals in- 
cluding both fire and casualty organiza- 
tions had premiums $438,957 and losses 
$153,658. 

Companies writing more than $100,- 
000 were: Hartford, $350,659; Home, 
$268,764; General, $222,011; Fireman’s 
Fund, $194,546; Aetna Fire, $177,249; 


National, Colo., $162,574; Home Mutual, meeting of the 
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Iowa, $162,233; Springfield, $147,597; 
North America, $144,253; Niagara, $121,- 
803; National, Conn., $116,093; Travel- 
ers, $112,481; Continental, $111,141; 
Westchester, $106,913; Automobile, 
$106,397; L. & L. & G., $101,079. 


Miller to Supervise New 
Ariz. Rate Regulation Work 


Lowell Miller, manager of the Port- 
land, Ore., service office of Hartford 
Fire and Hartford Accident since 1935, 
is resigning to become a deputy in the 
Arizona insurance department under Di- 
rector Roy B. Rummage, effective July 
1. He will supervise the administration 
of the new rate regulatory laws recently 
adopted in Arizona, effective Oct. 1. 

Mr. Miller joined the Pacific Coast 
department of Hartford Accident short- 
ly after graduating from Leland Stanford 
University in 1924. He has served in 
the field and office and as a company 
representative in various insurance or- 


ganizations. He is chairman of the gov- 
erning committee of the Oregon As- 
signed Risk Plan, chairman of the 


Oregon advisory committee of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, vice-president of the Cas- 
ualty Insurance Association of Oregon 
and a past president of the Surety Asso- 
ciation of Portland. 

Mutuals and reciprocals in Arizona 
are now seeking signatures to petitions 
which would bring about a repeal of the 
laws but it is understood that Director 
Rummage is confident that the selection 
of a man of Mr. Miller’s experience and 
integrity will help to halt this action. 


G. L. Monaghan Sets Up 
Denver General Agency 


G. L. Monaghan, a member of the 
firm of Ritter-Monaghan, general agents 
for Colorado, Wyoming and New Mex- 
ico, has now opened his own general 
agency in the Gas & Electric building, 
Denver, representing American Cas- 
ualty, and American Aviation & Gen- 
eral. 

Mr. Monaghan started in Denver 
with the old Cleveland & Miller gen- 
eral agency. He has appointed A. T. 
Cabell, special agent. Mr. Cabell has 
been underwriter the past three years 
at Denver of the Employers Group. He 
was with the Mountain States Inspec- 
tion Bureau for four years, then with 
Cashman & Evans general agency as 
special agent. 

The firm of Ritter-Monaghan is now 
known as C. H. Ritter General Agency. 


Montana ‘44 Fire Losses 
Less Than Half *43 Total 


Montana’s fire loss for 1944 of $596,- 
074, incurred in 651 fires, was less than 
half the loss of the preceding year, ac- 
cording to a report of losses for a three- 
year period released by Commissioner 
Holmes. 

In 1943 a total of 735 fires caused 
damage of $1,302,325. Of this sum, 
$669,471 was loss on buildings, the re- 
mainder on contents. In the 651 1944 
fires, loss on buildings totaled $418,306, 
with loss on contents $177,767. 

The last 


per capita loss year was 
$1.06; in 1943 it was $2.33; 1942, $1.70; 
1941, $1.84. 


Lauds Kavanaugh’s Leadership 


Commissioner Kavanaugh of Colorado 
has received a message of commendation 
from Lt. Gen. W. N. Haskell, director 
of OCD, for his “fine leadership” in the 
SWIS setup. Gen. Haskell declared that 
there have been no big fires in Colorado 
war plants. Although the OCD will be 
liquidated June 30, Mr. Kavanaugh said 


he would like to keep the inspection 
plan going in Colorado in a modified 
form. 


Goodrich Talks on Aviation 


Aviation insurance, its underwriting 
and claim service, was discussed at a 
Insurance Forum of 


Los Angeles by Harris Goodrich, as- 
sistant manager of the Los Angeles of- 
fice of U. S. Aviation Underwriters. 
There were a number of questions from 
the floor, and another discussion on 
aviation insurance will be arranged to 
cover the subject. Walter Bennett pre- 
sided and gave suggestions for the com- 


ing CPCU examinations to be held 
June 6-8. Robert McWilliams spoke 
briefly on the examinations. Mr. Mc- 


Williams and Mr. Bennett are the only 
two CPCUs in Los Angeles 


Active in Bond Drive 


SEATTLE—A large part of the cam- 
paign burden in connection with the 
seventh, war loan drive here has been 


shouldered by the King County Insur- 
ance Association, which has accepted 
the assignment to solicit small businesses 
and offices located in downtown build- 
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James W. Frazier, Pettit-Frazier 
is chairman, assisted by Lloyd 
Continental, Inc., and Charles 
Parker-Smith Co. 


ings. 
Agency, 

McCants, 
C. Parker, 


Ord Heads J. & H. of California 
SAN FRANCISCO—W. E. J. Ord 
has been ~— president of Johnson & 


Higgins of California, succeeding R. B. 
Hay “Aree who is becoming man- 
ager in Los Angeles and will hereafter 


be first vice-president. Mr. Ord is widely 
known in marine insurance circles, hav- 
ing been active in that field in San Fran- 


cisco more than 30 years. Charles Page, 
son of Charles R. Page of Fireman’s 
Fund, was elected vice-president. 


Protection Provided, Rates Cut 
The Chelan, Wash., county fire dis- 
trict No. 1 has entered into a contract 
with the city of Wenatchee, which has 
agreed to grant a priority to the district 
fire truck and two 


on one 500-gallon 

firemen. As a result, fire insurance rate 
credits of from 5 to 45%, depending on 
location of property, have been granted. 


Under a previous arrangement, the 
truck and firemen were available to the 
outside district, but not on a priority 
basis. 


Mitchell Joins Humphries 

LOS ANGELES—The Thomas V. 
Humphreys general agency has named 
Edmund L. Mitchell associate agent for 
northern California. He has been Pacific 
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Coast manager of Employers Casualty 
which the general agency has repre- 
sented since it entered California in 
1932, and has occupied an executive po- 
sition with that company for more than 
12 years. 


New Policy Questions in Manual 


SEATTLE—A complete new fire 
section, based on the 1943 New York 
standard fire policy, will appear in the 
revised edition of the Washington de- 
partment’s handbook of questions and 
answers on which agents, brokers and 
solicitors examinations are based. 





Agents on Commission Exempted 
SAN FRANCISCO — Insurance 
agents compensated by commissions 
only are exempt from the provisions of 
the California unemployment insurance 
act under the terms of a bill now before 
Governor Warren for signature. 


Spokane Golf Tourney June 4 


The annual golf tournament between 
Spokane local agents and special agents, 
a traditional event for many years, will 
be held June 4. E. M. Leonard and 
Tod Oien are handling arrangements for 
the Spokane Insurance Association. 





Aviation Producers Meet 

W. L. Gench, vice-president of West- 
ern Casualty & Surety and Western 
Fire and manager of the automobile and 
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aviation departments, held a conference 
of southwest aviation producers of the 
companies at Phoenix, Ariz., Wednes- 
day. 





Rankin Long Beach Speaker 


Marshall Rankin, special agent of 
Aetna Fire, addressed the Long Beach 
Insurance Association on “Changes in 
the Personal Property Floater.” 

York in Temporary Quarters 

SAN FRANCISCO—Miles F. York, 

recently appointed a vice-president of 


Atlantic Mutual, who is to manage its 
Pacific Coast operations, has established 


temporary offices in the Balfour build- 
ing. The company will not commence 
operations on the coast for several 
weeks, Mr. York said. 
NEWS BRIEFS 

Harry Hollister of Jewett, Barton, 


Ore., 
loan 


Leavy & Kern heads the Portland, 
committee for the seventh war 
drive in the insurance division. 
Col. Arthur E. Campbell, Seattle 
claims attorney, who reverted to re- 
serve status May 1, spoke at a joint 
meeting of the Pierce County Insurance 


Agents Association and the Insurance 
Women’s Club. of Tacoma on his ex- 


periences in England and in the invasion 
of France. 

The Insurance Accountants Associa- 
tion of San Francisco will hold its an- 
nual outing and dinner May 25. 

Leo J. Weir, formerly with Fire Com- 
panies Adjustment Bureau, has opened 
an independent adjustment office in 
Butte, Mont. He recently served two 
years with the army air corps. 

The Insurance Women of Denver held 
its annual mother and daughter banquet 
Monday evening with the _ president, 
Clara Cameron presiding. Judge Phillip 
B. Gilliam was the speaker. New officers 
were installed by Annabelle Cowden. 


Federal Route Offers No 
Escape, Harrington Warns 
(CONTINUED FROM PAGE 6) 
in the enactment of legislation so that 
the department might proceed during 
the moratorium period to administer the 
laws and discover any defects which 
there may be. In other states, he said, 
legislation has failed because the differ- 
ences within the industry have not been 
reconciled or because it has been argued 
that the moratorium period afforded op- 
portunity for delay and study. 

Reduced to the least common denomi- 
nator, he declared, the differences within 
the industry concerning rating laws are 
largely competitive in nature. Rating 
laws that have been in force for a long 
period should be re-examined to make 
certain that they impose a responsibility 
upon the state affirmatively and effec- 


tively to regulate rates made by com- 
panies in combination. Private rating 
bureaus can no longer enforce rates 


which are made in combination lest they 
be charged with coercion or intimida- 
tion of minorities. Even during the mor- 
torium period boycott, coercion and in- 
timidation are subject to prosecution by 


the federal government. There never 
will be a rating law that will suit every- 
body, he said. 


Give Nod to 
Interim Committee 


Plan in Illinois 
SPRINGFIELD, ILL.—A bill has 


been introduced in the Illinois senate 
by Bidwill, Giffin and Keane, No. 
providing for an interim committee to 
study implications of the S.E.U.A. de- 
Cision in respect of rate regulation, 
taxation and other elements of state 
supervision. This is an administration 
measure and it is very likely to be en- 


492 
493, 


acted in lieu of specific tax and rating 
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measures to square with the federaj 


power. 

The committee would consist of the 
insurance director, three members of 
the senate, three from the house and 
three appointed by the governor. [It 
carries an appropriation of $3,000 and 
has been referred to the appropriations 
committee. 


Evans Named Special Agent 
of National Board in Ark. 
LITTLE ROCK—Walter T. Evans 


is appointed special agent in Arkansas 
for the National Board, succeeding Ruel 
Wommack, who has resigned. Mr. 
Evans for the past 14%4 years has been 
serving in a similar capacity in Mis. 
sissippi, and previously was in Ken- 
tucky for the board. He is a native 
of Fort Worth, where, for a time, he 
was chief investigator for the district 
attorney’s office. He has been with the 
National Board since 1938. He has 
been in Arkansas several times previ- 
ously on special assignments. 

Ruel Wommack, his predecessor, suc- 
ceeded Jack G. McKenzie as_ special 
agent in Arkansas when McKenzie be- 
came insurance commissioner last Janu- 
ary. 


Claims Officers Installed 


Newly elected officers headed by Don- 
ald Roberts of London Assurance, of 
the Automobile Claims Association were 
installed at the monthly luncheon meet- 
ing at New York. The usual discussion 
of claim problems was followed by a 
talk on “Postwar Air Transportation” 
by William Nugent of TWA 


Marine Course Prizes 
NEW YORK—Henry C. Thorn, ma- 


rine manager of North America, will as 
president of New York Board of Under- 
writers present a gold wrist watch to 
the top man in the course in marine in- 
surance given for instructor-officers at 
the Kings Point Merchant Marine Acad- 


emy under auspices of the Insurance 
Society of New York. The American 
Institute of Marine Underwriters will 


refund the tuition fees for all who pass 
the course. Graduation exercises will 
be June 16 at the academy. 

‘he course is under the direction of 
Hugh Mullins, average adjuster of the 
John F. Curry agency, who gave several 
of the lectures. Other lecturers are 
President William Winter of Atlantic 
Mutual; J. A. Atherton, marine man- 
ager of C. R. Black & Co.; Roy Thurnall 
of Atlantic Mutual; H. W. Curwen, as- 
sistant marine manager of Royal-Liver- 
pool; Edward Ash of Alexander & Ash; 
James Cristie, vice-president of William 
Stake & Co.; Gilbert Oxford, under- 
writer of Marine Office of America; 
Thorn Birdseye and Samuel Gore of the 
American Marine Hull Insurance Syn- 
dicate; L. J. Matteson, member of Big- 
ham, Englar, Jones & Houston, ad- 
miralty lawyers; and H. E. Bernard, di- 
rector of Johnson & Higgins. 


Luncheon for Fraizer at Lincoln 
LINCOLN, NEB.—S. C. Waugh, 
vice-president First Trust Co. of Lincoln, 
was host at luncheon in honor of C. C. 
Fraizer, who retires as Nebraska direc- 
tor of insurance June 15. Other guests 
of honor were Governor Griswold, Stan- 
ley Matzke of Seward, the new director 
of insurance, and a large group of insur- 
ance company officials, bankers, business 
men and other Nebraska state officers. 


Prudential Advances Kennedy 


Prudential of England has appointed 
J. H. Kennedy, fire and casualty inspec- 
tor in Ontario, as superintendent of the 
inland transportation department in 
Montreal. He succeeds J. O. Fishlock, 
who is entering the agency business. 


E. F. Gallagher of the Ohio Inspec- 
tion Bureau will speak before the Rotary 
Club at Newark, O., May 29 
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He hunts for fires that haven’t started 


OU’LL FIND this man in many 
plants, making examinations from 
roof tops to basement foundations. 

You’ll see him at work in warehouses, 
in retail establishments, and in many 
different business places. 

He is a Travelers Fire Survey Engi- 
neer. Part of his job is to look for care- 
less practices of all kinds likely to cause 
a fire or which might enable a fire to 
spread rapidly. He makes practical fire- 
prevention recommendations. 

In this way he can often stop a fire 
before it starts. 

For this unusual work, the Fire Survey 
Engineer is qualified by basic study in 
chemical, electrical, or mechanical engi- 
neering. 


Before becoming a Fire Survey Engi- 
neer, he is specially trained to recognize 
fire hazards and to know how to elimi- 
nate them. . 


Thorough inspections of their places 
of business by a Fire Survey Engineer 
have enabled many firms to greatly re- 
duce the threat of fire. 


This, in turn, has brought about sub- 
stantial fire insurance premium savings. 


In addition, the work of this specialist 
in fire prevention, by reducing the com- 
mon causes of fires, guards a business 
against the kind of losses which no in- 
surance can adequately cover. 


Such losses include the destruction of 
equipment which can’t be speedily re- 


placed because of wartime shortages, loss 
of skilled workmen who go to other jobs 
while the burned-out plant is idle, and 
the cancellation of contracts due to in- 
ability to deliver the goods. 


The Travelers Fire Survey Engineer 
renders one of the services that makes 
The Travelers a good agency company. 


* 


MORAL: Insure in The Travelers. All 
forms of insurance. The Travelers In- 
surance Company, The Travelers In- 
demnity Company, The Travelers Fire 
Insurance Company, The Charter Oak 
Fire Insurance Company, Hartford, Con- 
necticut, 














: » 
‘ LM z 
PY 40, WW 


When you think of the kind of home 
you can have tomorrow—think of these 
practical, proved advantages that can be 
yours! 

These actual developments are not 
dream-children ... nor the products of 
starry-eyed designers of some “brave 
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new world” beyond the horizon .. . the 
overwhelming majority are in existence 
right now, only waiting for the mass de- 
mand that will follow the war, plus 
availablity of materials to make them 
as practical a part of your daily life as 
a loaf of bread! 
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and when they are yours, they 
will be worth Protecting with the 
surest, most complete insurance 
you can have... quality ingur- 
ance to equal the quality of your 
living conveniences. 


War Bonds are not merely a definite help in winning the war— 


bought systematically, they are an excellent means of saving 


with interest to buy quality goods later. Why not maintain and FIRE ® AUTOMOBILE « MARINE INSURANCE 


expand your regular purchases at pre-determined intervals? 





